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THE MONEY MARKET. 


ConpITIONS this week have been relatively stringent, with 
rates for short loans ranging from 5 per cent. upwards. 
The market rate on three months’ bank bills has been 
around 5} per cent., with a fair Continental demand for 
bills. Treasury bill repayments continue to be in excess 
of issues, but against this tax payments are continually 
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taking large sums off the market, and the cross-currents 
arising from these various factors are making the present 
situation unusually complex. 
He ** oS 

Over and above the internal difficulties of the London 
market comes the even greater obscurity attending the 
American outlook. On Wednesday the dollar exchange 
improved to $4-85,5,, and this relieved London anxiety 
to some extent; but on Tuesday the Bank was only able 
to secure the balance of the South African gold by paying 
more than its minimum price, and it is possible that unless 
the Bank had bid for it, this gold would have gone to 
America. In bidding for this gold the Bank has not 
departed from its normal practice, but even so the American 
outlook and its possible reaction on London are viewed 
with some apprehension. 

2 a 

So long as the Reserve Banks refrain from raising their 
rates, there seems no reason to fear a further increase in 
Bank rate in London. At the moment the Reserve Banks 
are trying other methods to discourage the flow of money 
into Wall Street, and the fact that fresh foreign money 
is now being offered in London suggests that certain with- 
drawals from New York are taking place. It is, however, 
uncertain if the Reserve Banks’ present policy will prove 
etficacious, and there are indeed signs that banking opinion 
in America is not unanimous. Definite action on the part 
of some of the Reserve Banks other than New York is a 
possibility that must not be lost sight of. But if the New 
York rate goes up, the probability is that the Bank of 
England would follow suit. 


* re tK 


Meanwhile something can be done in London to relieve 
the present situation. The first need is to discountenance 
as strongly as possible any suggestion that British capital 
is being invested in the United States because of the 
possibility of a Labour victory at the election. Such a 
transfer of capital would merely mean the substitution of 
the greater for the smaller risk, and apart from this it is 
under present monetary conditions an unpatriotic action 
fraught with grave consequences to the country. Fortu- 
nately there is no real evidence that such a flight from the 
pound is taking place, but the mere unsupported suggestion, 
made in certain quarters, that such a movement is starting, 
is, to say the least of it, unhelpful. 
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Finally, if a 5} per cent. Bank rate is to succeed in its 
object of attracting money from New York back to London, 
it must be made effective, and this involves a stable dis- 
count rate of around 5} per cent. It is suggested that the 
market can do something to help in this by taking a longer 
view than at present. The market admittedly has its own 
difficulties to contend with, including the varying Conti- 
nental demand for bills, but the regular lapse in discount 
rates at the week-end, followed by their stiffening in the 
middle of the week, is liable to create a false impression in 
foreign centres and to add to the difficulties of the autho- 
rities at home. There is no need to feel unduly alarmed 
as to the outlook, especially in view of this week’s improve- 
ment in the New York exchange, but it must be recognised 
that the situation is one of some difficulty and obscurity, 
and that in consequence the active co-operation of all 
involved is necessary, if undesirable developments are to 
be forestalled. - 

NEW YORK MAREETS. 

Our New York correspondent cables :—This week's 
statement of the Federal Keserve system shows a 
substantial rise in discounts, the natural accompan)- 
ment of end-of-the-month settlements. ‘I'here has 
been a further fal! in bill holdings, and tittle change in 
Government securities. The total volume of reserve 


credit is only six millions higher; this, together with the 

decrease in the brokers’ loans held by member banks 

indicates that the banks are co-operating in deflation oj 

credit. The New York reserve ratio is down from 83.1 to 

a and that of the system is practically unchanged a; 
THE STOCK MARKETS. 

Monetary uncertainties exercised a markedly unfavour- 
able influence on the stock markets, a disposition to 
reduce commitments being widespread. Gilt-edged 
quotations were lower, and home rails remained in a dul! 
condition. Apart from some little activity in motor 
shares and margarine issues, industrials tended to lose 
ground, investment as well as speculative securities 
coming within the orbit of the movement. Rubber shares 
were rather less active than of late, shares irregular, and 
oil shares quiet. In the mining markets, Kaffirs were 
largely unchanged, while Rhodesians marked time, hut 
copper shares reflected the continued strength of the 
metal. 

THE COMMODITY MARKETS. 

The general tone of markets this week is promising. 
Collieries are more active than they have been for a very 
long time; as the result of an extension of working hours 
congestion at the South Wales ports is being steadily 
reduced. Iron and steel manufacturers are optimistic : 
pig iron continues to improve, and prices of semi-finished 
steel in most districts are now able easily to compete with 
those on the Continent. It has been decided not to raise 
the price of tin plates for the present. Liverpool cotton is 
at last showing signs of increased activity, and the hardening 
of raw material prices is reflected by some improvement in 
Manchester. Oversea outlets for piece-goods are improving, 
but spinners are still hampered by heavy stocks. Merino 
wools seem to be nearing stabilisation, but the future of 
crossbreds is still uncertain. Jute yarns and cloth are firm. 
Hides and leather have improved slightly. Little business 
has been done in vegetable oils and oilseeds. Wheat has 
declined. 

FOREIGN EXCHANGES. 

The market was quiet during this week. Sterling on New 
York was steady between 4-85} and 4-853, closing at 
4-85,5,, forwards being ;5; cents and }3 cents discount for 
one and three months. Canada was erratic, moving 
between 4-87 and 4-87}, with 4-872 quoted at the close. 
Paris improved to 124-18 on Tuesday, owing to the 
demand for funds over the month end, but was higher at 
124-27 on Thursday. Forwards were 6 centimes and 
18 centimes premium. Brussels improved to 34-93}, as 
against 34-954 a week ago, and Holland depreciated to 
12-113. Spain was very erratic, fluctuating between 
31-20 and 32-05, with 31-85 quoted at the close. Forward 
Spain was in better demand at 7} and 18} centavos 
premium for the one and three months periods respectively. 
German marks were again on offer, and closed at 20-49. 
Forwards were 4 and 1} pfennigs discount for one and 
three months. As a result of the stabilisation of the 
Czecho-Slovakian crown at 33-75 crowns per dollar. 
Prague was quoted 1633. Japan was again lower at 
ls. 10}d., but Buenos Aires remained unchanged at 
47,5,d. Silver was in demand from China and closed 
id. higher at 25}.5d. for spot and 26d. for forward delivery. 
Hong Kong was 2s. 0}d. and Shanghai 2s. 6{d. 


Company Meetings of the Week.—On later pages of 
this issue will be found the reports of the following com- 
panies :—British and German Trust, Great Western Rail- 
way, Pearl Assurance, Manchester Ship Canal, National 
Provident Institution, E. N. V. Engineering, R. M. ¢. 
Textiles (1928), General Investors and Trustees, City Offices. 
Rolls-Royce, Selfridge and Co., Maple and Co., Leyland 
Motors, Bovril, Jeremiah Rotherham, and Pear! Automati¢ 
Machines. The chairman of the Great Western Railway 
discussed various aspects of the railway transport situation, 
and announced that the proposal to permit dealings n+" 
units of the company’s stock had not been favourably 
viewed. An informative review of international monetat) 
questions was given by Mr. Alfred Wagg at the British 
and German Trust meeting. 
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PLAIN QUESTIONS FOR THE PREMIER. 


six years ago Mr. Baldwin did a very rash, but also a very 
straightforward thing. He came to the country and said 
in effect, “‘ I cannot be responsible for the Government of 
the country unless you give me the power to institute a 
general tariff on imported manufactured goods.” He 
put to the electorate a perfectly plain question and the 
electorate returned a perfectly plain negative. This year 
Mr. Baldwin is repeating his rashness. He is about to 
ask the country once more for authority to extend the 
protectionist experiments in which the present Government 
have already indulged. But we are still waiting for him 
to couple rashness with candour, for with the election 
only @ few months distant it is by no means clear to the 
closest student of politics, and therefore entirely obscure 
to the general public, what the exact fiscal policy is to 
which Mr. Baldwin is about to ask the country’s consent. 
Time is running short, and the country has a right to 
demand from the Prime Minister a clear statement of the 
intentions of himself and his colleagues in the matter of 
Protection, if they are returned to power at the coming 
election, the more so because the one thing that is 
abundantly clear in the present welter of fiscal perplexities 
is that the tariff question will transcend all other election 
issues in its vital importance to the future of industrial 
Britain. 

The need for a clear and unequivocal statement of 
ministerial policy is gravely heightened by the publication 
of the letter addressed by the Prime Minister to the 
Secretary of the Iron and Steel Trades Confederation. The 
Confederation requested the Government to appoint a 
Royal Commission to investigate the troubles of the iron 
and steel industry. This request Mr. Baldwin refuses 
on the grounds that it would be an unnecessary and dilatory 
proceeding and that the Balfour Committee has already 
examined the relevant data. Instead he promises, if 
he is returned to power at the election, to allow the iron 
and steel industry immediately to bring its case to the 
“safeguarding” committee. We are not ourselves over- 
enamoured of Royal Commissions as a step to rapid and 
eflective action, but in fairness to the Steel Confederation, 
it must be pointed out that their request was for something 
analogous to the Samuel Inquiry on the coal industry— 
an investigation calculated to supplement the by no means 
exhaustive findings of the Balfour Committee—and that 
they were far from wishing for an inquiry which would 
confine itself solely to the question of an import duty. 
But that is by the way. The significance of the Prime 
Minister’s letter lies in the lurid light which it throws on 
the apparent fiscal intentions of the Conservative Govern- 
ment if they are returned to office. 

_ Given a new lease of power, we now know, they will 
immediately appoint a safeguarding inquiry before which 
the iron and steel trade may plead its case for protection. 
Of what nature will this inquiry be? For an answer to 
that question we have to turn back to a speech delivered 
m the House of Commons on November 14th by 
Sir L. Worthington Evans, in which he expounded on 
behalf of the Government the changes in the present 
safeguarding procedure, which the Government proposes 
0 introduce if their policy is sanctioned at the polls. The 
Principal change in procedure is that there should be one 
Permanent tribunal in place of the present ad hoc com- 
mitteess—a tribunal to which every industry, except 
agriculture, would have the right to apply. The modifica- 
tions in the regulations governing the applications and the 
work of the committee are comparatively slight, but as 
We pointed out at the time, they are changed in two 
Particulars, and in each case the change has the effect of 
making it easier for any applicant industry to obtain the 
Protection which it claims. The new regulations as pro- 
Pounded by Sir L. Worthington Evans, still include no 
Provision to ensure either that the case of the trader and 
Consumer is properly considered, or that any broad view 
gue by the tribunal of the national interests as a 
ole. 

W ® seem therefore to have reached this perplexing 
Psition. ‘Three years ago the Prime Minister refused to 
allo: the ease of iron and steel to go to a “ safeguarding ”’ 
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committee because a tariff ‘on a basic industry of this 
magnitude would have repercussions,’ which would have 
constituted a breach of his pledge not to introduce any 
general measure of protection during the present 
Parliament; and if Mr. Baldwin’s speech to his own party 
conference at Yarmouth still holds good, he still regards 
himself as pledged not to introduce any general measure of 
protection after the next general election. Yet he now 
tells us quite clearly that if he is returned to power one of 
his first acts will be to see that the iron and steel industry's 
case for a tariff is heard by the “ safeguarding ” tribunal. 
Nor does this exhaust the significance of Mr. Baldwin's 
letter. The very emphasis which he lays on the slow and 
cumbersome method of a Royal Commission underlines the 
fact that the quicker procedure of the Safeguarding 
Tribunal will shut out all possibility of investigating the 
problem of a tariff for steel in the light of the needs of 
British industry as a whole. 

It is hardly necessary to point out to readers of the 
Economist that, as Mr. Baldwin has admitted, the ramifi- 
cations of effect that will be produced by an import duty 
on steel will be wide enough to touch the national life at 
a thousand-and-one points. The plain truth, which we 
defy any Minister to deny, is that as soon as you come to 
the question of a tariff for iron and steel you are imme- 
diately face to face with the whole question of a general 
tariff. That, and nothing short of that, is what the 
country has to face, if we may rely on the scattered dicta of 
the Prime Minister and his colleagues. We suggest to Mr. 
Baldwin that it is not fair to allow the country any longer 
to rely upon such dicta. He owes it to his political repu- 
tation to make clear without further delay precisely what 
the meaning is of the protectionist policy which in a few 
months is to be voted upon by the people. So long as we 
lack such a statement we are bound to conclude, on the only 
evidence, that behind all the professions of gradual exten- 
sion of “ safeguarding ’’ experiment lies the full threat of 
a complete revolution of our fiscal system, and that if Mr. 
Baldwin wins the election, he will immediately claim 
a mandate from the country to carry this revolution into 
effect. 

If then Mr. Baldwin has really been driven by the 
extremists in his own party to plunge once more into the 
deep waters of full-blown protection, it is pertinent to ask 
what is the position of the Chancellor of the Exchequer ! 
On July 24th in the House of Commons, Mr. Churchill 
said :—‘‘ In the fiscal sphere it seems to me that we ought 
not to contemplate any fundamental reversal of the fiscal 
system upon which the whole industrial and economic 
structure of this country is erected, and with which it is 
profoundly interwoven.” Even the unlimited ingenuity 
of the Chancellor could hardly reconcile the holding of 
this belief, and the clear view of Britain’s dependence on 
export with which he justified it, with support of the policy 
into which his own Prime Minister appears to have been 
irrevocably forced. What is the Government's policy and 
what does it mean? We appeal to Mr. Baldwin to shake 
himself clear of equivocalities and nebulosities and to tell! 
the country what he means in terms as clearly under- 
standable as those which he employed in 1923. 





BLACK AFRICA. 


Tue great question of Black Africa is in the air. We are 
all aware of its presence and alive to the momentous con- 
sequences which its settlement will have, for good or evil, 
in the history of the world. A few weeks ago the com- 
plexity and importance of the problems involved were 
brought out by the publication of the report of a British 
Commission on Closer Union of the Dependencies in 
Eastern and Central Africa (the Hilton Young Commis- 
sion); and, in a letter published in The Times last week, 
seven distinguished public men, headed by Lord Lugard 
and Lord Davidson, pointed out how wide the ramifica- 
tions of these East African territories were, and pleaded 
for a procedure that should be no less authoritative and 
exhaustive than that which followed the publication of 
the Montagu-Chelmsford Report on India. We trust that 
this wise counsel will be followed; and, meanwhile, we 
venture to underline a point on which the writers of this 
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letter and the members of the Hilton Young Commission 
alike huve insisted: namely, that East Africa cannot be 
seen in true perspective except as part of the continent 
to which it belongs. That continent is not, indeed, quite 
co-extensive with the Africa whose boundaries every child 
learns at school. Black Africa reaches, not to the 
southern coasts of the Mediterranean, but only to the 
southern rim of the Sahara; and North-West Africa and 
Egypt have far more in common with Southern Europe 
and Western Asia than they have with the Dark Conti- 
nent, from which they are isolated by a desert less easily 
passable than any sea. Still, the true Africa, extending 
from the Cape to the Sahara, is vast enough; and some 
general knowledge of this immense region and its constit- 
uent elements—human and material—is the essential 
background for dealing effectively with the local problems 
as these crowd upon us, to-day in the East and to-morrow 
in the South or the West. 


As everywhere, the most important element is the 
human element—and first and foremost the race which 
held the ground at the moment when the first Europeans 
arrived, and which still holds most of the ground not- 
withstanding the terrific impact of Western civilisation. 
This is the Black Race of Africa, which has given ‘ts 
name to the whole continent south of the Sahura; and the 
most curious and battling feature of the African problem 
is that this race, which is probably the determining factor, 
is still almost an unknown quantity. There is really only 
one thing that we know about the African race for 
certain, and that is its physical vitality. Where Caribs, 
Red Indians and South Sea Islanders have wilted away, 
even on their own ground, at the touch of the Western 
intruder, the African has survived—and survived under 
the most adverse conditions conceivable, as a transported 
slave. It is not likely that, if he has come through this 
ordeal in the New World, he will die out in his native 
African domain, especially in an age in which Western 
society has learnt, in dealing with ‘‘ native races,’’ to 
be ashamed of its old methods of barbarism. In the world 
as it is, the continued existence of the Black Race of 
Africa seems assured; but this sole solid fact gives the 
measure of our ignorance; for while we may be reasonably 
sure of the African’s ability to survive, we have little 
means of estimating his capacity for civilisation. It is 
true that we are equally in the dark about the capacity of 
other races that have likewise remained hitherto at the 
level of Primitive Mankind; but these races are mostly 
small in numbers and dwindling rapidly, so that in 
their case the unknown quantity is a question of 
philosophie speculation rather than of practical im- 
portance for the future of the world. Again, there 
are other races which show no less ability than the 
Africen race to survive physically in a Westernised world; 
for instance, the Hindus or the Chinese or the Javanese; 
but in their ease the future is at least illuminated by the 
past, for thev have a long record of native civilisation in 
which their racial and social idiosyncrasies have been 
brought to light. The African race alone is both alive 
and an enigma. 


Of course, it has been stoutly denied, especially by 
white men interested to denv it, that the Black Race is an 
enigma at all. Tf it is still near the primitive level to- 
day, when certain other races have gone through the 
cycle of civilisation two or three times, does not that 
show that the Black Race is spiritually sterile—that its 
members are incapable of progress or that, in the older 
theological language, ‘* niggers have no souls ’’? The 
older formula, with its implication of a creation in 4004 
B.c., is really more tenable than its modern counterpart, 
for the whole argument depends upon being ignorant of, 
or ignoring, the immensity of time. In the geological 
and astronomical perspectives of to-dav the 6.000 venrs’ 
start of the Fevptians, or the 1,300 vears’ start of the 
English over the Black Africans in making the experi- 
ment of civilisation, shrink to an infinitesimal qua rtity 
comnared to the hundreds of. thousands of vears during 
which Eevntians and Enelish and Black Africans have 
all vegetated on the primitive level. together with the rest 
of mankind. Recause our neighhour remains standing a 
few seconds after we have started to run. shall we 
venture to arene that his limhs are not made for motion ? 
A few seconds later he may be hard at our heels, and who 


can say, before the race is over, whether he may not end 
in the van? 

Even while we have been asserting that he cannot 
move, we have ourselves been shaking him out of the 
lethurgy in which we likewise lay a few dozen generations 
ago. ‘Lhe impact of Europe on Africa is now a common. 
place, and it needs a certain effort of the imagination to 
realise how tremendous this impact is. Compure it with 
the impact of Europe on India and China, of which we 
ure now beginning to see the dynamic effects. When 
these latter collisions occurred, the two colliding bodies 
were not so far apart nor so different in structure. India 
and China were already civilised, Europe was not yet 
industrialised. It is only in Africa that an industrialised 
Europe has collided with an alien race still on the primi. 
tive level and at the same time physically sturdy enough 
to take the shock and survive it. The dynamic effects 
may be expected to be proportionately greater than those 
which are declaring themselves in India and China now. 

Ior Africa is no longer on the periphery of the 
Western world. On the economic plane, at any rate, it 
is being drawn rapidly nearer to the central eddy of our 
Western life. Tropical products play a larger and larger 
part in our industry, and Black African populations are 
now consciously reckoned into the Balance of Power—for 
instance, when French statesmen speak of France as “a 
nation of a hundred millions,’’ with an eye to the black 
troops which the French General Staff can mobilise on 
European battle-fields. African ‘* man-power”’ has 
played three successive réles in the economy of the Euro- 
pean world, and each réle has been more important than 
the last. When African slaves were ** black ivory” 
they were rare and exotic articles of luxury. In the 
next stage, when they b»ed and picked the cotton of the 
New World, they were already one of the pillars of the 
Western Economic system. In the third stage, when 
African ‘* man-power ”’ is being applied at home to the 
wholesale economic development of Africa itself, it is not 
inconceivable that Africa may become, in its turn, “ the 
workshop of the world.’”’ 

In an Africa so transformed, would the African him- 
self be slave or free? That is perhaps the greutest of 
the questions raised by the ‘* opening-up ’’ of Africa at 
the stage which it has reached to-day—for slavery cannot 
be exorcised merely by outlawing the name. It is a status 
which has many guises, and those which disguise it under 
the most specious names may be the most difficult to 
guard against. This is only another wav of saying that 
the key-problem of Africa at the present time is the 
problem of labour. It was bound to arise in an acute 
form; for a population which had barely scratched the 
surface of a continent could not suffice to till the soil 
when it had been carved and turned over by the Western 
motor-plough. There would have been a shortage of 
African man-power, even if the impact of the West had 
left the native African population intact. And of course, 
it has not done so. The slave trade and forced labour 
have each taken their toll; and though the African race 18 
going to survive under conditions in which Caribs and 
Polynesians have gone under, it naturally is not surviving 
without heavy losses. The question now is: What view 
of African ‘* man-power’’ are Western ‘* Empire: 
builders,’’ as a whole, going to take? Are thev going to 
regard it as a precious capital, the indispensable plant by 
which alone the potential riches of the continent can be 
transformed into tangible wealth? Or are thev going to 
pursue a policy of human “* Raubwirtschaft ’’ until it 8 
too late? There are welcome indications—for example, I2 
the Belgian Congo—that the ‘‘ scientific ’’ poliev of cot 
serving native African ‘‘ man-power ”’ is in the sscel- 
dant. It is fortunate that. in this issue, science seems to 
agree with humanitv: for though the anestion mav he 
settled on the economic plane, it is on the moral plane 
that it will come up for indoment. 





THE BALANCE OF TRADE. 
In a recent article on Overseas Trade in 1928 we were 
able to point to a definite, if slight, improvement in the 
visible trade balance of the United Kingdom, and 42 
estimate of the invisible items led to the provisional cot 
clusion that the total balance would show a larger move 
ment to our credit. The publication by the Board of 
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Trade of its customary estimate of the total balance of 
payments shows our conclusion to have been substantially 
accurate and to have erred slightly on the side of con- 
servatism. The Board of Trade figures include all trans- 
actions of a revenue character between the United Kingdom 
and other countries, whether these originate with govern- 
ments or individuals. They are, as usual, subject to later 
revision if fuller data become available. The subjoined 
table gives the figures for the past three years :— 

BALANCES OF INCOME AND EXPENDITURE IN THE TRANSACTIONS (OTHER THAN 


LENDING AND REPAYMENT OF CAPITAL) BETWEEN THB UNITED KINGDON 
AND ALL OTHER COUNTRIES. 


(In million £'s.) 








Particulars. | 1926. | 1927. | 1928, 
Excess of imports of merchandise and bullion.............. 475 390 359 
Ratimated excess of Government receipts from overseas*® 4 1 13 
Retimated net national shipping incomet.................. 120 140 130 
Rstimated net income from overseas investments......... 285 285 285 
Estimated net receipts from short interest and com- 
IN cis sans 0b Ahudadada bers eavonSeangian baavhie tune euancaaiad 60 63 65 
Ktimated net receipts from other services..............06+ 15 15 15 
o> "NUD is ssisiasihisihietihiithteainsndeiohiaciceneemantl 484 | 504 | 508 





Kstimated total credit balance on items specified above 9 114 | 149 


* These include some items on loan account. 
t+ Including disbursements by foreign ships in British ports. 

The excess of imports of bullion and merchandise for 
1927 is now given as £390 million, as against an original 
figure of £392 million. The reduction of this item by 
{31 million in 1928 must be slightly discounted, as imports 
in the first few months of 1927 were still abnormal as a 
result of the coal stoppage, but as the last eight months 
of 1928, taken alone, still compare favourably in this 
tespect with the corresponding period of 1928, the im- 
provement in the visible balance of trade may safely be 
regarded as genuine. 

The item ‘“ Government receipts” is composed of 
teceipts and payments in respect of loans between govern- 
ments; reparation receipts; receipts on account of Indian 
home charges; and receipts and payments on account of 

Overseas activities of the various public departments. 
As only estimates are available for part of the year under 
teview, these figures usually require revision, and the 
Board of Trade has now added one million to the estimated 
tet revenue under this head for each of the years 1926 
id 1927, making a credit balance of £4 million and £1 
million respectively. For 1928 the estimate rises to 
£13 million; £6} million of the increase seems to arise 
tom alterations in our favour of net war debt and repara- 
tion payments, and it is fair to assume, since no special 
*xplanation is offered, that the rest is spread evenly 
over the other component items. In spite of the fact that 
«_Pping was more active in 1928 than in 1927, 

Whole-cargo” freight and “time charter” rates 
Were lower, as the result of a substantial increase 
lM the world’s carrying space during the year 1927-28. 

uming that ships were loaded to the same proportion 
of their full capacity—a large assumption, to which refer- 
ce is made in another article in this issue—and that 





New York City 


the trade to and from home ports occupied the same pro- 
portion of British shipping activity, the Board of Trade 
estimates the net national income from shipping services 
at £130 million, with a margin of error of 5 per cent. each 
way. The inadequacy, however, of the data on which 
this estimate is based makes it impossible to reach a figure 
for which even this degree of accuracy can be safely 
claimed, since no methed of measuring the earnings of 
cargo-liners, whose importance far outweighs that of 
“tramp ”’ vessels, exists at all. 

It has been frequently complained that the Board of 
Trade tends to underestimate the credit balance on the 
invisible foreign trade of the United Kingdom. This year 
the Board has taken an important step towards the removal 
of this reproach by availing itself of the results of the 
investigations carried out last year by Sir Robert Kindersley 
into the magnitude of income and sinking fund payments 
from investment overseas. Since, after consideration of 
all the factors involved, the estimates of £270 million for 
each of the years 1926 and 1927 are raised to £285 million, 
it is rather surprising that the 1928 figure is no higher; we 
suggest that if it were raised to £300 million the relation 
between the revenues from this item in the respective years 
would be more accurately reflected. This figure does not 
include the income derived from private investments or 
from short loans, since no data exist from which even a 
reasonable guess at these items could be made, so that it is 
unlikely to be an over-statement. As it is not practicable 
to revise the figures for the years before 1926, they are 
no longer accurately comparable with those of the last 
three years. 

Under the heading “ Receipts from short interest and 
commissions” satisfactory facts emerge regarding the 
position of this country as a financial centre. The dimi- 
nution of the money value of our imports, together with the 
stabilisation of currencies, led to a reduction in the profits 
on exchange transactions, but this was more than offset 
by the progress made by London in recovering its position 
as an international financial centre. Imports of grain and 
cotton, which in 1927 were financed from the United States, 
were last year financed here, and the lower money rates in 
London as compared with those ruling in New York brought 
much business, especially in acceptances, to the London 
market. In order to register the fact of this increase, an 
addition of 5 per cent. is made to the estimated revenue 
under this heading, bringing the total to £65 million. 
This does not make any pretence of being a measurement 
of the increase, and the public will no doubt concur in the 
opinion expressed by the President of the Board of Trade, 
that if the members of the money market, who alone are 
in a position to get the facts, would co-operate in an 
investigation analogous to that of Sir Robert Kindersley’, 
the results would be of great value. 

With miscellaneous receipts left at their former level of 
£15 million, a credit balance of £149 million is thus 
established. For 1927 the balance was £114 million as 
against an original estimate of £96 million, and for 1927 the 
debit balance of £7 million has now been revised to a credit 
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balance of £9 million. Even after these two favourable 
revisions, which are mainly due to the increased valuation 
of the income from oversea investments, the estimated credit 
balance for 1928 is £35 million greater than the balance for 
the preceding year. When all allowance is made for 
abnormalities in the early months of 1927, this increase in 
the credit balance must still be regarded as evidence of 
progress. New overseas issues in the London market in 
1928, which were not all taken up by British investors, 
amounted to some £143 million, and the international 
payments may in many cases have been postponed for 
some months after the actual issue. Apparently, there- 
fore, the credit balance on revenue transactions is resuming 
its traditional part as the chief source of capital for new 
investment abroad. While the profit and loss account of 
the country can show such a healthy balance, available for 
foreign investment, it is difficult to see what ground there 
can be for arguing that our national accounts would look 
better if the import item were reduced. The corresponding 
reduction on the other side, which equilibrium would 
require, would be just so much good business lost to the 
country. The invisible items, which usually are con- 
veniently left out of account by protectionists, represent 
services which, alike by tradition and by our geographical 
position, we are well fitted to perform, and in which we are 
once more making progress relatively to our competitors. 





ROUMANIA :—STABILISATION AND AFTER. 


(BY OUR BUCHAREST CORRESPONDENT.) 


PUBLIC opinion in Roumania acclaims the introduction of 
the legal stabilisation and the foreign loan as a turning 
point in the economic history of this country after the 
war. The general relief is all the greater as the impatience 
felt by the population for a whole year, caused by the 
perpetual adjournments of the negotiations, had become 
very acute, and the delays, combined with the poor harvest 
of last year and the general trade depression, had at last 
given rise to serious apprehensions concerning the economic 
situation. Whether the sanguine hopes now entertained 
by many for a speedy return to normal conditions will be 
realised would appear to be more than doubtful. The 
recovery of the country can only be slow and depends to 
a large extent on the Roumanian people themselves, who 
should understand that the introduction of the present 
reforms represents only the foundation of the edifice of 
economic reconstruction, the building of which will call 
for sustained effort on the part of all sections of the 
community. It will be the task of the authorities, as well 
as of the business community, to rehabilitate Roumanian 
credit which has suffered so severely since the war in 
consequence of their shortsighted attitude so often taken 
up in debt settlements. That this view is shared by the 
foreign financiers with whose assistance the present reforms 
are made possible is evident by the guarantees on which 
they have insisted as a condition of their help. Indeed, 
the foreign loan has not been secured without heavy 
sacrifice, as it has been found necessary to pledge the State 
monopolies. A significant light, moreover, is thrown on 
the standing of Roumanian credit by the very elaborate 
precautions taken for the service of the loan as regards the 
transfer of the necessary funds and the payment in gold 
of the coupons and drawn bonds to the holders, whether 
they be Roumanian or foreign, ally, neutral or enemy. 
Another bitter pill which the Roumanian negotiators had 
to swallow was the appointment for the period of three 
years of a technical adviser to the National Bank, which, to 
judge by the powers attached to this office, is practically 
tantamount to a control of the finances of the country. 
But it cannot be denied that as a result of these precautions 
and sacrifices the measures now introduced inspire 
confidence, and by this fact alone bear within themselves 
the seeds of success. 

For the moment the phenomenon which is disconcerting 
many of the uninitiated sections of the community is the 
almost general fall in the prices of shares on the Bucharest 
Stock Exchange, led by the shares of the National Bank. 
While this is due partly to realisations by subscribers to 
the stabilisation loan, the chief reason for the setback is 


i 


the over-speculation which preceded the conclusion of the 
negotiations. Speculative interests dispose of too few 
funds to be able to sustain a general marking up of prices 
for any length of time, and the entry of money to relieve 
the strained condition of the money market can only be 
expected to be very slow as confidence in the success of 
the stabilisation gains ground. The foreign trade balance jg 
unfavourable. The deficit will be counterbalanced for 9 
time by the transfer of funds resulting from the loan. But 
the attempt should now be made to attract foreign capital 
by definite measures such as the revision of the Mini 
Law and the commercialisation of the sale of agricultural 
products. A definite turn for the better cannot, however, 
be expected before a really abundant harvest is secured, 
Here is the crux of the situation, and nothing should 
be left undone to encourage and develop the agriculture of 
the country. 

The reforms now enacted are the stabilisation of the 
currency and the reorganisation of the National Bank, 
the regulations for the Budget of the State and the adminis. 
tration of the Treasury, and the reorganisation of the railways, 
The funds necessary for all these measures are provided 
by the foreign loan which is issued by the Kingdom of 
Roumania Monopolies Institute created for this purpose, 
and amounts to about 101 million dollars. ‘The sum of 30 
million dollars, as part of the above-mentioned total, has 
been taken up by the Swedish match syndicate in considera- 
tion of the concession of the match monopoly, and it is 
worthy of note that the minimum annual royalty guaranteed 
to the Institute by the Swedish syndicate under the 
contract amounts to 3 million dollars. The principal 
appropriations from the proceeds are the following :— 


Stabilisation of Currency : Million Dollars. 
BUUREN RIIIIE iss 0505500 s00sese0 5005 scnescdnenosesnesses 10 
Credit Institutes (Banques Populaires, Co- 


operatives and Crédit Industrie])................ 15 
DE ek wegedvicauiuisswbersesaesccs 25 
Fond de Rowulement : 

ia de wanes suneenexsinnssssnssinsseesseueuaxents il 
DUMMIES * snbncpuneoseesesihewsonsiscvonssossesenaqedseees 9 
MRM oiicpadgeensscsvetssssvaasenee 20 

Railways and other Productive Works : 
SN sea caisactuusecabeceelesstecsesse0esesesssndeses 35 
Other Public WOTKS........20..000.0cccccsessesceveeccces 10 
MUON Sap iuecss sav sauevesdeooeseunes 45 


By the Law of Stabilisation the Leu is established as the 
Roumanian monetary unit weighing 10 milligrams and 
containing ;*;ths fine gold, which brings the parity of the 
pound sterling to about Lei 813, and the gold points to 
about Lei 811 and 815. The bank notes of the National 
Bank continue to be legal tender and are convertible at 
sight. The position of the National Bank, which had 
become immobilised by long term bills and advances, 8 
relieved by the receipt of 25 million dollars from the pro- 
ceeds of the loan, i.e., 10 million from the State and 15 
million from the refund of advances made to the Banques 
Populaires, the Co-operative Societies and the Industrial 
Credit Institute. This sum, together with a part of the 
75 million Marks due from Germany under the recent 
agreement, and the credits arranged with the foreign issuing 
banks, is believed to put the Bank sufficiently in funds 
for the defence of the Leu. ‘The note circulation and other 
sight liabilities are amply secured by the gold and foreign 
bill reserve of 35 per cent., arranged by the new statutes 
of the Bank. According to the latest Bank Return the 
note issue amounted to about 20,500 million Lei, the other 
sight liabilities to about 5,000 million, whereas the value of 
the metallic cover calculated at the stabilised rate of the 
Leu would amount to over 10,000 million. It is intend 
gradually to raise the note circulation in accordance with 
the needs of the situation. Special care has been taken 
to eliminate the political interests es much as possible from 
the conduct of the National Bank. The State is n0 
allowed to hold more than 10 per cent. of the share. 
As its holding amounted to 66,000 of a total of 200,000, # 
follows that 46,000 shares must be disposed of. This * 
to be effected in the period of three years. The State’ 
share in the profits of the Bank is fixed on a sliding scale, 
and can amount to three quarters of the amount of the né 
profits remaining after the appropriation of certain reserv™, 
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distributions to the staff, and a 10 per cent. dividend to the 
shareholders, if the amount be sufficient for making up 
the dividend to the total of 25 per cent. These regula- 
tions are used by the speculators at the Stock Exchange, 
not quite without reason, to drive the price of the National 
Bank shares down. The share capital of the Bank is 
raised to 600 million Lei by writing up the assets of the 
Bank. 

The most interesting part of the reforms affecting the 
Treasury is that which limits the treasury bonds in circula- 
tio to the maximum of 2,000 million Lei with a term of 
not more than 12 months and restricts the advances 
from the National Bank, which, moreover, must only be 
of a temporary nature, to the same figure. 

The programme established for the Railways with the 
assistance of Monsieur Leverve, the French expert, pro- 
vides very extensive reconstruction of lines, stations, 
bridges, rolling stock, etc. The expenses are estimated 
at 130 million dollars, arranged in two parts according to 
their urgency, the first part amounting to 45 million and 
the second to 85 million dollars. The duration of the 
programme is estimated at three years. 

The industrial departments of the State and the exploita- 
tion of its domains, i.e., the river and maritime transports, 
the bridges, docks, warehouses, fisheries, forests, mines, 
will receive @ commercial organisation under an independent 
administration. Special legislation for this se is 
under consideration. Naturally, it will take a long time 
to carry out this vast programme. But the energetic 
manner in which the Government have so far attacked 
their problems augurs well for the future. 


THE SHIPPING SITUATION. 


Tak reports of the Chamber of Shipping and of the 
Liverpool Steamship Owners’ Association, whose annual 
meetings took place last month, both indicate that 1928 
was as difficult a year for the shipping industry as any 
since the end of the post-war “boom.” As in the 
seven previous years, the brunt of the depression has 
ben borne by owners of cargo-carrying tonnage, whose 
voyage-accounts in 1928 yielded in most instances a 
margin barely sufficient to cover depreciation. The year 
began inauspiciously with cargo freights at the lowest 
point, for the month of January, recorded since the war; 
& further fall occurred in February; and up to end of 
September rates on the average were consistently below 
the level of 1913. The autumn, however, witnessed a 
marked improvement in the position. Canada had a record 
wheat harvest, and chartered a large volume of tonnage; 
there was greater activity in the Chilean nitrate and Cuban 
sugar trades; good crop prospects in the Southern 
hemisphere stimulated demand for “future” space; and 


‘the entry of India into the market as grain-importer from 


Australia helped to keep tonnage well spread throughout 
the world. Between September and December the average 
level of whole-cargo freights, as measured by the Economist 
index number, rose by about 14 per cent.—an upward 
fluctuation which seems likely from the present trend of 
the market to be short-lived, but which inspired sufficient 
optimism on the part of shipowners to lead to the placing 
of contracts for a substantial number of new vessels. 


This belated recovery, however, did not suffice to save 
1928 from being ranked as one more “slump” year to be 
added to the unbroken succession of unprofitable years 
Which extends back to 1921. Not only were freights for 
Whole cargoes lower by 10 per cent. on the average than in 
1927, and fractionally below the average of the last pre-war 
year—the average freight for the round voyage from the 
U.K. to the Plate and back being 34s. 3d. in 1928, against 
38s. in 1927, and 31s. in 1909-13—but liner services (other 
than those mainly concerned with passenger traffic) suffered 
severely from the incidence of a “ load-factor”’ in many 
*ases ruinously low. The following table summarises the 
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best available data of the British shipping industry’s 
working during the past year :— 





1913. | 1927. | 1928. 
Laden Entrances, U.K. (Million 
MOE COMB) 2. .ccccccccescccccccccess 49-1 57°3 67-0 
Percentage British .........sse.00+ 66 65 65 
Laden Clearances, U.K. (Million 
MOU GORY as cs ncescssecascscccsacece 67-8 59-3 60-3 
Percentage British ..........0s000. 59 64 65 
** Load Index ’’ (1913 = 100)... 
Entrances .......sccsscceseeees 100 91* 82 
Clearances*..........ccsceeeeee 100 72 74 
Economist Freight Index......... 100 110 99 
Idle tonnage, U.K. ports (Thou- 
sand net tons) ..........sseeeee t 326f 401i 


* Excluding coal. ft Figure not available. t Quarterly average. 


It will be seen that the combined total of “laden” 
entrances and clearances of shipping at United Kingdom 
ports was fractionally higher last year than in 1927, the 
British proportion of the total traffic being rather more 
than maintained. On the other hand, a slight improvement 
in the “‘ load index ”’ of clearances (‘‘ laden ” with whole or 
part cargoes other than coal) was more than outweighed by 
a serious drop in the “load index ”’ of vessels “‘ entered.”’ 
These indices of the proportion of filled to unfilled space 
(expressed as percentages of the 1913 proportion) are 
calculated from estimates given in the Report of the 
Liverpool Steamship Owners’ Association, which contains 
the grave statement that “one of the most disquieting 
features of the year is the extent to which this carrying 
power (i.e. of regular liners) has been wasted. ‘The amount 
of import cargo carried per 100 tons net of shipping in 
1928 was less than in any year since the war. Compared 
with 1913, available space capable of carrying 12 million 
tons of cargo in the case of imports, and 5 million tons of 
cargo in the case of exports, was not used in 1928, a total 
of 17 million tons of wasted ship carrying power.” This 
operation of uneconomically filled tonnage is, in fact, a 
feature at present of the shipping industry in all countries. 
The Chamber of Shipping Report points out that in 1928 
the combined entrances and clearances of the ships of seven 
countries representing 70 per cent. of the worid’s ownership 
show an increase of 33 per cent. in comparison with 1913, 
whereas the total volume of sea-borne trade has probably 
risen by not more than 10 per cent. This evidence of 
a consistently low “load-factor’’ in the case of regular 
services accounts in part for the depression of ‘‘ tramp ” 
freights, since lines are driven by the intensity of competition 
in many routes to take consignments of grain and other 
‘“ bulk-cargo”” materials in default of adequate supplies 
of more remunerative goods. Undercut by the liners, 
“tramp ”’ vessels were compelled, as will be seen from the 
foregoing table, to “lay up” last year to a considerably 
greater extent than in 1927, though in this respect also an 
improvement in the position was witnessed at the beginning 
of 1929. 


In these circumstances it isnot surprising that three salient 
tendencies should emerge from the history of the shipping 
industry during the past twelve months. The first is the 
hastening of the rate of liquidation of State shipping— 
an experiment whose cost has grown with the intensified 
competition between privately-owned lines. In the spring 
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of 1928 the Commonwealth Line, whose working had cost 
the Government of Australia from first to last over £16 
millions, was sold to the Royal Mail group. In the United 
States the passage of the Jones-White Act inaugurated 
a further stage in the process of withdrawal by the Govern- 
ment from the management, at least—if not from the 
policy of subsidies in aid—of shipping. During the past 
six months a substantial proportion of the Shipping 
Board’s effective fleet has been transferred to private 
ownership, and, notably, in February of this year, the fleets 
of the United States lines and the American Merchant 
lines—including the s.s. ‘“‘ Leviathan” and five other 
N. Atlantic passenger liners—with an aggregate tonnage 
of 188,000 tons gross, have been bought by Messrs. P. W. 
Chapman and Co. for $16 millions. 

The second tendency is the effort being made by ship- 
owners of all countries, and not least in Great Britain, to 
achieve more economical motive power as an offset to 
continued restriction of gross earnings. At no period 
since the birth of steam has the shipping industry been so 
keenly engaged as now in experiments with new forms of 
propulsion—improved Diesel engines, high-pressure bvuilers, 
electric drive—and in investigating possibilities of fuel 
economy offered by the use of pulverised coal. 

The third feature of the situation, exemplified strongly 
by the Reports both of the Liverpool Steamship Owners’ 
Association and of the Chamber of Shipping, is the growing 
conviction of shipowners—enforced by the failure of sea- 
borne traffic to keep pace with the growth of population— 
that the maritime supremacy of this country and the 
general weal are alike menaced by the threat of “ pro- 
tective ” barriers to trade. In his Presidential Address to 
the Chamber of Shipping, Sir William Currie emphasised 
the abiding truth of the principle embodied in the petition 
presented in 1820 to Parliament by the merchants of the 
City of London :— 


“That foreign commerce is eminently conducive to 
the wealth and prosperity of a country by enabling it 
to import the commodities, for the production of which 
the soil, climate, capital and industry of other countries 
are best calculated; and to export in payment these 
articles for which its own situation is better adapted. 
That freedom from restraint is calculated to give the 
utmost extension to foreign trade and the best direction 
to the capital and industry of the country.” 


The Report of the Liverpool Steamship Owners’ Associa- 
tion summarises the industry’s point of view by the state- 
ment that ‘‘ Unlike some other countries, our ability to 
import and pay for food and raw materials on a large scale 
is essential to us, and, if it fail, we as a nation fail with it. 
Our ability so to buy from other countries is, however, 
bound up with our ability to sell to them in return our 
own products ...and the purchasing power of our 
customers must in the end be dependent on their finding 
purchasers for what they have to offer in exchange. It is 
the extent to which we can sell to our customers abroad 
that ultimately controls the standard of living in this 
country.” Coming, as they do, unanimously from an 
industry whose contribution to our “ invisible ”’ exports 
even last year is placed at £125 millions, and whose 
leaders see little hope of better days for the world’s trade 
save in the general lowering of tariff barriers, these pro- 
nouncements should give food for thought even to the 
least reflective among the Protectionist faction in this 
country. 


HOW RAILWAY ACCIDENTS HAPPEN. 


THE publication of the official Ministry of Transport 
report on the Charfield railway disaster of last October 
affords a convenient opportunity for considering the 
lessons of the recent series of accidents. They include 
two accidents, namely, Darlington and Charfield, which 
were unfortunately attended by a heavy casualty list, the 
latter being rendered still more appalling by the outbreak 
of fire, and others, such as Queen Street, Glasgow, 
Dinwoodie, Ashchurch and Doe Hill, near Alfreton, where 
the loss of life was less serious. The last three of these 
accidents are still subject to inquiry, so that any detailed 
comment upon them would be improper. Still, it is 


permissble to say of them, as of the other three, that the 
first lesson is that, when once a collision occurs, ‘t ig a 
pure matter of chance whether or not the results are 
serious. That is why we are glad to find in the Chartield 
report the repeated insistence on the fact that the vital 
point to concentrate upon is the prevention of collisions 
rather than the mitigation of their results. 


This does not meun that suitable precautions should 
not be taken by way of insurance against the effects of 
accidents, and, in particular, we heartily endorse Sir 
John Pringle’s strong recommendation as to the abolition 
of gas as un illuminant on trains. Still, vital as it is that 
the substitution of electricity should be accelerated, and 
disquieting as it is to learn that as recently as last 
November only 40.6 per cent. of the country's passenger 
carriages were lit by electricity as opposed to oil and gas, 
no agitation against the use of gas or of wooden, as 
opposed to steel carriages, should be allowed to mask the 
main point at stake, which is the prevention of collisions 
from taking place at all. As Sir John well says in the 
Charfield report, *‘ However well fitted stock may be 
with shock-absorbing devices, serious ill-effects, when 
the momentum of a heavy train at high speed is too 
suddenly checked, cannot be prevented.’’ This may be 
an euphemistic way of describing a collision, but it 
contains the kernel of the whole matter. 


How is it that coilisions take place? The principle of 
railway operation is that, apart from service slacks, so 
long as a driver gets a clear signal he is entitled to 
proceed at full speed. The rules of signalling are too 
complex to explain briefly, but their essence is that no 
signalman may pull a signal “‘ off’’ to safety unless either 
the line is clear to a point a quarter of a mile beyond 
the next signal, or unless under certain well-defined 
circumstances the train has been checked and brought 
under control, and unless the driver knows he must be on 
his guard and may only proceed so far as the road is clear. 
The first alternative applies mainly to trains travelling 
on a through run at their normal speed, and the second 
covers shunting and other movements in busy yards. 
Hence, for a collision to occur, either a driver must mis- 
read a signal or a signalman break either the general 
regulations or the special regulations laid down for his 
box. It may here be added that at Charfield, and 
apparently also at Ashchurch, the signalman was pro- 
tected by electrical controls from erring in such a way 
as to cause a dangerous situation. 


At Darlington a parcels train was shunting to and fro 
in the station, picking up vans. ‘The first shunt the 
driver did caused him to foul the main line, and per- 
mission to do so was properly granted by the man at the 
South Junction box, who pulled off his signal to permit of 
the movement. A few minutes later the driver had to do 
a second shunt. Permission for the movement was this 
time refused by South Junction, as the main line had been 
cleared for a through fast excursion train, but the driver 
of the parcels train was allowed to proceed under caution 
down to the South Junction home signal, which was 120 
yards short of the point where he would fou! the main 
line. There he should have stopped, but for some in- 
explicable reason he went on through the signal and found 
himself on the main line in the path of the excursion 
train. This disaster was a case, therefore, of a driver 
running through his signals. 


Queen Street, Glasgow, is a terminus lying in & con- 
fined space at the mouth of a tunnel through which the 
line rises on a very steep gradient. There is the ever 
present danger of a train failing to grip the rails on this 
gradient and slipping back again into the station. For 
this reason, whenever a train starts without a second 
engine to assist it, it is laid down that, until it emerges 
from the tunnel, the line must be left clear behind it 1D 
case it slips back. In a natural anxiety to expedite traffic 
a signalman at Queen Street allowed a second train to 
shunt into the tunnel before the first train had cleared. 
The first train failed on the bank and slipped back until 1 
hit the second train behind. This was a case wh-re 4 
signalman broke one of a compiex list of rules designed 
to cope with a very difficult but unavoidable situation. 
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At Charfield there was a conflict of evidence. What 
happened was that a goods train was being shunted clear 
of the main line to make room for a following express. 
While the train was being shunted it was protected by 
three signals, these being Charfield distant, outer home 
and inner home. The levers operating these three 
signals were all ‘‘on’”’ in the danger position; of 
that there is no question, as during the shunting 
movement they were held ‘‘on’’ by electrical and 
mechanical locks. On reaching the distant s:gnal 
the driver of the express was not bound to stop, 
even though it was ‘‘on,’’ for a distant signal is 
simply a warning that subsequent signals may be ** on.”’ 
But the driver should have checked his speed at the 
distant, and have stopped dead at the outer home, if that 
was also ‘‘ on.’’ As the outer home was over 440 yards 
from the point of collision, the standard margin of safety 
obtained. What happened was that the driver read the 
distant as ‘* off ’’ and carried on. He failed to see either 
home signal owing to ground mist, but he knew that, if 
the distant was *‘ off,’’ both home signals must (owing to 
the mechanical interlocking between the levers) also be 
“ off,”’ and so thought he was justified in proceeding. 
The disaster followed. 


If the driver was right and the distant signal was 
“ off,”’ it follows that the position of this signal did not 
correspond with that of its lever. Sir John Pringle 
reviewed this possibility at some length, and finally 
rejected it. But the important point is that, even if the 
driver were right, it did not justify him carrying on at 
full speed when both home signals were obscured by fog. 
We allude to this because on this point Sir John Pringle’s 
report is not a little disquieting. It says: ‘‘ It is 
not an infrequent, and indeed is sometimes an accepted, 
practice for drivers of trains, when they are assured that 
the distant signal is clear, to assume, when it is not 
possible to see them, that the signals in advance, the 
levers for which precede the distant signal, will also be in 
that position.’” Sir John makes no attempt to condone 
the conduct of the driver in not reducing speed when both 
home signals had been obscured by fog, but it is not 
reassuring to have to believe that drivers are accust»med 
to depend upon the distant signal alone. The distant 
signal is intended to give the driver a warning of the 
position of the subsequent stop signals, so that if neces- 
sary he can pull up deliberately and comfortably. If it 
is true that drivers treat it as suggested above, so 
far from being a warning this signal becomes a very dan- 
gerous trap. ‘lo mention one possibility, an emergency 
might well arise to cause all signals to be thrown to 
danger after the train had passed the distant. We find it 
difficult to believe that drivers commonly act as this 
passage suggests, and on many grounds we think it a 
pity that this view appeared in such terms in an official 
and judicial report. 

It is clear that both the Darlington and Charfield 
disasters, as well as that at Ashchurch, would have been 
prevented if some device were in existence whereby the 
brakes were automatically applied on a train’s reaching 
a signal at danger. Such a device is already in use on 
the London Underground, where the uniform traffic con- 
ditions and speed of trains makes its adoption a relatively 
easy matter. On the main lines, which have to carry all 
sorts and kinds of traffic, its institution is far less simple, 
as is shown by the fact that a Departmental Committee 
of experts has now been considering the matter for some 
years. The recent series of accidents has emphasised 
the urgency of the Committee’s task, and a statement as 
to the progress so far made and the difficulties still to be 
overcome would help to allay public anxiety. 

Tn any case, there is no need to lose a sense of propor- 
tion, and in this connection it is only fair to add that in 
his report for the year 1927 Sir John Pringle says that 
the number of cases where automatic train control would 
have proved beneficial is not such as would justify imme- 
diate action in the direction of its adoption. This is a 
Matter of opinion, which will legitimately be guided inter 
dia by the 1928 accidents cited above. Meanwhile it 
may be recalled, with some degree of assurance, that over 
the period 1916-1927 the average number of passengers 
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killed in train accidents each year was no more thun ten. 
Compared with the total number carried each year, 
amounting to over 1,000,000,000, this figure is infini 
tesimal. It may be added that in 1927 no less than 4.701 
people were killed as the result of road accidents. Rail- 
ways still remain the safest form of travel in this country. 


Notes of the Week. 


The Campaign Develops. — With rumour whispering 
insistently that the General Election will be held in the 
second week of May, the three political parties are 
marshalling their forces for a contest which seems likely 
to be notable for the obscurity of policies no less than 
for the multiplicity of candidates. Mr. MacDonald’s speech 
at Bolton last Saturday was vigorous in criticism of the 
Government’s “inaction and reaction’; but, apart from 
an indication that, if returned to power, the Labour Party 
would institute inquiries on Samuel Commission lines into 
the cotton and iron and steel industries, the speech con- 
tained little in the way of a positive programme. Answering 
the leader of the Labour Opposition, Mr. Baldwin treated 
his followers assembled on Wednesday in the Free Trade 
Hall at Manchester to a Conservative antistrophe in 
which denunciation of “Socialism” as an economic 
“dance of death” had to eke out a none too convincing 
defence of a Government whose record contains too many 
sins of omission for its return to office to be assured on 
the strength of a de-rating measure which the electorate 
does not understand or of a complacent optimism which 
it does not share. We have still to hear Mr. Lloyd George’s 
final shaping of the Liberal Party’s appeal, and it is 
premature, as yet, to attempt to crystallise the questions 
on which the country will have to vote. The obvious 
danger of this election is that “‘ hatred and coarse thinking ” 
on the ill-defined and largely exploded issue of “* Capitalism 
versus Socialism ’’ may obscure the more important con- 
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structive policies of all parties, and, worst of all, prevent 
the electorate from expressing its opinions directly on the 
vital question of our future fiscal policy. 


The Employers and the T.U.C.—If evidence were needed 
of the growth of statesmanship in the Trade Union move- 
ment, that evidence would be forthcoming in the restrained 
official announcement that the General Council of the 
T.U.C. has decided to accept the joint invitation to a 
conference with the National Confederation of Employers’ 
Organisations and the Federation of British Industries. 
The employers’ organisations have offered to explain at 
this meeting their reasons for rejecting the proposal of 
the Melchett-Turner Conference to establish a National 
Industrial Council. These reasons may have been of the 
best—the public has yet to learn what they were—but 
coupled with the lock, stock and barrel rejection of the 
interim report of the Conference, and following closely 
upon the highly provocative memorandum of the British 
Engineers’ Association, the attitude of the two Employers’ 
Associations was not calculated to create a welcoming 
atmosphere in the T.U.C. for the reception of their invita- 
tion. The General Council was wise not to put itself in 
the wrong by refusing the employers’ offer. As things now 
stand, both sides have an unique opportunity of making 
history. The representatives of the two great national 
organisations of employers have never before met the 
representatives of the national organisation of the trade 
unions in consultation. In spite of their rejection of the 
interim report of the Melchett-Turner Conference, the 
employers suggest by their offer to examine the question 
of “ usefully consulting together upon matters of common 
interest to British industry” that there may, in fact, 
be much in the spirit, if not the letter, of the report which 
they might eventually come to accept. Again, though there 
is no hint at present of permanent machinery for discussion, 
personal contacts are generally the best solvent for 
traditional and baseless hostilities. If the Trade Union 
representatives can convince the employers of their 
sincerity in pursuing a policy of industrial co-operation, 
more common ground may yet be found than is at present 
apparent. Moreover, the discussions will take place in an 
atmosphere which, thanks to the Melchett-Turner Con- 
ference, is conducive to good results. 


Reparations Committee at Work.—Having at the outset 
cleared the field of certain initial obstacles, the Experts 
Committee has formed itself into groups, and the full 
committee is unlikely to meet again until the various 
groups have hammered out something which presents at 
least a basis of discussion. While the groups are at work 
on their very difficult task, rumour is equally busy and 
propagandists are not inactive. We would counsel our 
readers not to attach too much weight to either. When 
the Dawes Committee was sitting in 1924 we were treated 
to an almost daily crop of stories of ‘ unbridgeable gaps,” 
‘“intransigeant attitudes,’ and impracticable figures. 
Yet accommodation was reached. It is essential that the 
intricate group negotiations should proceed behind closed 
doors and the stage has not yet been reached at which a 
good purpose can be secured by discussing the various 
ballons d’essas which are being sent up on behalf of various 
interests. The Committee is an exceedingly strong one, 
and should be given every chance, without the intrusion of 
premature outside controversy, to carry its work to 
fruition. Some light on the German attitude to the 
problems under discussion is given in a letter from our 
Berlin correspondent which will be found on a later page 


The Evacuations from Kabul,— The congratulations 
which the King sent to the Royal Air Force on Monday 
were indeed well deserved. Under the most difficult 
conditions in the air and on the ground the Air Force 
have now completed the evacuation of all foreign resi- 
dents in Kabul who have desired to leave. The work be- 
gan some weeks ago with the evacuation of women and 
children, and it was completed on Sunday and Monday 
last by the evacuation of the staffs of foreign legations. 


On Sunday the entire staffs of the French and Italian 
Legations and part of the staff of the British Legation 
were conveyed to Peshawar; on Monday the rest of the 
British Legation staff followed, including the Minister 
Sir Francis Humphrys. From first to last the Air Force 
are estimated to have evacuated more than 500) people 
of many different nationalities—an unprecedented feat 
considering that Afghanistan is in the grip of winter and 
civil war. The last batch of evacuations would have 
been effected a day earlier if the first aeroplane which 
arrived at Kabul on Saturday the 23rd had not found the 
aerodrome under snow—which had to be cleared before 
the operation could be performed. As for the civil war, 
it has naturally added an element of danger and uncer. 
tainty to the enterprise; but it is satisfactory that no one 
of the several contending factions in Afghanistan appears 
to have shown any inclination towards xenophobia. Even 
the tribesmen and the doctors of the Islamic law who 
have dislodged King Amanullah from his capital on 
account of his ‘‘ Westernising ’’ policy have not vented 
their dislike of Western civilisation upon those Westerners 
and Westernised Turks whom King Amanullah’s policy 
has introduced as strangers into their midst. The political 
case for evacuation is not so much that there is a fear 
of foreigners being exposed to deliberate ill-usage, but 
that they might suffer injuries to life and property inci- 
dentally to the vicissitudes of the Afghan civil war, which 
will certainly light up when the snows melt in the spring. 
With Kabul as the bone of contention between several 
Afghan armies, the continued presence of foreigners there 
might easily give rise, without any malice prepense, to 
** incidents ’’ which would force the British Govern- 
ment’s hand and compel intervention under even more 
difficult political and internal conditions than those under 
which the present retirement has been carried cut. 
Moreover, there is a strong diplomatic argument in favour 
of evacuation; for it would be difficult for foreign legations 
remaining in the capital of a country in the throes of civil 
war not to enter into de facto relations of a closer kind 
with the momentary Government on the spot than with 
its rivals in the provinces, and it would thus be virtually 
impossible to avoid the appearance of taking sides in 
a quarrel in which we are actually a disinterested neutral. 
Our one diplomatic interest in Afghanistan is that a 
strong and orderly government, exercising effective autho- 
rity throughout the country, and especially in the zone 
adjoining the Indian frontiers, should emerge at the 
earliest possible date. Now a strong and orderly govern- 
ment means, in Afghanistan as elsewhere, a government 
resting on at least the tacit consent of a sufficient per- 
centage of the governed; and it is only the Afghans them- 
selves who can bring such a government into being. There- 
fore, the wise policy for the British Government is 4 
policy of benevolent and impartial neutrality; and the 
fewer hostages we leave in the hands of fortune the 
easier it is to carry that policy through. For this reason 
we hold that the fine performance of the Royal Air Force 
is happily matched by the good sense of the political de- 
cision which the evacuations subserve. 


A Dictatorship in Liquidation Something has happened 
to the Dictatorship in Spain. To judge by the sudden 
demoniac activity of the Dictator, we should guess that 
the ice is melting and that he is making for the shore before 
his footing gives way. This is interesting, for if once 4 
political thaw sets in at one point in Southern or Eastern 
Europe, who knows how far it may go? ‘Thaw, like dry- 
rot, is contagious. Meanwhile, we sincerely hope that the 
Marqués de Estella will get safely to land and that we shall 
indeed soon see him in the comfortable, if humdrum, rdle of 8 
member of parliament which he foreshadows for himself. 
When Xerxes was retreating, baffled, from Greece, some 
of the Greek leaders were eager to cut off his retreat by 
breaking down in his rear the bridge of boats which he had 
built across the Dardanelles—until Themistocles explained 
to them that, so far from destroying the existing bridge, 
they would have been well advised to build their adversary 
a brand-new bridge in order to assist him to remove himself 
to asafedistance. A golden bridge for dictators in retreat 18 
just what we want to-day—and especially in the first 
instance, for the Marqués’s experiences in the immediate 
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future will probably be taken as a test case by the Duce and 
the Ghazi and the Marshal at Warsaw and the Professor 
at Kovno. The awkward thing about dictatorships is just 
this difficulty of winding them up; and there are hardly 
any limits to the amount of damage which a dictator driven 
to desperation may do. For your dictator is nothing if 
not a romantic; and if he is really trapped in the middle 
of the pond he may elect to end in a grand holocaust— 
blowing the ice sky-high and involving in his own destruc- 
tion a crowd of harmless people near the edge who might 
otherwise have slipped off safely just in time. However, 
on the whole, the Marqués’s latest announcements are re- 
assuring, for they seem to show that he is under no delusions 
about his ability to keep himself in power by a continual 
exercise of force. The disbandment of the Artillery Corps 
—which seems to have gone “ according to plan ’’—is the 
kind of manceuvre which may cover a retreat, but that is 
all. For the dictator who finds himself compelled to 
repeated resort to sensational coups is virtually confessing 
that his glory has departed from him. Again we recall an 
aphorism which we have quoted before in this connection : 
“One can do anything with bayonets except sit on them.” 
The Marqués de Estella seems to appreciate the force of 
this maxim, and that is so much to the good. 


Civil Service Estimates.—Estimates for the Civil and 
Revenue services were issued on Monday. Unfortunately, 
they are compared, not with the corresponding figures for 
the previous year, but with the total net estimates including 
supplementary votes, which ought to be shown separately, 
and no explanatory memoranda have so far been issued. 
Compared with last year’s Budget estimates, the civil 
and revenue figures, which total £308,563,759, show an 
increase of £15,668,896. This is almost entirely covered 
by estimates in connection with the De-rating scheme, 
which are as follows :— 


£ 
Grants to Rating Authorities (England and Wales) 12,000,000 


PRINS FERNY: 5.5 5ssis50s00sssccvesevesseasecsncedessecs 1,200,000 

Railway Freight Rebates ...........cccsececeeeeeeeeees 2,333,333 

Private Mineral Railways Rates Grants ............ 27, 
15,560,333 


It must be remembered that the first two items cover only 
the last six months of the financial year. Comparing the 
sum of £13,200,000 with figures previously given by the 
Government, it appears that these estimates do not include 
anything on account of the new money (£5,000,000 a year) 
promised to the local authorities. Is de-rating to cost less 
than was thought, or is a larger raid on the Road Fund 


foreshadowed? Other large changes are :— 
Increase. Decrease. 
£ 
Ministry of Labour .............:...0s008 541,491 ove 
Health (Great Britain) .................000. 686,642 
Education (Great Britain) ............... 503,940 
Police (Great Britain) ...............eeeee 125,043 aa 
Pensions Group ........eecseesecessceeeecees ies 3,544,769 
Old Age Pensions ..........sssceeeeeeeeeeees 1,856,000 ae 
Agriculture (Great Britain) ............... 760,232 eae 
Development Fund .............seeeeeeeee Sas 100,000 
Beet Sugar Subsidy ...............ceeeeeeee ve 1,250,000 
Dominion Services  .........seceeeeseeeeees 229,179 
Colonial and Mid-Eastern Services 159,828 
Imperial War Graves Commission ...... _ 135,366 
Empire Marketing —............ccceeeeeeees 50,000 <a 
Department of Overseas Trade ......... 47,810 
Oversea Settlement ............sceeeeeeeees 50,000 
Unemployment Schemes Grants ...... 265,000 
Australian Zine Concentrates _......... 195,850 si 
Law Charges (Great Britain) ............ an 42,048 
Board of Control .....cccccccosssesscceceees 83,833 wae 
Electoral Charges ..........ssssseesseeeeeees 40,000 ove 
Mint (including coinage) ...............06 ie 100,000 
WEN MINI ic <cwcdcissnvadacesediecdccevascxss 796,000 ie 
Inland Revenue _.......cccsceecceeceeeeeees Sas 245,225 
Net increase of above 195,426 


It will be observed that the greater part of the saving is 


‘accounted for by the automatic reductions in war pensions 


and upkeep of war graves; and it is agreeable to see the 
beet sugar subsidy cut down by a million and a quarter ; 
but genuine items of economy are few, and those who look 
for less taxation when there is de-rating to be paid for are 


likely to be disappointed. Not many will complain of the 
increasing cost of health and education services, but 
increases which need explanation are those for the 
Ministries of Labour and Agriculture. 


The Army Estimates.—The Army Estimates for 1929 
amount to £40,545,000, a decrease of £505,000 on last 
year’s Budget. Of this decrease £280,650 is accounted for 
by a change-over from payments to receipts under the 
leading “ War Terminal Charges.” Effective charges are 
down by £348,350, non-effective charges up by £124,000: 
thus the ratio of organisation costs to the whole is raised by 
about 0-5 per cent. The Estimates are accompanied by 
an explanatory memorandum and by a supplementary 
estimate for £115,000 to meet the excess cost involved in 
the employment of extra troops in China; it should be 
added that supplementary estimates for the China forces 
will have to be presented during the coming year. The 
actual extra cost covered by the new supplementary 
estimate is £565,000, but this is offset by £450,000 savings 
on other services. The fall in the general estimate for 
effectives is chiefly accounted for by a decrease of 1,500 in 
the personnel, thanks to the withdrawal of some troops 
from China, the disbandment of the West African Regiment 
and the reduction of the Sierra Leone garrison, the mechani- 
sation of another Field Brigade, R.A., the abolition of horse 
transport companies, R.A.S.C., and “ economies resultin 
from the systematic examination of all establishments.” 
The Memorandum goes on to state that “the policy of 
mechanisation will continue to be applied in the light of 
experience gained and as money becomes available,’ and 
that ‘special attention will be devoted to the mechanical 
training of all ranks.” 


The State of Agriculture.—In two recent articles which 
survey the present condition of agriculture in England and 
Wales, The Times gives some figures which, though they 
do not purport to be more than rough estimates, are a 
decided aid to the formation of a clearer and more definite 
picture of the extent of the present depression. The 
sources are the statistics published from time to time by 
the Ministry of Agriculture, supplemented and corrected 
by published farm accounts. It is estimated that on a 
sheep and corn farm on light land, the income of which 
is derived as to 30 or 40 per cent. from barley and as to 
15 to 20 per cent. from sheep, the money value of a given 
output exceeded the pre-war value by 44-4 per cent. in 
1927 and by 42-7 per cent. in 1928, whereas the cost 
exceeded the pre-war level by 55-2 and 55-3 per cent. in 
the same years. Where the pre-war average net return 
on farm capital was 10 per cent., it had fallen in 1927 and 
1928 to 3-5 and 2-1 per cent. respectively, though on 
better land, where it used to average 15 per cent. before 
the war, there is still a respectable profit. On heavy clay 
land devoted to wheat, pigs and cattle, receipts in 1927 
and 1928 respectively amounted to about 47 and 33-2 per 
cent. more than before the war, whereas outgoings in each 
year were 156 per cent. of the pre-war level. A pre-war 
profit of 8 per cent. had turned into one of 3-6 in 1927 
and into a loss of 3-7 per cent. in 1928. In comparing 
these with industrial profits it must be borne in mind that 
on arable farms expenditure is incurred some fourteen 
months before receipts are forthcoming. On West- 
country grass dairy land the situation is less bad; receipts 
in 1928 were 52-3 per cent. above the pre-war level and 
costs 53-8, but this slightly diminished net income repre- 
sents a smaller percentage on the capital, which is now 
larger. Limiting his application of the term “ depressed ”’ 
to farms which are near or below the margin of profit, 
The Times correspondent finds that the depressed areas 
amount to about 1,600,000 acres out of the 26,000,000 acres 
under crops and grass in England and Wales, or one out 
of a total of ten million arable acres. The depression is to 
some extent localised on the heavy clay, gault, oolite and 
chalk lands of East Anglia, the Cotswolds, and the Southern 
counties. The worst hit district is undoubtedly East 
Anglia, where one million acres out of a total of five million 
are estimated to be at or below the margin of profit. This 
situation is more serious than is generally realised, since 
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conditions of soil and climate make it difficult to adapt 
these lands to other uses than arable farming. The 
National Conference on Agriculture, just completed, made 
one of its principal objects the direction of public attention 
to the importance of wheat-growing as the pivot of 
British agriculture. 


Lace and Safeguarding.—Sir Arthur Steel-Maitland, 
Minister of Labour, in a speech at Birmingham iast week, 
made special reference to the effect of the lace duties. 
He accused Free Trade speakers of mis-stating the facts, 
notably in regard to the re-export trade. Lord 
Beauchamp had recently quoted in the House of Lords 
the figures which appeared in the Board of Trade Returns, 
from which it seemed that the re-exports of lace feli trom 
£1,756,774 in 1924 to £128,639 in 1927. Sir Arthur 
Steel-Maitland rebuked Lord Beauchamp for failing to 
take into account the foreign lace ‘* transhipped under 
bond ’’ from British ports, which in 1927 amounted to 
£758,000, thus making the total 1927 figure of re-export 
not £128,000 but £873,000. The Minister, however, 
himself omitted to point out that, after taking all the 
factors into account, it is now established that, as com- 
pared with 1924 (which was the last complete free trade 
year), the year 1927 showed a decline in our lace re- 
export trade of nearly 50 per cent., or in value £870,000, 
which represents nearly twice the volume of lace 
accounted for by our retained imports. The figures of the 
bond transhipments were first disclosed for the Govern- 
ment by the Earl of Plymouth in the course of a debate 
in the House of Lords last November. He argued that 
the bulk of this lace in transit was ‘‘ French lace on its 
way to the United States,’’ and that the decline could 
be amply accounted for by the falling off in American 
demand. Unfortunately for his own argument, Lord 
Plymouth stated that the total of 1927 imports of lace 
into the U.S.A. from France and the United Kingdom in 
1927 was only £712,000. We know from our own export 
Trade Returns that the British-made lace sent to the 
United States that year amounted to well over £400,000, 
so that the whole volume of French lace imported into 
the United States that year did not exceed £300,000, and 
this would include lace sent direct from France as well 
as that which came via British ports. Obviously, there- 
fore, it is quite untrue to say that the ‘‘ great bulk of the 
lace which is now transhipped under bond is French lace 
on its way to the United States.’’ We fear that the 
safeguarders’ explanation will not do; and the persistent 
testimony of our merchants to the effect that the safe- 
guarding duty has seriously damaged our entrepot trade 
must be accepted as the true version. 


British—American Coal Competition.—A correspondent 
writes : British coal exporters are regaining the trade lost 
to their American competitors. Between 1919 and 1926 
the Americans secured a big overseas business in conse- 
quence of our industrial stoppages, restricted production 
and high costs. In a period of eighteen months in 1920 
and 1921 the United States shipped 20,000,000 tons to 
this side of the Atlantic. In 1926, the year of our big 
strike, they sent 8,000,000 tons to Europe alone, besides 
doing t business in South America, Africa, and at 
various Pacific and Indian Ocean coaling stations. To-day, 
British exporters have displaced their American competitors 
in all neutral markets but Canada. In the first three 
quarters of 1928 United States exports to Europe reached 
only 200,000 tons—little more than “ ballast ” cargoes— 
compared with 650,000 tons in the corresponding period of 
1927 and 6,700,000 tons in 1926. To the Argentine, Brazil 
and other overseas markets the American exports have 
diminished by about 90 per cent. as compared with 1926. 
The Americans built great hopes on the coal export trade 
when Great Britain was hampered by high costs and low 
output. The United States Government, as shipowner, 
was specially interested, as coal is an important cargo 
material, and it took elaborate steps to promote United 
States exports. However, since British coal cheapened, 
after reversion to the Eight Hours Day, the Americans 
have lost ground month by month, and costs are now 


against them. Owing to easy mining conditions, ording 
soft coal costs only about 8s. a ton at the pithead in the 
United States; but the pits are hundreds of miles from the 
ports, and the coal cannot be shipped at less than about ¢] 
a ton, f.o.b., whereas British coal, including high-grade 
anthracite, averages less than 16s. per ton, f.0.b. Besides 
nearly beating American coal out of Europe, Africa and 
South America, our exporters are shipping anthracite 
“duff” to Boston in the United States; they have obtained 
some business in Canada against American competition: 
and in future shipping seasons they may, with suitable 
discharging plants and storage accommodation, beat 
American coal in the Canadian market. Canada imports 
from 14,000,000 to 18,000,000 tons of coal annually, and js 
with the possible exception of France, the biggest coal 
importer in the world. The Dominion trade should, 
therefore, be highly attractive to British shippers. Cost of 
transport is the main factor in this case. Though American 
coal is mined some 4s. a ton cheaper than British, our coal 
can be shipped more cheaply, so that it can be quoted in 
Canada some shillings under the price of the American 
coal. Whether the American coal goes via the Atlantic 
Coast ports, or by rail, river, lake and canal to the Canadian 
cities such as Quebec, Montreal and Halifax, the transport 
charges range from lds. to 25s. per ton—practically 100 
per cent. more than the inclusive cost of taking our coal 
from mines here to the chief cities in Canada, 


Wool in Cold Weather.—A Bradford correspondent 
writes: In warehouses in which no artificial heating is 
used it has been found very ditticult during the cold spell 
to handle wool which has been stored in railway sidings, 
The only bales that can be opened and dealt with almost 
as well in extremely cold weuther as in ordinary tempera- 
tures are those contuining wool which will give 90 per 
cent. clean yield und upwards. Scoured merino contain- 
ing @ certain amount of fat might yield 90 per cent, and 
still be almost unusable at the present time without first 
being thawed. Ten per cent. of natural grease left in the 
wool during scouring will result in the fibres being frozen 
together, particularly if the bales have also been dumped 
in Australia and spent six to eight weeks in transit to 
Bradford. The bigger, less serrated staple of the cross- 
breds does not seem to melt into one mass like merinos. 
Yet in ordinary times, during the July sales in London 
for exumple, the coldest wool to handle in all warehouses 
is probably 36’s to 44’s quality. It is rather strange that, 
in ordinary temperatures or during the hottest months of 
the year, these qualities should absorb less heat from the 
atmosphere, and yet during the coldest periods they are 
least liable to freeze together. As the natural wool 
grease in both merinos and crossbreds has pretty much 
the same composition, whatever type of animal it comes 
from, this fact confirms another, which is that the cross- 
breds are carrying less grease. There is nothing new in 
this, but until the cold weather came many people had 
not been struck with the idea that, the harder wool 
freezes, the lower its yield. Even sliped wools are more 
difficult to handle during cold weather such as we have 
bad. Any amount of 58’s down to 48’s slipes will only 
yield 80 to 86 per cent. Even when a fair part of this 
impurity is lime or earth, the remainder, which is chiefly 
grease, is sufficient to freeze the staples. The difficulty 
is not nearly so pronounced in low qualities, which 
respond to changes in temperature very much as the 
same qualities of greasy wool. It has been freely re- 
marked that the cold wave has come too late to do much 
good to trade. We are too near spring for many people 
to start buying heavier clothing, though thousands in this 
country could do with it. It is possible that the hosiery 
trade might feel some benefit, because at a time like 
this, when a little extra warmth is needed, the purchase 
of better underwear is not such a serious outlay as the 
purchase of a new heavy-weight suit and overcoat. It is 
quite possible that the advantage to the trade of the 
present cold spell will not be felt until next July and 
August, when orders for winter-weight cloths and under- 
wear will be larger from the retail distributors to the 
wholesalers on account of the clearance of their shelves 
which the present cold snap has helped them to make. 
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The Coffee Position.—A correspondent writes :—The 
simistic views expressed in some quarters regarding a 
glut in the world’s coffee production have occasioned only a 
ing qualm in Brazil. Nevertheless, there is little evi- 
dence that the world’s demands in 1929 for the coffee bean 
will be above the average, that is to say 24,000,000 bags ; of 
this total the non-producing countries have consumed an 
average of 21,000,000 to 22,000,000 bags during the last five 
ears. While some other producing countries appear likely 
to reap exceptionally abundant crops in 1929, it is not 
thought probable that the new Brazilian yield will exceed 
9,000,000 bags against the 26,000,000 bags of the last crop; 
late advices from Santos suggest also that exports through 
that port will be anything from 20 to 30 per cent. below 
the quantity formerly estimated. It has been necessary, 
therefore, to modify the estimate of stocks in Brazilian 
warehouses at the end of June next. Reckoned a few 
months back as likely to reach 6,000,000 bags, these figures 
are now gauged at something under 3,000,000 bags. With 
this marked falling-off in quantities, there is not likely to 
be any notable fall in prices, although the value of all coffees 
entering the United States (Brazil’s chief market) during 
1928 averaged $0-213 per Ib., or, 1 cent below the record 
values of 1925. So long as the finer grades of coffee are 
withheld from shipment in the warehouses of Brazil, coffee 
consumers are forced to use larger quantities of very fine 
Colombian, Venezuelan and Central American coffees. 
Colombia—in the absence of any untoward disaster—may 
gather a bumper crop. Already ranking as the second 
largest producer among the South American countries, 
this State derives 60 per cent. of its revenues from its coffee 
shipments. In Costa Rica coffee is also the leading export, 
representing 50 per cent. of that Republic’s total foreign 
trade. The neighbouring State of Guatemala is anticipating 
alate but abundant crop, and exports may possibly exceed 
those of 1927, which ranked as a record season. Haiti, 
whose coffee sales represent 80 per cent. of its total export 
trade, has recovered almost completely from the last 
destructive hurricane, and Santo Domingo will contribute 
liberally; but Porto Rico will need more time before its 
former productive prosperity can be restored. Nicaraguan 
coffee, among the best that is grown in Central America, 
may again find its way abroad if sustained political peace 
will permit the release of some thousands of men to work on 
the neglected plantations. In El Salvador the crop may 
be somewhat late and also smaller than usual; but it is 
likely to be of an exceptionally high quality. 


Government Trading Accounts.—The accounts of trading 
aud commercial services conducted by the Government 
for the year ending March 31, 1928,* offer but little 
ammunition for interested persons anxious to prove a 
case for or against Government enterprise. The chief 
fact that emerges from a review of the few and unim- 
portant commercial undertakings (other than the Post 
Uiice) in which the British Government at present 
engages, is the very great distance by which this country 
8 temoved from anything approaching State Socialism. 
The most active department, with the possible exception 
of the Admiralty, is the Ministry of Agriculture and 
Fisheries. This Ministry cuts its finances so fine that, 
according to a foreword (somewhat lacking in humour) 
‘o its Conway mussel-cleansing account, it was only the 
death of a superintendent which prevented a loss of £30 
from being turned into a profit of £90. On estates held 
by the Ministry for the purpose of meeting the demand 
for small holdings there were losses varying from under 
£200 to over £8,000, and none showed a profit. The 
National Stud had a loss of £6,816; in every other year 
except 1923, since its acquisition in 1916, it has yielded 
4 profit. Other accounts which record a net loss to the 
‘ational Exchequer are those of Ramsgate Harbour; the 
sale of zinc concentrates; the Government wool-disinfect- 
Ing station, and the sale of plaster casts by the Board of 
Education. The Mint, on the other hand, together with 
the Stationery Office and Richmond Park golf course, 
shows a respectable profit. 
ee 

* H.M., Stationery Office. No. 32. 2s. 6d. net. 
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Chilean Budget, 1929.—A correspondent writes :—The 
ordinary 1929 budget of Chile, approved by Congress, is of 
particular interest in view of the larger amounts of both 
receipts and expenditures as compared with the previous 
year. The ordinary budget estimates receipts and expendi- 
tures at 1,123,291,500 pesos and 1,017,603,975 pesos, 
compared with 959,100,000 and 942,600,000 pesos respec- 
tively for 1928. Again, a surplus is anticipated, amounting 
to 51,687,525 pesos, compared with 16,500,000 pesos for 
the previous financial period. Of this latter surplus for 
the whole year, no less than 14,000,000 pesos were realised 
within the first seven months. The all-round advance in 
revenues is quite in keeping with the improved prospects 
of the country. Only one-third of the public revenue 
comes now from the Customs-house, whereas some fifteen 
years ago fully three-quarters of the national receipts was 
provided by import and export duties. The budget is 
divided into three parts: the first contains a summary of 
the budget of revenues and expenditures; the second, 
details of the revenues; and the third, details of the 
expenditures. It is provided that expenditures, based 
upon revenues and not in excess of such, are to be considered 
as the estimate of the amounts required to carry on 
the government services concerned. In the’ ordinary 
budget, the 1929 expenditures are 128,915,000 pesos 
greater than the total authorised in the 1928 ordinary 
budget; while, of the ordinary expenditures, 620,429,271 
pesos are to be devoted to administrative purposes and 
235,650,844 pesos for the service of the public debt. Other 
important expenditures are 119,114,200 pesos for social 
protection and 73,195,000 pesos for fiscal quotas to special 
funds and services. In regard to the extraordinary budget, 
as approved by Congress, it may be noted that the 
expenditures, totalling slightly over 225,000,000 pesos 
authorised, compare with 242,700,000 pesos for certain 
stated objects, and 59,800,000 pesos for such other items 
found to be necessary or advisable during the course of 
the previous year. For the second consecutive period in 
its recent history of financing, a careful demarcation of 
revenues and expenditures has been admitted in an ordinary 
and extraordinary budget. Before 1928, in addition to 
the ordinary appropriations, extraordinary expenditures 
had been provided for by separate legislation, each law 
being intended to create its own revenue for the sums to 
be expended. Exigencies, however, often rendered it 
necessary or advisable to set aside monies thus raised 
for purposes different from the original intention. Chile 
has commenced the new year well in many respects. 





The China Indemnity Fund.—Events in China have 
revived interest in the position of the China Indemnity 
Fund, especially in view of the recent proposals of the 
advisory committee. The aggregate amount is approxi- 
mately £11 millions, payable at the rate of £447,000 per 
annum until 1945. But in terms of the Act of 1925, and 
the recommendations of the committee, everything from 
1922 will be placed at the disposal of educational and 
philanthropic schemes in China. Secured as they are on 
Customs receipts, the annual payments have been regu- 
larly made; and the latest return shows a balance in 
deposit and current account, under arrangement with 
banking authorities at Shanghai, of more than 
£2,353,000. The Chinese Government has earned certain 
concessions of interest on payments made before their 
due date. In the last financial year the expenditure has 
been negligible, since no legislative action has yet been 
taken in connection with the proposals of the advisory 
committee; and the funds are therefore accumulating for 
the philanthropic use which has been decided. It is under- 
stood, however, that the subject is now in active negotia- 
tion; and the British Government hopes that at an early 
date various schemes will be definitely started. Mean- 
while minor but useful provision has been made for a 
number of Chinese students in London. 


German Artificial Silk Prices.—Our Berlin correspondent 
writes :—The quotations of German artificial silk stocks 
in Berlin have of late sharply fluctuated, and in general 
fallen. In January, ostensibly in order to combat cheap 
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imports, the German manufacturers abandoned the prin- 
ciple of joint price-fixing, but gave to understand that 
this measure did not mean competition against one 
another. The weekly Der Deutsche Volkswirt affirms 
that nevertheless unprofitable competition has set in, and 
makes the following statements which, owing to the reti- 
cence of the concerns involved, cannot be tested: ‘* At 
present a competition struggle is under way between 
Glanzstoff, I. G. Farbenindustrie, Kiittner and the small 
producers, who have very materially reduced prices, on 
an average from 10 marks (price of 1928 before the Treura- 
batten) to at most 8 marks per kilogram. Therewith for the 
most popular middle qualities the selling price must have 
sunk to production cost or even under it, and a substantial 
margin of profit remains only on the dearer, finer yarns. 
It is possible that the present sharp struggle is due to the 
following considerations: The loose price-convention was 
bound sooner or later either to collapse or to take a closer 
form. Only a binding agreement, and also the fixing of 
production quotas, could be the basis of an understand- 
ing. To-day the aim is to increase sales as much as pos- 
sible in order to come off well in negotiations as to quotas. 
The negotiations will certainly not be simple, especially 
because the I. G. Farbenindustrie has large pretensions 
in this... domain. Up to now conditions have developed 
rather to the disadvantage of Glanzstoff; the relative 
share of this company in the German market has in the 
last years declined. It may be assumed that Germany’s 
total artificial silk production in 1928 was 20 million kilos 
(18 million in 1927). At present the daily production is 
about 70,000 kilos. To cupramonium silk, that is mainly 
to the Bemberg Co., falls 10,000 kilos, the remainder 
being viscose silk. Of this about 35,000 kilos falls to 
Glanzstoff, 9,000 kilos to Farbenindustrie, 7,000 kilos to 
Kiittner, 6,000 to Zehlendorf, and 5,000 kilos to smaller 
companies. The expansion of Germany’s production in 
the past year did not keep pace with world-production 
(rise from 121 to 157 million kilos). England, the United 
States and probably Italy increased their sales in 1928 
more than Germany. That is probably partly due to the 
very low German import duty (60pf. per kilo).”’ 


The French Deal in American War Stocks.—Our Paris 
Correspondent writes: The full facts, now made known, 
of the results of the French Government’s agreement, in 
1919, to purchase the American war stocks in France for 
$400,000,000, reveal that the transaction was one of the 
most disastrous on record. In view of the circumstance 
that payment of this sum falls due on August 1 next, and 
of the importance this factor will have in the pending 
debt settlement negotiations, the publication of the 
details of the deal will be found interesting. The 
Americans at first asked $840,000,000 (then 
6,000,000,000f.) for the stocks, whereas the French 
initial bid was 1,500,000,000f., or $200,000,000. Eventu- 
ally the Washington Government agreed to accept 
$400,000,000, payable in 5 per cent. bonds, reimburs- 
able in ten years. This, with the dollar then at 7f. 25c., 
was equivalent to 2,900,000,000f., plus the interest. 
Towards the end of 1924, M. Clemente], the then Finance 
Minister, announced in his historic Inventaire that sales 
of stocks had been effected to a total of 3,317,237,604f., 
and that the liquidation might be regarded as completed. 
Of this total 2,739,070,721f. had actually been recovered 
down to August 31, 1924. A further 159,000,000f. was 
recovered during the following four years, leaving 
419,500,000. (say, £3,383,000) still outstanding at the end 
of 1928. Now, had the franc remained at 7f. 25c. to the 
dollar, the amount actually recovered from sales would 
have more or less equalled the purchase price to be paid 
to the American Government. Unfortunately, owing to 
the steady drop in the franc, the total amount recovered 
from the sales reported in 1924 by M. Clementel was 
equivalent, down to the end of 1928, to only 
$230,000,000, if caleulated—as it obviously should be—at 
the exchange rates prevailing when the respective pay- 
ments were actually received. The deficit to be borne by 
the French taxpayer, therefore, will be something like 
$170,000,000, quite apart from the interest charges 
during the ten years, or a total of approximately 


6,250,000,000f.—always supposing that full payment in 
cash will be exacted on August 1 next. Worst of all, the 
condition of the French Treasury was such, during the 
period when the proceeds from the sales of stocks were 
mostly received, that not a centime of the 2,900,000,000f 
recovered could be set aside with a view to ultimate ugg 
in payment for the stocks. The whole receipts had to be 
used, as and when received, to meet pressing needs; 4 
that to-day, after having received nearly 3,000,000,000¢ 
from the purchasers and having paid out nearly 
$8,000,000 in interest, the French Government ig stij] 
faced with the obligation of having to pay the whole 
purchase price of the stocks, now equivalent to over 
10,000,000, 000f. 


Latin American Loans.—A correspondent writes :—A 
feature of the past financial year has been, again, the 
large number of loans raised—apparently in no case with 
any difficulty—by Latin American countries. Formerly 
—and not so very long ago—it was necessary for the 
smaller and less responsible of the Republics to apply 
first to one and then to another of the European capitals 
for funds to carry on their national affairs, consisting not 
seldom of internecine warfare. To-day, however, happier 
conditions prevail, and the growing necessities of these 
countries, manifest in the form of extension of transport 
facilities, creation of monetary institutions, improvement 
of harbours and ports and construction of irrigation works, 
have been provided willingly by foreign—mainly Ameri- 
can—tinanciers. During 1928 the Latin American Re- 
publics were enabled to raise in the form of loans—ex- 
tending over long or short periods—something like 
£65,000,000. Of this total the United States provided 
in eleven months $303,355,000 (£60,671,000), which, 
however, was independent of $23,240,000 (£4,648,000) 
borrowed by corporations and municipalities. Large as 
this amount appears, it showed actually a decline from 
the total of similar borrowings in the previous year, when 
$335,360,300 (say, £67,072,060) and $90,000,000 
(£18,000,000), representing respectively government and 
municipal issues, had been obtained. A considerable 
amount of private financing has also to be recorded, many 
electrical power, hydraulic, irrigation, mining, oil and 
other industrial enterprises having found financial sup- 
port from both European and American syndicates. It is 
believed that from the latter source alone more than 
$500,000,000 (£100,000,000) has been received for the 
extension of existing or commencement of new Latin 
American industrial undertakings. Brazil and Bolivia 
were the largest borrowers among the Governments, and 
Cuba, Colombia, Guatemala and Argentina among the 
corporations. It is no less interesting to note that the 
greater part of the loans have been granted free of any 
kind of restrictions in regard to the manner or the locality 
in which the proceeds should be expended. 


Insurance Against Illness.—Some four years ago there 
was inaugurated a novel form of insurance against doctors’ 
bills. The scheme was really devised to meet the need of 
that large section of the middle classes outside the purview 
of the National Health Insurance Act, but with incomes 
incapable of meeting, without financial embarrassment, 
the heavy cost of unexpected doctors’ bills and operations. 
Evidently at the outset the scheme was experimental, and 
to some extent tentative, but we are now advised that as 
the result of the experience gained, the whole of the benefits 
have been recast and the premiums revised. For instance, 
the joint annual premium for a man and wife not exceeding 
age 45 is now £4 2s. 6d. This premium secures indemn- 
fication for doctors’ bills in excess of £3 10s. per annum, 
where the fee per visit is 5s., up to a maximum of 100 visits 
per annum per person. In addition, insurance against 
surgeons’ fees is provided up to 25 guineas per annum per 
person; surgical applicances up to 10 guineas per annum 
per person; hospital and nursing home charges up 
6 weeks’ treatment at 4 guineas per week per person, and 
other subsidiary benefits. The scheme still seems to suffer 
from the disadvantage of being somewhat complicated, 
but it is at any rate, an interesting experiment offering 
possibilities of great public utility. The new prospectus 
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is issued by the Family Medical Services Limited, but the 

licies are apparently Lloyds’ policies, and it is impossible 
therefore to obtain any information as to past underwriting 
experience of the scheme or of the extent to which it has 
been taken up by the general public. 


Pearl Assurance Company.—The year 1928 has proved 
to be another highly successful one for this company— 
the first among the Ordinary-cum-Industrial Offices to 
issue its accounts. New life business amounted to 
£12,080,366, an increase of 18} per cent., but there was 
a decline of 134 per cent. in the Industrial branch, 
although the total, namely, £20,434,324, is still materially 
higher than the 1926 figure. Expenses are lower, the 
ratio to premium income being 10-5 per cent. in the 
Ordinary branch and 34-1 per cent. in the Industrial 
pranch, compared with 11-1 per cent. and 35-5 per cent., 
respectively, in 1927. The interest earnings continue to 
show an upward tendency, being at the rate of £4 15s. 11d. 
per cent. on the combined Life branch funds as compared 
with £4 15s. 7d. per cent. 

By far the most important feature of the year appears 
in the results of the annual valuation which in the Industrial 
branch has been made on the basis of the English Life 
Table No. 9 (based on the 1921 census), with interest at 
2} per cent. Hitherto the English Life Table No. 6 (based 
on the 1891 and 1901 census), with interest at 3 per cent., 
has been employed, and the change must have necessitated 
the addition of a large sum to the reserves. Unfortunately, 
the exact amount is not stated, so that comparison of the 
published results with those of preceding years is vitiated. 
This should be borne in mind when considering the 
following tables :— 

















| 1926, | 1927. | 1928, 
Ordinary Branch :— £ £ £ 
Surplus earned during year ........c.ccsececeseeees 605,088 | 662,638 | 837,363 
Brought forward from previous year ............ 55,671 67,934 73,798 
660,759 | 730,572 } 911,161 
Allocations :— 
To Policyholders’ Bonus .......cccccccessssecees 454,300 | 504,572 | 617,375 
fe MDERONNOES BIC 0. scosvcccscsvercesccsssceseos 113,575 | 126,143 | 154,344 
» Staff Pension Fund..........cccceccesceeeeees 24,95 26,05 25,000 
» Carry forward to next year ............006 67,934 73,798 | 114,442 
660,759 | 730,572 | 911,161 
Industrial Branch — ——oOoOoO- | - -— 
Surplus earned during year ...........seseceeeeeeee 220,795 | 252,552 | 359,334 
Brought forward from previous year ............ 86,940 82,685 86,296 
307,735 | 335,237 445,630 


Allocations :— 
To Policyholders’ Bonus .......ssccecseceseeeees 
oo SRETCNONMMARS B16 .6.0ccsccesednenetececcesseaee 
» Staff Pension Fund...........cccccsseeseceees 
» Carry forward to next year 
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The surplus in the Ordinary branch shows considerably 
more than the normal increase, and this explains the 
advance in the reversionary bonus from 42s. per cent. to 
46s. per cent. But in the Industrial branch, notwith- 
standing the notable strengthening of reserves, the surplus 
8 50 per cent. greater than a year ago. This is really a 
very remarkable result. So extraordinary a rise in the 
Profits cannot be due to an increase in the ordinary sources 
of profit, and it is to be hoped that further information 
on the point will be forthcoming at the annual meeting. 
The Industrial branch is now apparently capable of 
Providing for the shareholders an immensely greater annual 
sum than ever before, and this year’s allocation of £275,000 
8 nearly sufficient to meet the entire dividend— itself 
gteatly increased. The Fire and Accident branch has 
made further progress, and the premium income has 
Yielded a net profit of £54,807 and interest earnings of 
£15,486 after meeting the Preference dividend. Only 
one-half of the profit has been transferred to Profit and 

Account, and the underwriting accounts are now 
Supported by reserves amounting to 107 per cent. of the 
Premium income. From the shareholders’ point of view, 
the accounts may be epitomised in the statement that the 
total sum earned on the ordinary capital was £496,637, 
‘ompared with which the dividend declared cost £297,778. 





United Kingdom Provident Institution.—After a disap- 
pointing year in 1927—the United Kingdom Provident 
was one of the very few offices which failed to report an 
increase—the 1928 new business of £3,109,870 shows a small 
advance of some £68,000 over that of the preceding year. 
The total premium income is now £1,376,000 and the 
funds amount to £17,229,000. With so large a premium 
income the Institution has the advantage of a relatively 
big area over which to spread its overhead charges, and 
the expense ratio works out, therefore, at a low figure, 
being only 12-5 per cent. of the premiums, this figure 
being practically the same as that for 1927. The most 
notable feature of the 1928 report is the substantial rise 
in the net rate of interest, namely, £4 6s. 6d. per cent. in 1927 
to £4 10s. 4d. per cent. in 1928. The Institution follows 
an admittedly ultra-conservative investment policy, and 
one result of this in recent years has been the very low 
rate of interest earned on its funds. Actually, in 1927 
the rate of interest earned was the lowest of any of the 
offices whose accounts were reviewed in our Insurance 
Supplement of the 16th July, 1928. Even now, in spite 
of the advance of nearly 4s. in the rate earned, it is still 
a good deal less than the average rate earned by other 
offices, which is in the neighbourhood of 4? per cent. The 
advance in interest earnings is no doubt accounted for 
partly by the tendency to reduce the Institution’s holding 
of British Government Securities, a movement which has 
evidently made further progress during 1928. ; 


Clerical, Medical and General Life Assurance Society.— 
Last year’s new business constituted a record, the amount 
—namely, £2,027,955—having exceeded the two-million 
mark for the first time. The expenses of management 
worked out at 14-7 per cent., compared with 15 per cent. 
in 1927, and the rate of interest earned has advanced 
appreciably from £4 15s. 4d. per cent. to £4 17s. 5d. per 
cent, In addition to interest earnings the Society realised 
invested profits of £15,492 and secured appreciation in 
values of £66,645. The accounts show that practically 
the whole of the realised profit has been devoted to meeting 


the cost of extensive alterations recently carried out at 
the Society’s fine old Georgian offices in St. James’s Square. 
The balance sheet of this Society is always of great interest, 
since it is one of the few offices which sets out its Stock 
Exchange securities in detail. There have been some 
notable changes during the past year in the investments. 
Mortgages on property within the United Kingdom have 
been increased by over £200,000, these being granted 
mostly in connection with private houses in respect of 
which the Society obtains by way of collateral security 
endowment assurance policies on the lives of the mort- 
gagors. Mortgages outside the United Kingdom have 
risen by £230,000, and are stated to be secured wholly on 
city property in Toronto. These Canadian mortgages are 
being dealt with by a separate company with the title 
of C.M. and G. Investments, Ltd., having a capital of 
£5,000, the whole of which is held by the Society. Conse- 
quently, the Society secures the immense advantage of 
expert local knowledge, while retaining in its own hands 
the necessary measure of control. The rate of interest 
yielded by these mortgages is believed to be 6} per cent., 
and the increase in their amount during last year must 
have contributed materially to the advance in total interest 
earnings. The only change of importance in the Stock 
Exchange securities is a further reduction in British 
Government securities brought about by the sale of 
£190,000 5 per cent. War Loan, and the redemption of 
£60,000 1928 National War Bonds. This reduction has 
been partly offset by an increase of £125,000 in Trade 
Facilities Acts securities. Thus in the main the changes 
appear to be consistent with the Society’s traditional and 
declared policy of investing largely in mortgages, and in 
more recent times the development of mortgages in Canada. 
In this respect the Society’s investment policy differs 





444 


THE ECONOMIST. 





[March 2, 1929. 





widely from that of most other offices, and the following 
table is therefore of interest in this connection:— 


38 Principal Life 
Offices extracted from 
our Insurance Clerical, Medical 
es an . 
16th July, 1928. 1927. 1928, 
Per cent. Per cent. Per cent. 
Mortgages, including loans on policies ....... 28-1 45-4 48-4 
British Government iE nsshthonnienecnes 23-4 12-6 10:9 
Stock Exchange Securities other than British 
Government Securities ..................0s0++. 20-6 19-8 
Employers Liability Assurance Co., 5,000 £1 
shares. Oooo eececceeeseesesesereceeeseersesesseeeeeeee 38 " 1 1 - 9 1 = 9 
General Reversionary and Investment Co., 
5,000 £100 shares ............cscesccssceseeseees 7°4 71 
O.M. & G. Canadian Investments, Ltd., 500 
oe “s panebesnsesons — | _ _ 
versionary Interests, perties, an 
STD ohsscbecsendsnaesecsbooesesssensoveness 10-4 12-1 11-9 
100-0 100-0 100-0 


Lastly, it may be mentioned that the Society has a hidden 
reserve of £200,000 in the book value of the assets, and, 
in addition, it is stated that its subsidiary company, the 
General Reversionary and Investment Company, is worth 
fully £130,000 more than the book value. 


Provident Mutua! Life Assurance Association.—Realising 
the inadequacy of a comparison based merely on the 
amount of new sums assured effected as a criterion of growth, 
this Association prefers to concentrate on the figure of 
premium income. Although it is widely used as a test of 
progress, the amount of new business transacted takes 
no account either of natural wastage due to claims or of 
the element of surrenders and lapses. The premium income 
received each year includes both of these important factors 
and is therefore a more scientific measure. Thus last year’s 
premium income amounted to £839,713 compared with 
£771,266 in 1927 and £396,668 in 1920—a highly creditable 
rate of increase. Last year’s increase was achieved not- 
withstanding a small set-back in new sums assured from 
£2,301,061 to £2,273,014, but this reduction is easily 
explained by the fact that 1927 was the closing year of a 
quinquennium and produced no less than 70 per cent. more 
business than in 1926. The 1928 accounts show that the 
expense ratio is slightly higher at 14-5 per cent. compared 
with 13-9 per cent. in 1927, and the net rate of interest 
lower at £4 12s. 2d. per cent. compared with £4 14s. 11d. 
per cent., but the board have shown their confidence in the 
future by retaining for 1929 the same rates of interim bonus 
as were declared last year. The total balance-sheet assets 
now amount to £6,828,000 and the classification of the 
various types of security indicates that there have been 
during the year some important changes. Mortgages in 
in the United Kingdom have increased from £64,000 to 
£224,000. Holdings in British Government and Municipal 
securities have been realised to the amount of £212,000 
and appear to have been re-invested mainly in ordinary 
shares which have risen from £416,458 to £716,849, and at 
the latter figure account for 10 per cent. of the total. It 
would seem that the Provident Mutual has become a convert 
to the principle of investment in Ordinary shares. Finally 
it is of interest to record that the Association’s new chair- 
man, Mr. Owen Hugh Smith, is a brother of Mr. Vivian 
Hugh Smith, who is himself the Governor of the Royal 
Exchange—a unique position for two members of the same 
family. 


A Free Trade Conference—Under the auspices of the 
North Western Free Trade Union, a national conference on 
Free Trade will be held in the Free Trade Hall, Manchester, 
on Tuesday and Wednesday, March 19th and 20th. Among 
the addresses to be delivered the following may be men- 
tioned: “‘ Safeguarding and its General Application,” by 
Sir George Paish; ‘Safeguarding and its Effect on 
Employment,” by the Rt. Hon. J. M. Robertson; “ Safe- 
guarding Iron and Steel and its Counterblast,” by David 
Macmullan; ‘‘ Economic and Ethical Urgency for the 
Restoration of Free Trade,” by Lord Parmoor; “ Safe- 
guarding and Agriculture,’ by Sir Robert Newman; 
“‘ Safeguarding and Imperial Preference,” by Harold Cox. 
Other addresses will deal with the cotton and woollen 
industries in relation to tariffs. We congratulate the Union 
on its enterprise in organising so timely and so compre- 
hensive a conference, which should serve to stimulate the 
activities of Free Traders throughout the country. 


Oversea Correspondence, 


UNITED STATES.—WALL STREET—BANK 
MENTS—MONEY PROSPECTS. 


(FROM OUR CORRESPONDENT.) 


NEw York, February 15. 

ATTENTION in Wall Street has continued to be divided 
between the share market and Federal Reserve policy 
and operations. The market has shown increased vulner. 
ability since the advance of your Bank rate and the 
issue of the Federal Reserve ‘* warning ’’; but at the 
same time it must be noted that the turnover on the 
Stock Exchange has not reached proportions of the first 
magnitude, and that the decline so far has been orderly, 
The greatest interest developed in this week's meetings 
of the directors of the Federal Reserve Bank of New 
York. In the first place it was announced last week that 
a special meeting of the board would be held on Monday, 
This announcement brought rumours that the discount 
rate would be advanced or that another ‘ warning ” 
statement would be issued. However, the meeting came 
and went without any public development whatever, 
leaving in its train the natural variety of conjectures as to 
the situation within the directorate of the bank and as 
between the bank and the Federal Reserve Board in 
Washington. A rally, meanwhile, had developed in the 
share market, and this continued for a brief space, unti! 
attention began to be centred on the regular meeting of 
the Bank board on Thursday. This meeting provided an 
abundance of excitement for Wall Street. Whereas the 
directors of the New York bank ordinarily complete their 
deliberations and announce any action by 3.30 in the 
afternoon, this particular meeting ran on until 6.50 p.m., 
when it was announced that there was no announcement 
to be made. Fresh rumours appeared on Friday, one of 
which was that the directors were seriously divided 
among themselves over policy. Another was that a con- 
troversy was in progress with the Board at Washington, 
the latter being unwilling to permit an advance in the 
discount rate. All that can be said with any positiveness 
is that there clearly are considerable differences of opinion 
within the system and that the indecisions of the past 
year have not been obliterated. 

Meanwhile the weekly bank statements revealed a 
decrease of approximately $100,000,000 in brokers’ loans 
at New York and a continuance of the system’s policy 
of reducing its portfolio of paper purchased in the open 
market. With all the uncertainty and doubt concerning 
discount rates, this is the one bright spot of consistency 
and vigour in the system’s attitude. It is steadily re- 
ducing the volume of bankers’ bills held—with occasional 
reductions of its holdings of Government securities—and 
is thus pressing for a reduction in the total volume of 
credit extended. The member banks can, of course, 
offset this loss of central bank credit by increasing their 
discounts at the Reserve Bank; but any such action 
naturally increases official control of the money market, 
while it is a fact that, under existing circumstances, the 
member banks wish to reduce rather than to increase 
their discounts at the central institutions. If the author 
ties hold firm to this policy of selling bills—and the indi- 
cations are that they will—a squeeze in the money 
market is likely to develop shortly, even without a2 
advance in discount rates. Toward the end of February, 
in ordinary circumstances, a demand for funds develops 
in the interior of the country in anticipation of out-of 
door work on the farms and of spring business. This 
demand usually results in a movement of funds from New 
York to the interior and in generally increased demands 
on the member banks for funds for commercial purposes. 
There results a tendency for the banks to withdraw 
money from the call money market in Wall Street, which 
action sometimes, and notably in March, 1926, has had 
a sharply deflating effect upon the share market. In 
good quarters there is a feeling that something of this 
kind is likely to develop this year, and that the ghare 
market has become, for the time being at least, § 
hazardous place for the bulls. Whether the history of 
1926 will be repeated to the extent that general business 
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will hold up well through the year despite a sharp share 
market reaction remains to be seen; but there is @ con- 
siderable body of good opinion that favours that point of 
view. Certainly, industrial indices still point in a favour- 
able direction. 


GERMANY.—POLITICS—CREDIT—INDUSTRY— 
FOREIGN TRADE—BOURSE. 
(FROM OUR CORRESPONDENT). 
Berlin, February 26. 


Wrrain the next few days will probably be decided the 
question whether the long-promised Coalition Cabinet can 
be formed. The Foreign Minister, Dr. Stresemann, holds 
that his party, the Volkspartei, should not insist upon the 

condition laid down after the General Election of last year, 

that it should be taken into the Prussian Cabinet, which is 

at present on a “ Weimar Coalition ’’ basis, simultaneously 

with the reconstruction of the Federal Cabinet. The Volks- 

i is not united, and some of its Press organs demand 

that, following the example of the Centre, it should withdraw 

from the Cabinet, although this would presumably mean 

the resignation of Dr. Stresemann. The public wish 

that a solid Coalition Cabinet should be formed before the 

meeting of the Paris Reparation Conference was not attained. 

Developments in Paris, so far as they are known, have 
not caused much satisfaction here. The notion of “ trans- 
fers protection” for part of the Reparation annuity is 
contrary to the desire of most Germans who have expressed 
themselves on the subject. But they hold that “ transfers 
protection ” should be abandoned only if the internally 
raised annuity is heavily reduced. If the transferability 
of the whole of the standard Dawes annuity is in doubt, 
then it would be in accordance with the Dawes Plan to 
reduce the annuity. The Dawes Plan, though it prescribed 
first a certain accumulation, assumed that in the end no 
more ought to be paid internally in marks than could cer- 
tainly be transferred. The German view is that the annuity 
should be fixed at a sum which can certainly be transferred. 
This sum, however, is not determinable in advance. Even 
if the foreign-trade balance and foreign balance of payments 
should make it possible to transfer a given sum in one year, 
there is no guarantee that the same sum would be trans- 
ferable in future years—the Dawes Committee itself de- 
clared that only ‘“ experience ” could show what sum could 
be transferred. If the annuity were heavily reduced, 
German opinion would support the entire abandonment of 
“transfers protection,” thus putting upon Germany the 
responsibility for the transfers. Partial ‘“ transfers pro- 
tection ” is here regarded as an Ally expedient for keeping 
the annuity at or about the present level, which Germans 
believe is too high. 

The day-loan market has not recovered its fluidity, and 
at present it is under the influence of the month-end 
demand, with a rate to-day of 64-8} per cent. ; month loans 
are relatively easier at 63-73 per cent. The private dis- 
count rate has again been advanced, to 64 per cent. The 
Money market has been influenced by government sales of 
Treasury bills. The severe winter, by retarding activity 
i agriculture and in building, has somewhat reduced the 
demand for credit, but a heavier demand may be expected 
soon. The Reichsbank’s return for the third week of 
February has not yet appeared, but it seems likely that 
Sales of foreign exchange have continued. Sterling to-day 
again hardened to 20-45, the dollar to 4-214. Although 
the foreign exchanges are still somewhat below the German 
gold-export point, the financial Press consider a sale of 
German gold likely, on the ground that the complete deple- 
tion of the Reichsbank’s exchange reserves should be 
avoided. 

Revenue from taxation in January totalled 1,106,838,155 
marks, the largest sum received in one month so far. 
ipts in the first ten months of the financial year 
totalled 7,918,470,660 marks out of 8,862,000,000 marks 
estimated for the whole financial year. 
eipts for the ten months contain four instalments of 
those taxes which are payable quarterly, and no instalment 
of these falls to the remaining two months. The yield from 
toms—971 million marks—is below the ten months’ 


proportional share, the estimate for the whole financial 
year being 1,200 million marks. 

The wholesale prices index number for February 20th 
is 140-0, against 139-5 a week earlier. Grain, livestock, 
dairy products, and fodder all show sharp rises. The 
trade position looks more favourable. Railway-car load- 
ings in January were nearly 5 per cent. lower than in 
January, 1928, but the output of raw materials, in par- 
ticular of iron and steel, is well maintained. Coal pro- 
duction continues to decline. Production of ingot steel in 
January was 1,469,653 metric tons, against 1,470,936 tons 
in January, 1928; of rolling-mill products, 1,001,824 tons, 
against 1,005,559 tons. The large steel production, taken 
together with the heavy imports of January, is regarded 
as an indication that no serious decline of trade is expected 
by manufacturers. A slight improvement is reported in 
the textiles branch. Shipbuilding orders in hand on 
January Ist were 402,261 gross tons, as against 524,991 
tons on January 1, 1928; the volume of foreign orders has 
increased to 156,270 tons, as against 131,670 tons. The 
glass manufacturers are agitating for special protection 
against Czechoslovakia, German imports from which have 
about quadrupled in the last four years, whereas German 
exports to Czechoslovakia have increased very little. 
Simultaneously the Czechoslovak glass exporters are 
demanding reprisals against American tariff increases. 

The foreign trade return for January, as compared with 


December, shows :— 
(000’s omitted.) 





January December 
Marks Marks 

Imports— 
PRN Sea disaasnccnsadsacdaniercadugucdens 12,080 13,162 
I gic ndd nc vednccactssonceiscnsdacnese 404,240 332,146 
Raw and half-manufactured materials...... 688,151 566,913 
Manufactured goods.........sccssesesssseecsenes 214,642 189,549 
Commercial imports ..........seeeeeeeeeees 1,319,113 1,100,870 
Gold and Silver..........ccccsccccsccsccccess 12,891 116,108 
I sis 5 oasis eciecceconscenatacavensensbese 1,332,004 1,216,978 

Exports— 
III 5c casicsnscdesdesencensccesscensecaceeese 1,297 900 
PE yepiccadacconsecdéecpacdcedstuccccasacess 65,414 65,939 
Raw and Half-manufactured materials 247,352 224,178 
Manufactured goods...........ssssecccsesseees 790,935 737,922 
Commercial Exports..........ceceseseseceeeres 1,104,998 1,028,939 
Thereof Reparations Deliveries ............ 68,880 75 
Gold GN GHVEP. ...ccccccccccccsccscccccccvceses 3,070 4,568 
NN dedeaiccxedasnietaccwsacnuascaasait 1,108,068 1,033,507 


The increase in imports as compared with December is 
in part due to the booking of goods released in earlier 
months from bond, but apart from that, imports increased 
by some 80 million marks. The export total, as shown, 
includes Reparation deliveries in kind. There was a con- 
siderable increase in exports of manufactured textiles and 
of heavy iron and steel goods, and a decline in exports of 
goods, such as toys and musical instruments, foreign pur- 
chases of which are dependent largely upon the Christmas 
demand. 

The Bourse continues to be very nervous. It seems that 
uncertainty as to the English and American money-market 
outlook and fear of the effect of a possible failure of the 
Paris Reparations Conference are keeping the public out 
of the market. Automobile stocks have heavily fallen, 
and some other favourites, in particular Glanzstoffe and 
Bemberg (artificial silk) and Polyphone, have dropped. 
Potash stocks have also been weak; shipping stocks, in 
spite of the Hamburg-America’s dividend reduction, rela- 
tively firm. Coal and steel stocks have been fairly well 
maintained. The ‘“ Frankfiirter Zeitung’s”’ stocks index 
(based on 100 as average of 1926) shows for February 22nd 
128-48, as against 138-07 at the end of 1928, and a high 
point of 177-46 on May 2, 1927. 


AUSTRIA. — INDUSTRIAL SET-BACK—SOCIAL SER- 
VICES—TRADE AGREEMENTS—YEAR’S RESULTS 
—CAPITAL. 

(FROM OUR CORRESPONDENT.) 
Vienna, February 22. 

In the last few weeks there has been a considerable de- 

cline in the business life of Austria. The unusually hard 

winter and the absence of foreign visitors have had an 
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unfavourable effect, which is strikingly illustrated by the 
fact that representatives of retail trade have approached 
the Minister of Finance and the Treasurer of the City of 
Vienna with a view to getting a grant of time in which to 
pay their taxes and local rates. This course of develop- 
ment has not yet expressed itself in an increase of bank- 
ruptcies and compositions; on the contrary, the weekly 
average for this January was 33 compositions and 9 bank- 
ruptcies compared with 46 compositions and 10 bank- 
ruptcies last January. On the other hand, less obvious 
liquidation is on the increase, and various firms are en- 
deavouring to come to amicable settlements with their 
creditors without attracting public attention. Cafés and 
restaurants, which have sprung up like mushrooms during 
the last few years, are thinning out. Trade is feeling 
acutely the general reluctance to buy, and this carnival 
season is the worst Vienna has had for a number of years. 
Industry is less depressed than commerce, though the 
former is handicapped by shortage of coal, through frost 
and diminished electric power, whether this be drawn 
from the municipal generating stations or from private 
water-power plant. It is some consolation that the re- 
plenishment of depleted stocks of various kinds will call 
for the employment of more labour. The iron industry is 
fairly busy, and has orders both from abroad and from the 
domestic market. The State railways continue to be big 
consumers. Things are not going so well in the textile 
industry, which is cutting down output on account of 
slower sales to Germany and Hungary. Several cotton 
printing mills are to be closed down altogether, and the 
creation of a community of interest among the others is 
being planned. 

An important obstacle in the way of the halting 
trade treaty negotiations between Germany and 
Austria is formed by the Austrian demand for a 
reduction of the German duty on cotton yarn. 
At the last moment a commercial war with Poland 
has been avoided. Conditions are excellent this year 
for the Austrian coal industry, and the Graz-K6flach Rail- 
way, which only last year was on the verge of bankruptcy, 
will be put on its feet much sooner than was expected by 
the Alpine Montangesellschaft for the sake of its coal 
mines. For some time now the Austrian soft coal in- 
dustry has been trying to get greater tariff protection, but 
it is doubtful whether this demand will be granted after 
the serious coal shortage of the last few weeks, which has 
only been mitigated by heavy supplies from the Ruhr. 

In consequence of the spell of very cold weather the 
number unemployed in Austria has risen from 250,750 
in receipt of benefit and 31,000 not in receipt of benefit on 
February 1, to 300,000. This total will, however, be 
quickly reduced as soon as warmer weather sets in. Com- 
plaints about the burden of taxation and the expenditure 
on social schemes are becoming louder. While in the year 
1923 34 million schillings had to be raised for national 
health insurance, no less than 100 million schillings were 
required last year. During the same period imposts for 
accident insurance rose from 6 to 26, pension insurance 
from 3 to 28, unemployment insurance from 50 to 160 
million schillings. In addition to this, 60 millions have 
to be paid by industry for the health and unemployment 
insurance of employees. And yet it is vital to Austrian 
economy that the companies should be enabled to earn 
more, to make reserves and distribute higher dividends, 
for otherwise the urgently needed capital increases for the 
purpose of reducing bank debts cannot be effected. It 
appears that the banks will all distribute the same divi- 
dends as last year, although individual institutions con- 
sidered the question of making a slight reduction in the 
dividend and adding to reserves. But as the Vienna 
banks act on an understanding the dividends of last year 
will most likely be maintained. The banks cannot look 
back to a very favourable year, as stock exchange busi- 
ness and capital issue were stagnant and old debts had 
still to be written off. In the current year the wide margin 
between the borrowing and lending rates will have effect. 
The reduction in the dividend of the Steyr Works, the 
largest automobile factory in Austria, from 10 per cent. 
to 5 per cent. has excited great interest. The reduction 
is a consequence of excessive indebtedness to the bank 
and of the difficulties in the way of issuing fresh shares. 
The National Bank is maintaining its rate of 


6} per cent., and hopes to continue without any change 
This, however, will only be possible if the situation on we 
international money market does not further weaken 
Interest rates on dollar credits have stiffened again, and 
up to 63 per cent. is now being paid. The hopes of ‘tems 
of the investment loan in the near future have been 
dimmed by the present state of affairs in America. Efforts 
are still being continued to dispose of Austrian interests 
in petroleum concerns. The Vienna-Floridsdorf Minera] 
Oil Refinery has now passed into the possession of the 
Royal Dutch Group. 

Savings deposits are increasing, and at the beginning 
of the month of February they had reached a level of 
1,163 million schillings. This sum, however, also includes 
the proceeds of a number of sales of shares lately trans. 
acted by the public. The call on the National Bank js 
slight, and the bills receivable account, which at the end 
of January amounted to 165.2 million schillings, figured 
at only 123.7 million schillings at the middle of February, 


DENMARK.—PRICES—FOREIGN TRADE—INDUSTRY, 
(FROM OUR CORRESPONDENT.) 
COPENHAGEN : February 16, 


PRICES in Denmark are still stable. The retail price index 
for the beginning of January, showed that since October 
there has been a trifling rise, from 172 to 173. Some 
descriptions of food as well as fuel and light are dearer. 
Wholesale prices at 151 show no change at all for the last 
month, but the proportion between the prices of import goods 
and those of export goods showed a less favourable position 
than in December, import goods having risen from 146 
to 148, while export goods had declined from 154 to 144, 

In the general trade situation there is also little change. 
Several annual reports are favourable. The Landmands. 
bank, which had its capital affairs reorganised as from 
May Ist, 1928, shows a surplus for last year of just over 
Kr. 7,000,000. The bank has set aside Kr. 2,000,000 for 
a pension fund, and Kr. 1,000,000 for a price adjustment 
fund. Further, it is proposed—according to the Act 
providing for the reorganisation of the bank—that a 
dividend of 5 per cent. per annum for eight months be 
paid to the State, as the sole shareholder at present. As 
the share capital amounts to Kr. 50,000,000, this will be 
about Kr. 1,700,000. Finally, an amount of Kr. 1,700,000 
is transferred to the reserve fund of the bank, by which 
the bond of Kr. 34,000,000 for reserves, given by the State 
at the reorganisation, is correspondingly reduced. This 
report is the first since the reorganisation, and it makes a 
very fair impression of the business of the bank. In 
considering the figures it should be borne in mind that 
until the reorganisation the bank was not only without 
proprietary capital, but actually worked with a consider- 
able expenditure of interest owing to the deficit of the 
balance sheet. Not until this deficit had been covered 
and the new, considerable capital invested could the 
bank begin to work at a profit, and four months of the 
financial year had passed before this was the case. 

The profits for 1928 of the Handelsbank were somewhat 
in excess of last year’s figures, and the dividends are 
unchanged at 8 per cent. A few days ago the report of 
the East Asiatic Company was published, showing profits 
of Kr. 18,400,000, with the addition of Kr. 5,100,000 
transferred from last year, making a total of Kr. 23,500,000. 
Last year the corresponding figures were: Profits, 
Kr. 16,600,000; transferred from the previous year, 
Kr. 4,300,000; total, Kr. 20,900,000. After deduction of 
administration expenses, writings-off for depreciation and 
setting aside for taxes, a dividend of 10 per cent. is pro- 
posed, corresponding to last year’s dividend. An amount 
of Kr. 4,000,000 is placed to the disposition fund, and 
Kr. 2,000,000 are carried forward to next year’s accounts. 
Further, it is reported that in compensation for 
Kr. 20,000,000 preference shares in the Landmandsbank, 
subscribed in 1922 and declared valueless by law, an 
amount of Kr. 10,000,000 is transferred from the disposition 
fund, whereby the said shares have been completely 
written off. After this the disposition fund amounts t0 
Kr. 4,000,000, and the ordinary reserves are unch 
at Kr. 50,000,000, equal to the share capital. One of the 
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big industrial concerns, De Forenede Papirfabriker (paper 
manufacturers), has declared a dividend of 10 per cent., 
against 8 per cent. last year. Naturally many companies 
have worked under difficulties in the past year, but the 
more important of the reports hitherto published may be 
said to confirm the impression of improving trade in 1928. 

At the moment the hard frost and heavy snowfall are 
causing much difficulty to trade, especially to shipping, 
and in consequence unemployment shows a tendency to 
increase. Last week it increased by 2,500, but even after 
this the total number of 80,171 was slightly below the 
number last year at the same time. Every effort is made 
to maintain agricultural exports, and in agricultural 
quarters the courageous endeavours of the shipowners to 
keep up the exports of food to the United Kingdom have 
won much appreciation. For a country like Denmark, 
which does a very considerable foreign trade, a winter with 
ice troubles, like the present, is naturally a serious calamity, 
Last year the value of the imports into this country was 
Kr. 1,734,000,000, while the exports (re-exports included) 
have been computed to be of a value of Kr. 1,653,000,000. 
Should the hard weather continue for long, some setbacks 
to exports and imports alike can hardly be avoided, but 
up to the present the situation has been fairly well managed, 
more particularly as far as the supplies of agricultural 
produce for foreign markets are concerned. 


ARGENTINA.—MONEY—MARKETS—RAILWAY PRO- 
JECTS—NEW INDICES. 


(FROM OUR CORRESPONDENT.) 
BuENos AIRES, January 28th. 


FINANCIAL conditions in Argentina continue to be marked 
by unusual supplies of loanable capital, upon which the 
growth of cereal exports has as yet made but little im- 
pression. General business is, however, brisker in many 
directions, with the prospect of various enterprises requiring 
financial accommodation during 1929. Therefore the tone 
of the local money market may reasonably be considered 
somewhat firmer, with rates for discounts and advances 
at 6 per cent. to 64 per cent., with 7 per cent. for advances 
on current account ; though these rates must be considered 
largely nominal, as business is very much a matter of 
individual arrangement at the present time. The effect of 
easy money has been particularly noticeable in the market 
for local securities; Argentine national, provincial, and 
municipal bonds have attained record quotations. Cédulas 
of the National Mortgage Bank, a 6 per cent. security, 
have touched 103-90 for certain series, while the Internal 
Credit bonds of 1925 are 102-30. This is principally due 
to the lack of issues by the Ministry of Finance, the 
National Mortgage Bank and the Municipality of Buenos 
Aires, while the funds in the hands of the investing public 
steadily increase. In 1908 the per capita sum on deposit 
with Argentine banks was $23 paper; in August, 1928, 
it had risen to $165. In other words, from deposits of 
$139,000,000 in 1908 the total had increased in 1928 to 
$1,780,000,000. This, of course, applies only to time and 
savings bank deposits, for the total of deposits in current 
account, time, and savings bank accounts on December 31, 
1928, was, in round numbers, $4,020,000,000 paper. The 
cereal export movement has not been as heavy with respect 
to wheat as one would have expected to see in the month 
of January. Low prices for wheat and high prices for 
maize have to some extent checked shipment of the former 
grain, while the heavy yield, coupled with the system 
under which the Argentine crops are collected and shipped, 
has tended to keep prices low. Towards the end of January 
both wheat and linseed quotations improved a little, spot 
Wheat being $9-60 paper per 100 kilos with $9-85 for 

h shipment. Linseed is $15-35 spot and $15-40 for 
March, while maize is $9-50 spot and $8-40 for May 
delivery. Conditions in the general produce markets 
have on the whole been satisfactory. Wool is moving with 
Comparative freedom and prices are well maintained, 
though stocks on hand are somewhat higher than they 
Were this time last year. Conditions in the hide market 
are hot quite so satisfactory and prices tend to weaken all 
tound. As a set-off to the unwelcome news of the sale of 
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the Union Telephone Company to American interests may 
be cited the important extensions to be carried into effect 
by the Central Argentine and the Pacific railway systems. 
The latter concern is principally interested in the re- 
arrangement of its Buenos Aires terminal facilities, and 
the bulk of its expenditure will be in connection with its 
station and goods yard at Retiro. The programme of 
the Central Argentine is much more exhaustive. Sum- 
marised as briefly as possible, it means the laying of close 
on a thousand kilometres of rail through what is practi- 
cally virgin country in the north of the Republic, and the 
electrification of the second half of its suburban system 
in the vicinity of Buenos Aires, together with the abolition 
of level crossings within the municipal limits of that city. 
In all, the cost of this work is estimated to lie between 
£30 and £35 million sterling, and it is said, unofficially, 
that the necessary fresh capital will be sought at the rate 
of £4,000,000 a year. Relations between the railway 
companies and the Government are at the present time 
exceptionally cordial, and the general prospects for the 
second six months of the railway year, which ends on 
June 30th, 1929, are of the brightest. Exchange during 
January has slowly but surely moved in favour of 
Argentina, the cable rate for sterling being 474$d. and 
that for United States dollars $104-40. Some small ship- 
ments of gold—barely £300,000 in all—have been made 
from Buenos Aires to Rio, but it is understood that this 
is for European account. The stock of gold in the Con- 
version Office has been increased by a deposit of some 
$15,000,000 gold previously held by the Banco de la 
Nacién. It therefore now stands at $503,439,509 gold, 
the circulation in paper money being $1,437,198,932. As 
yet there are no indications of gold imports, but if exchange 
continues to move in favour of Argentina during February 
they may be expected to set in before the end of that 
month. 

The Banco de la Nacién has recently instituted a Bureau 
of Economic Research for the purpose of preparing and 
publishing monthly financial and economic statistics com- 
piled in a more scientific and reliable manner than has 
hitherto been possible. It is intended to build up economic 
indices, and at the same time to investigate various local 
economic phenomena that have hitherto received little 
or no attention. As the review, which will be published 
in English as well as in Spanish, is purely scientific, and 
in no sense to be regarded as propaganda for the Bank in 
question, its value in estimating the trend of economic 
events in Argentina can scarcely be overrated, especially 
in view of the fact that the Bureau has been admirably 
staffed and placed under the direction of Sefior Rail 
Prebisch, well known as one of the leading modern Argen- 
tine economists and a Professor in the Faculty of Economic 
Sciences. Interested parties who care to apply to the 
Bank for copies of this publication will be placed free on 
the list of recipients. 


AUSTRALIA.—PUBLIC FINANCE—EXPORTS. 
(FROM OUR CORRESPONDENT.) 
MELBOURNE, December 31, 1928. 
TuE public accounts of the Commonwealth and six States 
for 1927-28 show ordinary revenue and expenditure, loan 
expenditure, and public debts as at June 30, 1928, as 
follows :— 


























Ordinary Loan Debt, 
Revenue. Expenditure. | Expenditure. | June 30, 1928, 
| 
f da 631 15 163 151 252 991 386 
New South Wales . 44,317,635 45,412, 763, »991, 
Victoria ingensveeeens 66,864 26,730,217 9,016,208 158,183,470 
Queensland........... 16,718,070 16,707,564 4,038,885 111,733,969 
South Australia ... 11,346,903 11,621,834 5,351,990 95,010,403 
Western Australia . 9,807,949 9,834,414 4,680,259 76,427,764 
Tasmania ............ 2,962,687 2,867,605 404,486 24,872,785 
Six States ............ 111,720,108 113,174,265 39,254,979 719,219,777 
Commonwealth...... 62,922, 866* 68,373,103* 7,712,603 361,748,641f 
Net total, 1927-28 174,642,974 181,547,368 46,967,582 |1,080,968,418 
Net total, 1926-27 | 175,978,256 173,807,381 50,257,983 |1,037,293,394 


seacsncsssaiccittci ci ceili aie acipite 
* Commonwealth revenue and expenditure are shown after allowing £13,747,356 


for duplication with States. 
t Net Commonwealth debt, after allowing £132,380,458 for duplication with 
tes. 
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The relations between Commonwealth and States finance 
are becoming more and more intricate, and the allowance 
necessary for duplications is increasing. Apart from this 
the Commonwealth revenue and expenditure figures above 
are gross. Post Office, railway and certain other items 
are taken into account in full on each side, and these figures 
therefore correspond with those shown for the States. 
The official Commonwealth statement, however, is drawn 
up on a net basis, and shows merely balances of Post Office 
accounts, etc. in the general consolidated revenue statement. 

The total revenue of the Commonwealth and States for 
1927-28 includes taxation £83,999,322, against £86,061,103 
for 1926-27, the decrease of two millions being due to 
smaller Customs and Excise receipts. Customs revenue for 
1927-28 was only £29,848,379, against £31,832,600 for 
1926-27, and Excise £11,598,351, against £11,719,878. 
The decline in Customs revenue has resulted from the 
reaction in Australian imports during 1927-28, and 
although the revenue from this source for 1928-29 is 
estimated at £31,450,000, this would require a larger 
increase in imports than is apparent at the moment. In any 
case, the value of imports depends partly upon regular 
borrowing abroad. 

The total estimated taxation to be collected by the 
Commonwealth and States during 1928-29 according to 
the Budgets is approximately 86 millions, or an increase of 
two millions compared with 1927-28. During the last 
year or two there has been a tendency to accelerate collec- 
tions of income tax before June 30, and the arrears which 
were allowed to stand over a few years ago as a reserve 
from one financial year to another have been largely used 
up. While reluctant to increase taxation rates, some of 
the Governments, including the Commonwealth and New 
South Wales, are endeavouring to increase the revenue by 
administrative methods and by stiffening the law in various 
matters of detail. The tendency of expenditure is to 
increase, and the estimates of the six States for 1928-29 
show a gross total of £117,818,692, against £113,174,265 for 
1927-28, and £110,724,802 for 1926-27. The increase is 
partly due to increased working expenses on railways and 
other departments, and partly to the increase in interest 
on public debts, which for the six States is estimated at 
approximately 33} millions, against £31,058,282 for 1927-28 
and £29,413,148 for 1926-27. Including the interest paid 
by the Commonwealth, the total for the Commonwealth and 
States together for 1927-28 (after making allowance for 
duplications) was £50,018,349, against £48,498,966 for 
1926-27. In addition, sinking funds absorbed over 4} 
millions. The interest is partly provided by the net 
earnings of railways and other public works, and partly 
falls upon the taxpayers. The latter part includes 
£17,240,189 interest on war debt for 1927-28, for which 
purpose £17,813,032 is estimated for 1928-29. The gross 
revenue from Government railways and tramways in 
Australia for 1927-28 was 53} millions, while for 1928-29 
it is estimated at 57 millions, an increase which is partly 
accounted for by the larger wheat harvest. 

Australian exports have been active during the last few 
weeks. The National Council of Wool Selling Brokers of 


Australia has added 115,000 bales to the estimate made 
last June of 2,462,000 bales expected to be received into 
store for offering in Australia during the 1928-29 season. 
Butter exports have been larger than for the similar period 
of the 1927-28 season, but in some States there have 
lately been complaints of dry weather in the dairying 
districts. The wheat harvest is turning out well, and an 
exportable surplus of approximately 3,000,000 tons or 
112,000,000 bushels is hoped for, against 72,694,121 bushels 
(inclusive of flour) exported during the twelve months 
ended November 30, 1928. Shipments of wheat on account 
of the new season have become active earlier than usual; 
India is at present the principal destination. 


Letters to the Cdttor, 


‘BANK RATE POLICY.” 
TO THE EDITOR OF THE ECONOMIST. 


Sm,—It is always a pleasure to read anything from the pen 
of Mr. Francis W. Hirst, and his letter in your issue of the 
23rd inst. is no exception to this experience. But I am bound 
to state that I find it difficult to agree with many of the state. 
ments contained in his letter. He states that “‘ the problem 
deserves discussion ’’ and ‘ there is no reason why a mystery 
should be made of high finance.”” Is there any mystery, and 
was there general consternation at the rise in the Bank rate 
from 4} to 54 per cent.? You very pertinently observe that 
the Bank rate was raised in the same week in which gold 
stocks fell below £150 million, and that probably was the prin- 
cipal cause of the action taken by the directors of the Bank of 
England. Many people anticipated it, and probably were pre. 
pared for it, but why we should be regarded as ‘‘ the catspaw 
that removes American chestnuts from the fire ’’ because jt 
was followed by a slump in Wall Street I fail to see. It was 
rather a tribute to the importance of London as a monetary 
centre, and shows that we are capable of acting and judging 
for ourselves. Mr. Hirst supplies an admirable explanation of 
the phenomenon in his quotation from Bagehot. Mr. Hirst 
describes our debt to the United States as an ‘‘ exorbitant gold 
debt treaty,’’ and mentions this as one of the causes of the 
gold drain to that country. Why describe it as a gold debt 
treaty? So far as I am aware it is a dollar debt, and must be 
paid in dollars or the equivalent, and as a result of the restora- 
tion of the gold standard (which the Bank directors were 
endeavouring to maintain) will save this country, as estimated 
by the Treasury, about £336,000,000 during the payment of 
the debt. I should like to know Mr. Hirst’s authority for 
stating that the Federal Reserve Board has asked the Bank of 
England to help them at our expense by raising our Bank 
rate. No doubt there is co-operation, as there ought to be 
between all central banks, but, first and foremost, the directors 
are, and will be, guided by what constitutes sound monetary 
policy as it affects this country. 

There is one cause, and here I am confident Mr. Hirst will 
agree with me, that the present scarcity of loanable capital 
throughout the world has been accentuated by the Govern- 
ment’s failure to proceed with disarmament. Mr. Churchill 
wrecked the Geneva Disarmament Conference, and now 
America proposes to spend £54,800,000, and the present 
Government are proceeding with their programme of cruiser 
building. This means a waste of loanable capital, and means 
dearer money in the future in America and this country. The 
remedy, then, is largely in our own hands, and that is to 
practise the strictest economy.—I am, Sir, your obedient 
servant, 

D. M. Mason. 

London, February 23, 1929. 


IMPERIAL FINANCE AND CANADA. 


TO THE EDITOR OF THE ECONOMIST. 


Smr,—May we refer to the investment note in your issue of 
February 23rd on the subject of Imperial Finance in Canada, 
and take the liberty of correcting the implication of the term 
‘** Americanisation ’”’ of Canadian finance. This would seem 
to suggest that the United States is obtaining a large share 
of the Canadian “‘ business loans.” Actually that is not the 
situation. 

While War Loans were largely financed at home it is true 
that subsequent government and municipal borrowing wa 
done to a considerable extent in the United States for the 
reason that money could be obtained there cheaper than else- 
where. This enabled savings in Canada to largely flow into 
industrial and trade channels with the result that since the 
War Canada has been financing its own industrial development 
to a much greater extent than before. The participation of 
the United States in Canadian industrial borrowing has n0t 
been large. Owing to the expanding nature of the industty 
in Canada, however, opportunities to participate in the 
development of Canada are becoming available to investor 
in Great Britain. 

This explains why Canadian government borrowing and 
Canadian business loans in London have both been of smaller 
volume since 1919, as indicated by the stockbrokers’ revieW 
of Imperial Finance from which you quoted.—Y ours faithfully, 

Woop, GuNDY AND Co., LIMITED. 

14, Cornhill, London, E.C. 3, February 26, 1929. 
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Books and Publications. 


WAR-TIME ECONOMICS OF RUSSIA.* 


Ar the outbreak of the war Russia, with an area of 
8,532,900 square miles and a population of 170 million, 
was largely dependent on imports of foreign manufac- 
tured goods, machinery and capital for her development. 
The isolation from the world market, allocation of rail 
transport for military purposes, fall in the supply of avail- 
able labour, and general economic disturbance were 
severely felt early in 1915. These and other influences of 
the war on the national economy are discussed in one of 
the two latest volumes in the Russian series of the 
Social and Economic History of the World War by M. 
Zagovsky, who then traces the organisation of national 
resources after the retreat in Galicia in April, 1915. The 
forms and methods of Government war-time control are 
dealt with in a third section of the book, and a fourth 
section describes the attempt made to complete the work 
of control under the Provisional Government from March 
to October, 1917. It is clear that the initial mistake 
made by the Imperial Government lay in not making any 
real effort to regulate industry until a year after the 
outbreak of war. When the effort was made, there was 
no clear line of policy. On the other hand, as the author 
reminds us, to clothe, feed, and supply an army of 
15 million men, concentrated at one point, was a problem 
to which Russian industry, agriculture, and transport 
were in no way adapted, and even had there been no war 
the drastic reduction in imports alone would have pro- 
voked a serious crisis in the country. The control policy 
in the period from March to October, 1927, does not 
appear to justify devoting such a considerable section of 
the book to it. M. Zagovsky has written a careful 
analysis which can be recommended to students of the 
Russian economic situation. The book has a special 
value as an introduction to, and an aid to, understanding 
conditions under the present Government. 

Professor Michelson’s survey of revenue and expendi- 
ture on the eve of and during the war, supported by useful 
statistics, makes available for the first time a complete 
estimate of Russia’s war expenditure, and the resources 
Count Kokovzov, 
in his introduction, looks back with pride on Russia’s 
past financial history, on the scrupulousness of the 
Imperial Government in meeting its obligations, and on 
the absence of recklessness in financial policy during 75 
years prior to the war. M. Michelson reminds us that at 
the outbreak of war Russia was confronted not only with 
the problem common to all the belligerent countries of 
raising resources to conduct the war, but with the 
necessity of filling the gap created by the abolition of the 
monopoly of aleohol, which deprived the State budget of 
its most important source of revenue. As direct taxation 
—Imperial and local—per head in Russia before the war 
was Only 3.11 roubles a year, or about one-ninth that of 
Great Britain, vital changes in taxation were called for. 

Schemes and ideas were never lacking, but it was not 
until January 1, 1917, that the practical step was taken 
of putting income-tax into force. The annual budgets, 
however, played little part in meeting war expenditure, 
and did not even provide fully for payment of interest on 
short-term debt. M. Apostol’s study of the Russian 
Government’s credit operations will, therefore, probably 
be of greater interest to the British reader. M. 
Bernatzky, in his discussion of the monetary policy of the 
Russian Government, says that up to August 1, 1916, the 
Government had to provide 5,000 million roubles by the 
issue of notes. By October, 1917, the Russian currency 
consisted of a heterogeneous collection of notes of various 
designs, and the currency chaos was no small factor in 
the general dissolution of the economic system. M. 
Bernatzky shows how in the control of foreign exchange 
the Government’s policy was marked by procrastination. 





* “ War Time Control of Industry in Russia.”? By 8.0. Zagovsky. 
“Russian Public Finance Daring the War.” (1928) By Alexander 
M. Michelson, Paul N. Apostol, Michael W. Bernatzky. (London) 
Oxford University Press, Warwick square, E.C. 4. 


He estimates that at the end of the war the value of gold 
in the State Bank was as high as £137,800,000. The 
Carnegie Endowment has made available a valuable 
study of Russia’s financial policy and operations during 
the war. 


THE FOREMAN’S VIEW.* 


THE employer, the employee, and—from his armchair— 
the consumer, have all contributed their quota to the 
discussion of how industrial peace is to be secured. 
Hitherto, however, the foreman has been silent, though his 
peculiar function places him more nearly than anybody 
in a position simultaneously to understand the view point 
of both sides. The enterprise of the Glasgow and West of 
Scotland Association of Foremen Engineers and Draughts- 
men has put an end to this silence, and we are indebted 
to it for five prize essays which contribute a variety of 
suggestions. 

The winner of the first prize is remarkable for his 
breadth of view, and the essay stands alone in its com- 
prehensiveness of scope and its far-sightedness. The 
writer is a staunch advocate of rationalisation in all its 
bearings, and holds generous views about education. 
But while the reader feels that if any fair proportion of the 
personnel of industry held these views there would never 
have been any labour problem, it is to the other four 
writers that he turns for immediate and detailed suggestions 
as to what, in present circumstances, is the first step to take. 
The most striking point that emerges is the strong faith 
which most of them place in machinery for bringing the 
employer and employee together in regular consultation. 
One competitor goes so far as to substitute this for trade 
unions, and almost all of them give it a prominent place 
in their scheme. Two of the five also advocate profit- 
sharing, while one strongly condemns it, and, surprisingly, 
advocates a bonus system instead. Stress is laid in most 
cases on the importance of greater accessibility of manage- 
ment to employees who have grievances or constructive 
suggestions. Indeed, by far the most conspicuous fact 
brought out by this competition is the waste and friction 
which have resulted from the decline of personal contact 
between employer and workman. There is profound 
wisdom in the observation of the first prize winner that 
“the distinction between skilled and unskilled seems to lie 
not in the job but in the man.” Rightly, in our opinion, 
he implies that one of the first requisites for the main- 
tenance of industrial peace is the acquisition by all workers 
of a “skilled ” attitude of mind towards their jobs, and 
few things are more calculated to promote this than the 
extension to all employees, along the lines suggested by 
some of the other competitors, of closer contact with the 
management force, if not actually of a voice in the manage- 
ment. 


AN IMPORTANT WORK OF REFERENCE.+{ 


To readers of the Economist the ‘‘ Stock Exchange Year 
Book ’’ needs no introduction. It is worth its weight in 
gold, and that is no light compliment. In the 1929 issue 
we do not notice any novel features, but no less than 128 
extra pages are required by new companies registered 
during the past year, the total of which, we are told, was 
9,721, with an authorised capital of £237,890,043, figures 
which exceed those of any year since 1920. Though it 
would mean a break with tradition, the publishers would 
do well to consider carefully whether by enlarging the size 
of the pages, or otherwise, the book could not be made 
more comfortable to handle. If it were less unwieldy it 
would become an even greater asset in every office than it 
is at present. 


* Goodwill in Industry. A symposium by Five Practical Men. 
London General Press, 8 Bouverie Street. E.C. 4. 2s. 

t “The Stock Exchange Year-Book for 1929.” 
Skinner and Oo. 650s. net. 


Thomas 
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BOOKS RECEIVED. 


[Brief mention of a book in this column does not necessarily 
mean that it will not receive fuller notice in a subsequent issue. ] 


Trade and Credit. By R. G. Hawtrey. (London) Long- 
mans, Green and Co., Limited, 39 Paternoster Row. 
10s. 6d. net. 

Of the eight essays in this volume the first three deal with the 
machinery of credit in relation to trade. In the remaining five 
Mr. Hawtrey further expounds and defends his thesis that the 
trade cycle is a purely monetary phenomenon. The last two deal 
respectively with ‘“ Working Capital’ and with Professor Pigou’s 
** Industrial Fluctuations,” and were specially written for this volume. 


Railway Electrification and Traffic Problems. By Philip 

Burtt. With a foreword by Frank Pick. (London) 

Sir Isaac Pitman and Sons, Limited, Parker Street, 
Kingsway. 10s. 6d. net. 

In support of the contention that British railways can only 

recover their prosperity by a bold programme of electrification, 


the author adduces the experience of other countries. His dis- 
cussion is fully intelligible to the layman. 


The Punjab Peasant in Prosperity and Debt. By 
Malcolm L. Darling. With a Foreword by Sir 
Edward Maclagan. Second edition. (London) 
Oxford University Press, Warwick Square. Ils. 6d. 
net. 


An interesting study, generously illustrated, of a particular 
problem in Indian economics. 


Limitations of a Balance Sheet. By Sir Gilbert Garnsey. 
(London) Gee and Co. (Publishers), Limited, 6 Kirhy 
Street. 3s. net. 


A reprint of a paper read before the Institute of Chartered 
Accountants. 


Investment Counsel. Sixth edition, revised, 1929. 
(New York) Scudder, Stevens and Clark, 111 Broad- 
way. 

A short, readable booklet of pocket size, containing general advice 
for the investor. 


How to Read the Balance Sheet of a Commercial Concern. 
By F. W. Pixley. Seventh edition. (London) Gee 
and Co. (Publishers), Limited, 6 Kirby Street. 5s. net. 


This clear and concise little book should be of great value to the 
inexperienced investor. 


An Analysis of the Companies Act, 1928. By Daniel S. 
Fripp. (London) Gee and Co. (Publishers), Limited, 
6 Kirby Street. 1s. 6d. net. 


An analysis, accompanied by explanatory notes, for the use of 
secretaries and auditors. 


Auditors and the Companies Act, 1928. By A. C. Hooper. 
(London) Gee and Co., 6 Kirby Street. 1s. 6d. net. 


A reprint of a paper read before the South Wales and Monmouth- 
shire Society of Chartered Accountants. 


Tin. Salient Facts and Opinions. By J. A. L. Gallard 
and Murray Stuart. (London) Mining Publications, 
Limited, 724 Salisbury House. 2s. 6d. 

This very slim volume contains useful information for the 
investor, both about tin in general and about specified tin com- 
panies in particular. 


The Fundamentals of Manufacturing Costs. By Lawrence 
R. Dicksee. Second edition. (London) Gee and Co. 
(Publishers), Limited, 6 Kirby Street. 2s. 6d. net. 


A pamphlet which emphasises the importance of accurate costing 
and discusses the fundamental principles which must be observed 
in compiling a system. 

The Handbook of the British West Indies, British 
Guiana and British Honduras. (London) The West 
India Committee, 14 Trinity Square. 5s. net. 

In addition to statistical tables and general information of a 


political or economic character, there is a whole section devoted 
to cricket. 


Sells’ Directory of Registered Telegraphic Addresses, 1929. 
(London) Business Dictionaries, Limited, 8 and 9 
Johnson’s Court, Fleet Street. 

An indispensable directory which includes a certain number of 


foreign firms, classified by countries. There is a useful stock 
exchange section. 


Die Internationale Preisbildung. By Eugen Melchinger 
(Tiibingen) Verlag von J. B. B. Mohr (Paul 
Siebeck). 7.58 mks. 


An historic discussion, in German, of the theory of international 
trade, with a conclusion on foreign trade policy. 


Probleme der Monopolpolitik. By Theodor Vogelstein 
(Berlin) Der Deutsche Volkswirt. Rm. 2. 


A German monograph on some legal aspects of monopolies and 
trusts. 


Superphosphat auf dem Weltmarkt. By Dr. P. Weicksel, 
(Berlin) Verlag Chemie, G.m.b.H. 6.50 mks. 


A detailed statistical study by countries of the production of 
superphosphates 


Agrar Probleme. (Berlin) Verlagsbuchhandlung Pay! 
Parey, Hedemannstrasse 28 u. 29. 

This periodical is published by the International Agriculture 

Institute in Moscow, but the text is in German. It includes 


articles on general agricultural questions and articles on agriculture 
in particular countries. Of these latter two deal with Russia. 


Probleme der Reparationspolitik. By Gustav Stolper. 
(Berlin) Der Deutsche Volkswirt. Rm. 2. 


Another contribution to the already vast body of German 
pamphlets on reparations. 


La Revue - Marviste. 
Monsieur-le-Prince. 


(Paris) 
8 fr. 
This revolutionary French periodical contains articles on: 


“What We Want’; ‘Communism and Private Property”; 
“Spinoza as a Precursor’’; and ‘“‘ The Marxist Method.” 


“Les Revues,” 47 Rue 


Journal of the Parliaments of the Empire. January, 1929. 
(London) Empire Parliamentary Association, West- 
minster Hall, Houses of Parliament. 10s. net. 


A record of the proceedings of the various parliaments during 
their last session. 


The Journal of Political Economy. February, 
(Chicago) The University of Chicago Press. 
This number includes articles on: ‘‘ Gold Economics and Stable 


Prices”; ‘‘McCulloch and Neo-Malthusian Propaganda”; and 
“The Population Problem since the World War.” 


The Bankers’ Magazine. February, 1929. (Cambridge, 
Mass.) Bankers’ Publishing Company, 465 Main Street. 
50 cents. 


Special articles in this issue are : ‘‘ Aviation’s Financial Future ” 
and ‘‘ The Trend Toward Long Term Investments.’’ 


1929. 


OFFICIAL PUBLICATIONS RECEIVED. 


The following may be obtained from H.M. Stationery 
Office, Adastral House, Kingsway, W.C.2. 


Memorandum showing the Progress and Development in 
the Colonial Empire and in the Machinery for dealing 
with Colonial Questions from November, 1924, to 
November, 1928. Cmd. 3268. Is. 6d. net. 


Department of Overseas Trade : Economic Conditions in the 
Dominican Republic (October, 1928), and in the 
Republic of Hayti (September, 1928). Is. net. 


Colonial Reports: No. 1418. Gold Coast, 1927-28. 2s. 
net. No. 1422. Barbados, 1927-28. ls. net. 
Army Estimates for the Financial Year, 1929. 6s. net. 


Memorandum of the Secretary of State for War relating 
to the Army Estimates for 1929. Cmd. 3269. 2d. 
net. 


Army : Supplementary Estimate, 1928. 2d. net. 


Civil Estimates for the year ending 3lst March, 1930. 
Class V—Health, Labour and Insurance. Is. 6d. net. 


Civil Estimates and Estimates for Revenue Departments : 
An estimate showing the Several Services for which 
a Vote on Account is required for the year ending 
3lst March, 1930. 2d. net. 


Navy : Appropriation Account, 1927. 2s. Od. net. 
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Che Stockh Gechange. 


CABLE MANUFACTURING COMPANIES. 


Ix the industrial share market of the Stock Exchange 
there is a select group of three companies whose shares, 
judged on a dividend yield basis, seem dearly priced. But 
good things are never cheap, and the companies concerned 
occupy privileged and unassailable positions in the 
industrial world. We refer to the three cable manufacturers 
—(Callenders Cable and Construction, British Insulated 
Cables, and W. T. Henley’s Telegraph Works. 


These three companies have avoided the pitfalls of a 

neral electrical engineering and manufacturing business, 
and have confined themselves to the manufacture of cables 
and electrical wires. Callenders has large works at Erith, 
Kent, where it manufactures heavy electric cables for 
lighting, power and telephones; it also owns the whole 
of the share capital of the Anchor Co., which has extensive 
works at Leigh in Lancashire for the manufacture of 
rubber insulated cables, and is largely interested in the 
Okonite-Callender Cable Co., one of the leading manu- 
facturers of cables in the United States. British Insulated 
also confines itself to cable manufacturing, having long 
ago disposed of its telephone manufacturing business to 
the Automatic Telephone Manufacturing Co., in which it 
holds an interest. W. T. Henley’s Telegraph disposed of 
its tyre business in 1918 to Henley’s Tyre and Rubber Co., 
which it still controls. Callenders and British Insulated 
have, however, made considerable investments outside 
their own business, notably in electric light and power 
companies, for whom they manufacture cables and wires. 
For instance, Callenders Cable hold shares in the Lancashire 
Electric Light and Power, Scottish Power, South Wales 
Power, Yorkshire Electric Power, and abroad in Sociedad 
Anon. de Fuezas Electricitas, while British Insulated has 
holdings in the Midland Electric Corporation (whose 5 per 
cent. debenture stock it guarantees) and the Electric 
Supply Co. of Victoria, which it controls. Unfortunately, 
neither Callenders nor British Insulated distinguishes in 
its profit and loss account between income derived from 
manufacturing and that derived from dividends on 
investments. 


The manufacturing position of the three cable companies 
has been cemented by the close working agreement signed in 
June, 1927, providing for collaboration on the buying and 
marketing side of the business, as well as in research. 
A year ago the chairmen of the three companies were 
saying that considerable economies in cost had already 
been secured, and that many improvements in design 
and manufacture, through collaboration in research, had 
been made. The full benefits of this close working arrange- 
ment should begin to be realised in the accounts which 
are now shortly to be presented. It is not impossible that 
collaboration may eventually develop even more closely. 
In the meantime, each company is, no doubt, taking an 
agreed share of the orders received under the national 
scheme for electrical development. 


The Stock Exchange has been somewhat hasty in 
anticipating a big increase in the profits of the cable manu- 
facturers as a result of the Government’s plans for the 
linking up of existing generating stations. There has been 
considerable delay in giving out the contracts for what is 
known as ‘‘ the over-head grid” and it is only this year 
that the cable manufacturers’ accounts will begin to show 
the benefit of this work. The earnings of the three com- 
panies in the last three years reported, which are given in 
the annexed table, do not therefore include any profits 


directly attributable to the national electrification 
scheme, 


_A study of these figures reveals the secret of the attrac- 
tiveness of the cable manufacturers’ shares. The capital in 
each case is small in relation to earnings and the dividend 
Policy is conservative to a degree, although it is more 
liberal in the case of Henley’s than of the other two. 


Callenders. | ee | Henley’s. 








£ £ £ 
Loan capital owe — 300,000 700,000 150,000 
Pref. capital waa wa 800,000 500,000 200,000 
Ord. capital dda wad 800,000**| 1,333,333 650,000 


1,900,000 2,533,333 1,000,000 
Net profits* : 














1925 ... a a 303,143 584,874 219,133t 

1926... ia ue 283,470 511,802 230,669t 

1927... awe see 287,378 499,159 254,978t 
1927 Deb. int. ... aed 13,500 35,000 6,750 
1927 Pref. divs. ... ead 56,000 30,000 9,000 
1927 Balance for ord. ... 217,878 434,159 239,228 
Earned %... ia «-| 350°36% 40-7% 41-7% 
Divs % «. cei a 15% 15% 25% 
Amount of divs. ... ai 120,000 200,000 162,500 
To Reserve sa nad — 200,000 50,000 
Carry forward ... = 474,165 305,880 532,931 


** Since increased—see later. 
* Net profits after depreciation and income tax in all cases. 
t+ Year ended 31st March, 1926, 1927 and 1928 respectively. 








Callenders is earning twice as much on its ordinary share 
capital as it is paying out in dividends, British Insulated 
23 times as much, and Henley’s nearly 1} times as much. 
Callenders carried forward an amount equal to 59 per cent. 
on its ordinary capital, British Insulated, 23 per cent., and 
Henley’s, 82 per cent. These impressive figures suggest 
that a distribution of bonus shares may be appropriate, 
sooner or later. Callenders declared a capital bonus of 
100 per cent. in 1917 and 334 per cent. in 1925, British 
Insulated one of 334 per cent. in 1925, and Henley’s one 
of 100 per cent. in 1918. 

The last balance sheet figures may be examined with this 
possibility in mind :— 








British. 
Callenders. Insulated. Henley’s. 
£ £ £ 
Ord. capital Ss te 800,000 1,333,333 650,000 
Net current assets... .-- 1,170,113 1,023,135 831,426 
Net total assets... we. =2,154,1356 2,843,547 1,746,690 


Book value of ord. shares... £213s.1lld. £228. 7d. £2 13s. 7d. 


The “ net current assets’ are arrived at after deducting 
from cash, debtors, bills receivable, work in hand and 
stocks, i.e., current assets, all creditors and bills payable, 
i.e., all current liabilities. The book values, that is, net assets 
belonging to the ordinary shares after paying off debenture 
and preference capital, represent a very conservative 
valuation of the companies’ ordinary shares and do not, 
of course, take into account hidden reserves contained in 
the item of investments or property and plant. The next 
table suggests that the Stock Exchange is, quite rightly. 
valuing the ordinary shares, not on a dividend yield, but 


on an earnings yield basis :— 
Yield on Yield on 











Price. Earnings. Dividends. 
Callenders ... es ... 87/0 (old) 6-98% 3°45% 
British Insulated ee 94/6 8-61% 3-17% 
Henley’s_ ... ei nee 120/- 6:95% 4-17% 


From the point of view of yield on earnings, British 
Insulated is the cheapest share of the three. The ordinary 
share capital of Callenders has just been increased by the 
issue privately of 130,000 ordinary shares. This issue 
was made to provide for the Company’s quota of payments 
in respect of the purchase by it and certain associates of 
substantially the whole of the share capital of an_old- 
established company engaged in a similar business. These 
new shares are quoted at 83/- and, having regard to the fact 
that they rank for dividend from. the beginning of 1929, 











are relatively cheaper than the old ordinary shares at 
87s. The highest and lowest prices for the shares in the 
last four years are shown in the next table :— 


| 1925, | 1926. | 1927, | 1928, 

High. | Low. | High. | Low. | High. | Low. | High. | Low. 
Callenders .............+ 69/8 | 55/— | 86/- | 62/9 | 85/7 | 66/— | 95/- | 76/6 
British Insulated ..... | 76/10} 55/- | 72/—- | 56/- | 86/- | 66/3 | 85/- | 78/9 
Henley’s ............00+ 70/- | 56/- | 89/9 | 69/4 5% 84/9 | 119/6 | 100/6 





The accounts and balance sheets which we have been 
examining relate to the periods ended December 31st, 1927, 
except in the case of Henley’s where the date is March 


3lst, 1928. In another month the 1928 reports for 
Callenders and British Insulated will be published, and 
will probably not show any appreciable increase in profits 
(in the case of Callenders, probably a decline) on account of 
the delay in proceeding with the national electricity develop- 
ment schemes. But the prospects for 1929 earnings are 
distinctly more promising. 

The strength of the cable manufacturing companies’ 
position in the long run, from the investor’s point of view, 
is two-fold. On the financial side, having consistently 
followed a conservative policy for many years past, they 
have built up a position which, for real ultimate strength, 
is surpassed by few, if any, other companies whose 
shares are dealt in on the Stock Exchange. On the 
manufacturing side they are engaged in a compact branch 
of a trade ancillary to one of the most progressive of the 
“new” industries of Great Britain, and would seem 
already to have “rationalised ’’ their production, with 
satisfactory results. The price of the shares naturally 
takes these facts into account, and the investor must 
inevitably be influenced by them in coming to a decision 
as to their attractions at the present level. 


AMERICAN INTEREST IN BRITISH SECURITIES.—L 


The tendency of American investors and financial interests 

towards increased participation in British securities has recently 
been evidenced by such factors as the passing under American 
control of British public utility concerns in South America, and 
even in Great Britain ; the growth in the list of British company 
shares “traded in” in New York; and the increasing 
readiness of the more speculative side of the British market 
to take its cue from the way New York “ comes over.” The 
interlocking of the two markets, once initiated, is obviously 
destined to go to considerable lengths, and to have far-reaching 
effects. In the following articles our New York correspondent 
examines the scope and importance of the movement, from the 
American point of view. Its evolution and present position 
are described below ; a later article will analyse the economic 
forces which have provided the main impetus, and are likely 
to ensure the permanence of the new development. 
THE beginnings of the movement towards American 
participation in foreign finance go back to the period of 
the war, when, along with the homeward movement of 
American securities held in England and other European 
countries, the New York Stock Exchange listed as a 
temporary expedient the shares of De Beers Consolidated 
Mines, Rand Mines, the Royal Dutch Company, and Shell 
Transport and Trading. These listings were subject to 
renewal annually. With the exception of these shares, 
however, and of an Anglo-French loan of $500,000,000, 
American investors had little opportunity to buy British 
securities until October, 1927, when the New York 
Stock Exchange adopted listing regulations that standard- 
ised trading in foreign shares with all the convenience and 
elasticity of domestic bearer issues. The growth of the 
New York market in foreign securities dates from that 
time. The first shares to be listed under the new rules of 
the Exchange were Debenham’s Securities, Limited, each 
American share representing the deposit of twelve ordinary 
shares. 

At the end of 1928 there were listed on the New York 
Stock Exchange 6,030,985 shares of foreign companies, 
British shares accounting for roughly one-third of the 
total. The New York Curb market, however, has been 
by far the most active field for the exploitation of recognised 
foreign securities. At the end of last year 6,317,926 shares 
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were listed on the Curb. During January of this year 
a further 50,000 shares were added to the Stock Exchange 
list, and no less than 3,743,000 to the Curb. The above 
figures do not include Canadian and Latin-American 
securities. All listings are in the form of ‘“ American 
shares,” t.¢., the receipts of a trust company issued jn 
exchange for the original certificates deposited either jn 
New York or at a foreign office. 

The success of the importation of shares in the Ford 
Motor Company, Ltd., late last year, was the signal for 
many ventures by American capitalists, who bought up 
blocks of foreign shares, had trust company receipts issued, 
and created an international market by public offering of 
the “‘ American shares.” Special attention has now been 
turned to African shares. In the markets outside the two 
principal Exchanges activity has developed in such issues 
as Rhodesian Anglo-American Company, in which the 
Newmont Mining Company has an interest; in Rhodesian 
Selection Trust, N’Changa Copper Mines and Bwana 
M’Kubwa. Meanwhile, the flow of American capital into 
the oil, copper and public utility fields of South America is 
increasing. The recent acquisition of River Plate Tele. 
phone from its British owners by the American-owned 
International Telephone and Telegraph Company is an 
example of this tendency. The activities of United States 
interests are also marked among such companies as 
American and Foreign Power, controlled by the Electric 
Bond and Share Company, which has just acquired the 
Atlas Light and Power holdings. Another American 
public utility company to forge a link in the chain of 
American and British capital is Utilities Light and Power, 
which has announced the purchase of the common shares 
of the Greater London and Counties Trust, Ltd. (See 
the Economist, February 23, 1928, p. 405.) Another 
example is the passing of control of Columbia Graphophone 
from British to American hands. On the other side of 
the picture, British and Canadian interests have taken 
control of International Nickel. 

The accompanying tables show the growth of listings 
and trading activity in British shares on the New York 
Stock Exchange and Curb market :— 


British Shares Quoted on New York Stock Exchange. 











on Shares Traded. Shares on 
st In 
American Receipts). 
: - 1926, | 1927, | 1928, 1928, 
ia Graphophone, Ord. 
ee sae t t 5,780,000 | 1,740,000 
De Beers Cons. Mines, Ord. ... 3,800 900 1,700 13,690 
Debenham...........sssseecceees t 56,300 69,550 
Rand Mines..............0sseseeeee ,080 4,150 840 11,080 
Royal Dutch (receipts for 100 
aa abiiaae : eensee - etcnnch beni 235,845 155,350 428,500 68,380 
Shell Transport and Trading.. 17,450 16,100 15,900 65,703 
t Not listed. 
British Shares Quoted on New York Curb Market. 
“ American 
Turnover Turnover ” 
Cue. in 1927, | in 1928. |outeranding. 
Anglo-American Oil (Voting Coupon).. 600,098 386,000 
RENE ciecicdbacnniiipbbessesoaveceee 
Associated Portland Cement............. ies 4 
British Aluminium ..............seseeeeeees 200 30 
British American Oil (Coupon) ......... 5,000 sat ane 
British American Tobacco ...........+0++ 89,000 29, 
British Celanese..........s...sscesssrseeseees 412,000 142,000 
Burma Corporation ...........sesereeeeeees 3 1,088,824 
B errr t 200 000 
Carreras (A & B Ord.).........sssessesseeee ; 5,000 6, 
. & P. Coats...........0+- gar agcosenveoens ,000 ? ! 
dated Goldfields ks ieemennee 
meee at (Ord. 34,000 37,000 55,000 
Distillers...........scccccccccoscccesccccscseeece 1,800 . 2 
Dunlop Rubber Co. 160 ot 
Ford Motor Co., 2,500,000 2,452, ; 
General Electric 154,000 16,00 
Gramophone CO...........ssseeseresssereeees ‘ 27,500 8 
I rial Chemical Ind. ............s0.s00+ 
Imperial Tobacco of ut. Britain 7,400 2,300 6,000 
Johnson & Phillips............sesceceeseoees 700 1,600 1 100 
London Tin Syndic nikaaichconueaanene 1,900 0 
ni International Marine ........... i 430,000 47,5 
*Marconi’s Wireless (Ord. & Pref.)...... 44,600 1,500,000 ossoe8 
epee Saas pcbkiceesseebeees t t 2 
Margarine De sipledighesbbeoesvansanent 
Mond. Mickel. raantaceantmnsrnnensnrooseee 38,700 — 
in ° a) coccccccoccccccsos 
Roan iakdepe (Warrants of 4sh.)...... 155,400 oe 
Selfridge Provincial Stores..........+++++. 88,510 52,000 On 
Spanish and General Corp. .........-+++++ 824,000 “et 0 
Triplex Safety Glass.............-sssesseees 3,000 ; 
V.0.C, Holding Co. (Ord. & Pref.)....... 1,500 


int tending recast oe ila bi 
rma‘ not a le. : 
Nore.—-Figures for 1927 turnover apply to definitive shares. 


i 
* Courtaulds and Marconi Wireless traded in 1926, but no figures for turnover 
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Although public taste for investment is now running to 
stocks instead of bonds, the increase in listings of foreign 
ponds on the New York Stock Exchange is significant. 
The following table gives comparisons for recent years, the 
large addition in par value of bonds on the Exchange last 
year being mainly accounted for by the listing of approxi- 
mately $12,000,000,000 of British Government bonds. 





Number of 
Listings. Par Value $ 
January 1,.1925 ....sececcesssceeseseeeeeens 163 3,881,058,000 
January 1, 1926  ..sescsesecerereeecerseeseees an Saunaah aan 
EE “sikvsintnvinviteinreinevenens ,848,507, 
aa DDE csnecenatasconsveceswenapenne 271 5,350,903,000 
August 1, 1928 ...ssssessseeseesereeeneeeeees 313 18,138,803,000 


The figures in all the above tables carry their own 
commentary, and certainly suggest that the movement 
has come to stay. 

The incoming Hoover Administration is expected to 
stimulate the absorption of South American enterprises 
by United States companies, and the possibility of future 
supremacy of American capital in this field should be care- 
fully considered by those it is likely to affect. 


A MYSTERIOUS “STORES” DEAL. 


If obscurantism were made a capital offence, the British 
company world would be deprived of some hundreds of its 
most conspicuously successful boards of directors. Whether 
the benefits of increased publicity might not be worth even 
so formidable a sacrifice is a question best left to the cynic, 
but recent events have certainly suggested the desirability 
of a more open-minded directorial policy towards share- 
holders when matters are afoot calculated permanently 
to affect the latters’ interests. 

A case in point is the acquisition of the Meadow 
Dairy by the Home and Colonial Stores. Both 
are old established and highly profitable concerns 
in the multiple food and provision trades, dating 
from 1901 and 1888 respectively. Both have been 
prominent in connection with recent developments in these 
trades, the Home and Colonial having, in 1924, obtained 
a substantial interest in the Maypole Dairy Company, 
while the Meadow Dairy has lately been associated with 
Liptons in a working agreement designed to retrieve the 
earning-power of that famous but unfortunate company. 
The Home and Colonial, at the beginning of last week, had 
an issued capital of £2,400,000, inclusive of £1,000,000 in 
{1 ordinary shares, which received 25 per cent. in dividends 
and bonus in respect of 1928. The Meadow Dairy’s 
paid-up capital is £1,413,625, including £187,875 in 1s. 
preferred ordinary and £375,750 in ls. ordinary shares, 
both of which for the last complete year (1927) received 
30 per cent. 

Karly in February, for reasons not yet disclosed, 
the Meadow Dairy approached the Home and Colonial 
with “suggestions for an effective combination of 
interests,’’ and so rapidly did the negotiations progress 
that in less than a fortnight the Home and Colonial Com- 
pany’s Secretary was able to issue a notice, with the annual 
report, of various resolutions designed to give practical 
effect to an agreement between the two companies. The 
meeting was held on February 2lst, and, an independent 
motion for an adjournment being lost, it was resolved to 
split the existing £1 ordinary into five 4s. shares, and to 
increase the authorised capital by 3,000,000 new 4s. ordinary 
ranking pari passu, except that 775,000 of these shares 
were to carry ten times the voting power of the remaining 
ordinary shares. On the Meadow Dairy side it would 
appear that certain individual shareholders have 
contracted to sell 1,596,156 preferred and 4,873,051 
ordinary shares—representing approximately 424 per cent. 
and 65 per cent. of the outstanding total in each class 

tespectively—to the Home and Colonial, on the basis of 
5 Home and Colonial 4s. shares for every 21 preferred, and 
5 for every 18 ordinary in the Meadow Dairy, the latter’s 
shares being transferred cum a final dividend (which is 
apparently to be 20 per cent.) while the Home and Colonial 

ares given in exchange are to be ex the final dividend 
and bonus of 17} per cent. 

_ The first point which strikes the outside observer 
1s the relatively unfavourable nature of the terms 
Offered to the Meadow Dairy shareholders. On the 
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basis of present dividends, every holder of 21 preferred 
shares who makes the exchange will, in addition to 
losing his final dividend for 1928, receive only 5s. in 
in dividends in succeeding years, as against 6s. 3-6d. at 
present, while the holder of 18 ordinary will receive 5s. 
against 5s.4-8d. at present. If the calculation is workep 
on earnings, rather than dividends, per share, the result 
is as follows :— 


s. d. 
Earnings (1927) on 21 Meadow Dairy preferred ...... 7 7:2 
Earnings (1927) on 18 Meadow Dairy ordinary ...... 6 6:2 
Earnings (1928) on 5 Home and Colonial 4s. shares 6 1-7 


On the basis of the Stock Exchange quotations prevailing 
in the middle of this week, 21 Meadow Dairy preferred are 
worth £4 14s. 6d., and 18 ordinary £4 12s. 3d., while five 
‘* split ” 4s. Home and Colonial ordinary shares (7.e., one 
existing £1 share) are worth, ex 3s. 6d. final dividend, 
£4 6s. 6d. 

From the point of view of the outside Meadow 
Dairy shareholders, therefore, the terms are clearly not 
attractive. Why, then, did they prove sufficiently so to 
the insiders to induce them to enter the merger on such 
a footing? To return, for the moment, to the Home and 
Colonial side of the question, it will be found that if 
(a) the newly created ‘* privileged ” ordinary shares, with 
special voting rights, which have a nominal value of 
£155,000, are taken up by Home and Colonial rather than 
by Meadow Dairy interests, and (b) the whole of the 
Meadow Dairy shareholders, “‘ insiders” and “ outsiders,” 
come in under the terms of the present offer, the issued 
capital of the Home and Colonial will be £3,151,428. But 
at last week’s meeting the latter’s maximum authorised 
capital was raised only to £3,000,000. Can it be that 
the Meadow Dairy interests who have contracted to come 
into the merger, are to receive, in fact, the new “ privileged ” 
shares as part of their holding? If the figures are re- 
calculated on this hypothetical basis, it would appear 
that the interests in question will hold £155,000 out of a 
total issued capital of £2,996,428 in the Home and Colonial 
and will have 1,550,000 votes, or 50-1 per cent. of a 
total of 3,091,428. Does the merger, then, represent, 
not the acquisition of the Meadow Dairy by the Home and 
Colonial, but the control of the latter by certain interests 
which already control the Meadow Dairy? The Home and 
Colonial chairman stated at last week’s meeting that the 
creation of the “‘ privileged ” shares “is simply to ensure 
that the control of the company remains in the same 
hands as for many years past, and incidentally it will 
secure the effective working of the joint management 
proposals,’’ and also declared that the control would not 
be foreign. 

There for the present, the matter rests. In this article 
we have merely attempted to seek from available evidence 
an explanation of a somewhat obscure transaction. A full 
official statement would seem to be desirable. 


THE WEEK IN THE MARKETS. 


THE LONDON STOCK EXCHANGE. 
SETTLING DAYS. 

TICKET. Account. 

March 6. | March 7. 
MaRKETS opened in quiet though not uncheerful fashion, 
but on Tuesday took a definite downward turn. To 
describe the movement as reactionary would be inaccu- 
rate; rather, the word went round,and the markets stood 
fast. Monetary factors were the fons et origo of the 
development, particularly the fear lest an upward move- 
ment of the New York Federal Reserve rate should 
force the hand of the Bank of England. In their pur- 
suance of a cautious policy operators had the double con- 
solation of knowing that they were avoiding the dangers 
of fishing in troubled waters and were furthering the 
interests of higher authority. 

The week’s events naturally provided an unfavourable 
environment for gilt-edged stocks, and quotations were 
lower all round. Money was tight in Lombard Street, 
and though the Bank obtained £413,000 of bar gold in 
the market, the New York exchange tended to be easier, 
and a certain uneasiness as to the outlook became 
general. Most stocks were offered. Four per Cent. 
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Consols were weak, and Funding Loan lost ground, Five 
per Cent. War Loan offering, possibly, the most effective 
resistance to prevailing conditions. Indian loans were 
dull, and little business was done in Colonial issues. 


The Foreign market was, as a whole, less markedly 
affected. Scattered selling was in evidence from time to 
time, but quotations showed few extensive changes. A 
few European issues were inquired for early in the week, 
but became easier in the absence of sustained interest. 
Turkish Unified was sold, while among South American 
stocks Brazilians lost their early support, and Peru 
Corporations were on offer. Chinese loans developed 
a dull tendency, but Japanese generally held their 
ground. 

Though no considerable pressure to sell Home Railways 
was observable, the market remained in a dispirited con- 
dition, and was not at all assisted by the publication of 
traffic returns showing a fresh fall in gross revenue as 
compared with the corresponding week of 1928. Great 
Western lost ground, but all the group lines were easier 
in tendency, while little interest was shown in Under- 
ground stocks. The course of Foreign Railway values 
was uneventful. The Argentine lines failed to respond to 
fairly satisfactory traffic figures. Leopoldina, however, 
had a better tone, and San Paulo was higher on the week. 
Beira Railways were purchased at one time, on the 
dividend statement. Canadian Pacifics were quiet in the 
absence of confident buying over the water. 

A general tendency towards reduced commitments was 
very markedly in evidence in the industrial markets. 
New York came over with an appearance of strength after 
the holiday, but the movement lacked stamina, and 
fears of unpleasant monetary possibilities produced a dull 
inertia. Foreign gas stocks came in for somewhat exten- 
sive profit-taking after last week’s activity, and a reces- 
sion took place in electric lighting issues. Match shares 
were sold, but the gramophone group made a partial rally 
after early weakness. International Nickel followed a 
broadly similar course. A few strong features stood out 
amidst the general unsettlement, motor shares being firm 
at one time, though Rolls-Royce could not hold the 
ground gained on the report. Napiers were prominent in 
view of the return of 15s. of capital to ordinary share- 
holders, and Tilling-Stevens on the preference arrears 
scheme. Courtaulds were better, and British Celanese 
slightly improved, but textiles as a whole were inactive. 
Margarine issues continued to attract a certain interest. 
Movements in brewery shares were adverse, and among 
shipping concerns P. & O. units came on offer. The 
insurance market was reactionary, and an easier tendency 
obtained in bank shares. 

Rubber shares opened in brisk fashion, but were sub- 
sequently inclined to droop under the dual influence of a 
temporary halt in the rise of prices for the commodity 
and the omnipresent dullness of the House. The market 
remained, however, a centre of decided interest. A 
limited turnover was again reported in tea shares, with 
an easy tendency persisting for all but the rubber-cum- 
tea concerns. Oil shares were active on Monday, with 
rumours current of an agreement in the matter of the 
distribution of Russian petrol. The leading issues, how- 
ever, quickly met with profit-taking, though the tone sub- 
sequently improved on a very moderate buying move- 
ment. 

Kaffirs showed the same impassivity in the face of dis- 
couraging general conditions as during the Stock Ex- 
change activity of earlier weeks, prices holding, for the 
most part, in the absence of any open speculative posi- 
tion, though business was reduced to meagre dimensions. 
Chartered lost ground on profit-taking before and after 
the meeting. Rhodesians marked time rather than 
halted, attempts to exploit current conditions meeting 
with no success. Tin shares had an unsettled appz2ar- 
ance, reflecting the irregular course of prices for the 
metal, but the continued strength of copper was a bull 
point for Tinto and Tharsis. In the Western Australian 
section, the week’s chief event was the announcement 
of the taking over of the Golden Horse Shoe by Lake 
View and Star. 


LONDON ACTIVE SECURITIES. 


The following tables show the movements of t 
the more active securities of the various markets : 


British and Colonial Government Securities. 
Rise 


Closing Prices or 
Feb. 21. Feb. 28. Fall. 


Conv. Loan 3}% ...... 78 763 
Do. 1944...... 98k 
War Ioan 5% 1929-47 101% 101% 
Consols 24% .....0000 558 554 
DO, 4% ...0ccccccescee 86 85 
Funding 4% .......... 89 88 
Victory Bonds 4% 9léx 91? 
hc 64x 64% 
Foreign 


Japanese 6% (1924) 96 96 
Argentine 4% Reciss. 85} 853 
Austrian 6% 1923-43 101 

Belgian 79 108 


Treasury 5% (B)...... 
Palestine 5% 1942-67 
8. Africa 5% 1945-75.. 
India 3$%........0.sse0e 

Do. 44% 1958-68 ... 
® | Australia 5% 1945-75 
; N.8.Wales 5% 1935-55 

N. Zealand 5% 1946 


op emey- 


Seo rT 


Government Securities. 
° French 5% .......ss000. 


1014 Te eoccnccceses 
ahead 1084 Greek 7% Refugee 
Brazil 5% Funding . 8}; — Hungary 73% .......+. 
Bulgaria 7% ......... 883 88 — NT GE sac civesiasscease 
China 5% (1912)..... 49 46 — 3 | Poland 7% .........000 
Egypt Unified 4%... 85} 85% — } | Mexican 5% (1899)... 
Estonia 7% 1927... 93 93 8. Paulo Coffee 74% . 
Finland 6% 1923... 99 99 Siamese 6% (1924) ... 
Corporation Stocks. 
REED: TOG asesnsaevonens 64x 64 +» | Sydney 53% 1954 .... 
E. London 5% 1960-70 98 98 «» | Berlin 6% Ster. ....... 
British and Foreign Railways. 
G. Western Ord. §tk. 83 82 —1} | Antofagasta Ord. Stk. 
L.N.E., Def. Stk. ... 11 10g - B.A.& Pacific Ord.Stk. 
Do. 5% Pref. Stk.. 23% 23 — B.A.Gt.S8thn. Ord.Stk. 
L.M.S. Ord. Stk. ..... eat 55 = 24 B.A.Western. Ord.Stk. 
Metropol’anCons.8tk. 64 64 Beira 64% Deb. Stk. 
Met. DistrictOrd. Stk. 8 80$ -.» | Can. Pacitic Com.Stk. 
Southern Def. Stk... 32 32 — } | O.Argentine Ord.Stk., 
Do. Pref. Ord. Stk. 764 76 — ¢ | Leopoldina Ord. Stk. 
Underground Ord. £1 lw x — gy | San Paulo Ord. Stock. 
Do. Income Bonds 121} 119} —2 Utd. Havana Ord. Stk. 
Banks. 
Barclay B. (£1) ...... 2% 2% Midland £1, fully paid 
Barcl.(Dom.&c.) A £1 1g st + | Nat. Prov. £20, £4 pd. 
Lloyds £5, with£lpd. 3 3 -.. | Hongk. and 8. ($125) 
Mid. £12, with £23pd. 9% 9 — x | St. of S.A. £20, £5 pd. 


Do. £24, fully paid 9% 8 O*s 


Alliance £1, fully paid 22 22 
Com. Un. £24, fully pd. 28} 28 


+ 
Ldn &Lanc.£5,£1 pd. 31 31+ # 


W'minster £40, £1 pd. 


Insurance. 

N.B.& Merc.£5,£1}pd. 
Royal Ex. £1, fully pd. 
Roy.In.£1,with 10/ pd. 


eee 





Coal, Iron and Steel. 


Amal, Anthracite (£1) te PS 
Babcock, Wilcox (£1) si 3h 
Baldwin @) gosesbesse ws 
Bolckow Vaughan(f£]) tr t 
Cory, William (£1) ... 2% 3 
Dorman, Long (£1)... 4 4 
Bradford Dyers (£1) 2% 


2% 
Brit.Celanese,Urd(10/) i 
Coats, J. and P. (£1) 3 
Courtaulds 4 


Ait 


Guest, Keen (£1)....... 
L.&N .Coal Distillation 
Stewarts& Lioyds(£1).. 
Swan, Hunter (£1) ... 
Thornycroft,John (£1) 
Vickers (6/8) ........0+6+ 


+g 
+h 

Textiles. 
— x | Eng.Sewg.Cotton (£1). 
Fine Cott. Spinn. (£1). 


Listers (£1) .....-...0+0. 
| Snia Viscosa (200 lire) 





Electrical Manufacturing. 


Associated Elec. (£1) 12 
British Insulated (£1) 43 
Ever Ready (G.B.)(5/) li 


‘ft 


lis 


— x | General Electric (£1). 
— yw | Johnson& Phillips (£1) 
— 4 | Siemens (£))............ 





Electric Light and Power. 


Atlas L’ht & P’er (£1) 
Brnemth.& Poole (£1) 


3h 3h 


Hydro-Elec. com. stk. 
Newcastle-on-Ty (£1) 


-4 








County of London(£1) 2% 2% Scottish Power (£1) ... 
Telegraphs and Cables. 

Eastern Stk. .......... 2644 264 — $ Marconi (10/) .......... 

Eastern Exten. (£10) 26 26} ...| Marconi Marine (£1)... 
: Motors. 

Dennis (1s.) ........+++ i 28% — &| Morris 7}%Om.Pf(£1) 

Ford Motors (£1)...... 3 3 i + Singer (£1) ......e-0-++ 

Leyland (£1) ......... ly lt + Weymann Mot. Bodies 

Shipping. 
Ounard (£1) ........+++ li 


ly 
Furness Withy (£1) 2 2 


+ | P. & O. Defd. (£1)...... 
.--» | Royal Mail Ord. Stk. 


Tea and Rubber. 


Anglo-Dutch (£1) .. 


Cons.Tea & Lnds(£10) 354 


2b 2a — 
35 


% | London Asiatic (2/) ... 
Rubber Trust (£1) ... 
Oil 





Anglo-Persian (£1)... 4 438 "+ 2 | Mexican Bagle(£1/0/6) 
Attock (£1) ......000+ 2 2% + x | Royal Dutch (£34) ... 
Burmah Oil (£1) ..... 4 44 + xy | Shell (£1) we 
Miscellaneous. 
Assoc. P, Cement (£1) 144+ ol +» | Imperial Tobacco (£1) 
Braz. Traction,nopar 7 694 — 1 | Inter. Nickel of Can... 
Brit.-Am.Tobacco(£1) 6% — & | Kreuger & Toll (kr.100) 
Oarreras,“A" Ord(£1) 13; 13 «-» | Lyons (J.) (£1) ......++. 
Columbia Graph(10/f) 144 15¢ + 14 |M e Unie (f1.12). 
Orittall (£1) ......0e00e 2 2% — x | Photomaton Parent... 
Dunlop (6/8) «...+++ 1 lf& — gy | Swed. Match,B (kr100) 
Forestal Land (£1) .. 1 1 -». | Tate and Lyle (£1) ... 
Gas Light & Coke (£1 ... | Tilling, Thomas (£1) .. 
Gramophone Oo. (£1) 14 14 + $ | Turner & Newall (£)).. 
H eae 3 3 ... | United Molasses (£1) 
Hudson's Bay (£1) .. 6 5 * — } | Victor Talking,no par 
Imp.Airways(£115/p) 1 1% — ¥ | Vocalion (10))........... 
Imp. Chem.,Ord.(£1) 2 2% — x |! Watney Combe Dfi(£l) 
Mines. 
Anglo-Amer.ofS.A(£1) 2 28 + | Johan. Cons. (£)) ...... 
De Beers Def. (£24) 13 13 -. | Lake View & Star (4/) 
Brakpan (£1) ......... 4 4 ... | London Tin (£)) ..... ° 
“* Chartered” 15/f.p. 2 1# -. bi Rio Tinto (£5) ......... 
Burma pl 10) x 4 RoanAntelopeCpr.(5/) 
Bwana M’Kubwa,5/fp 1 4 — x | Sub-Nigel (10/) ........ 
Oentral Provinces(£1) 4 4 nes ‘anganyika (£1) ...... 
Geduld (£1) .........00. 3# 3% — &!' UnionCrp.(12/6)fu.pd. 


he week in 


Closing Prices - 
one Feb. 28, Pall. 
105 «105, 
102 102 
St Sth 
98 99° ; t 
98 98 
102 102 
198 193 ~ 
17} the ~ i 
106 105 ~ 4 
101 101 ; 
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32. 334d, 
103 1023-4 
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9 8698 es 
95 94 : 
9%} 95 1} 
99h 99% + 3 
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101$ 1014 eee 
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56} 56 — } 
2074 208} +1 
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4 4 
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FOREIGN STOCK EXCHANGES. 
NEW YORK. 

Buoyancy in the share market continues, and prices in 
most sections have now fully recovered the loss which 
followed the break, early in the month, due to the Reserve 
Board’s ‘‘ warning.’’ The outstanding feature is the sharp 
rise in copper shares, following the successive increases in 
the price of the metal, which is now 194 cents per lb., and 
ig expected to rise further. Steel shares are also good, 
stimulated by the capital readjustment programme of 
the United States Steel Corporation, and by higher prices. 
Motor shares are also reviving with a record output in 
hopes of heavy spring sales. Shares are encouraged by 
the growing belief that no change will be made in the New 
York discount rate, and by the fact that the market is 
becoming inured to high discount rates. End-of-the- 
month demands sent call money up to 10 per cent. at 
the close, but failed to halt speculative enthusiasm, and 
brokers’ loans again took an upward course with a rise 
of $30 million. Bonds gradually sank, with the best rail- 
road descriptions at the lowest level for several years, on 
the anticipation of a long period of comparatively high 
money rates. 





Rise or Rise or 
Feb. 21. Feb. 28. Fall. Feb. 21. Feb. 28. Fall. 
% Lib. Ln. °33-8 99% 99% — 4 | US. Steel ......... 182 191 + 9 
3}% Trs.Bs."46-56 100% 100% one General Motors... 8&1 83 > 2 
Ach., Top. San. Fé 201 2024 + 1 Amer. Tel. & Tel. 212 215} + 2 
N. York Central 1904 1944 + 4 | General Electric 23 245+ + 5 
Union Pacific...... 223 225 + 2 Victor Talking ... 148 155 + 
Pennsylvania ... 77% 78+ + Ik | Std. Oil of NJ.... 848 4 + 
South. Railway 148§ 148 — § ! Anaconda ........ - 13 147 + lly 


By the courtesy of the Standard Statistics Company, 
Inc., of New York, and 13, Copthall Avenue, London, we 
reproduce the following index figures of American 
security values and yields, as at the close of business on 
the days stated :— 

(1926 = 100.) 

















1927. 1928, 1929, 
Beginning} Feb. | Feb. 
Lowest.| Highest | Lowest.| Highest. of Year. 14. 21. 
342 Industrials.... | 104-7 137-1 132-5 186-4 182-8 191-9 | 189-7 
MEENNIED: cassacees 106-1 128-0 120°5 139-7 140°9 141-2 | 140-8 
35 Utilities ...... 103-3 128-3 128-3 180-6 184-6 220-2 | 201-3 
Total, 410 Stocks | 104-7 134-1 130-3 178-9 182-8 186-3 | 184-4 
Average Yield on 
50 Industrial 


Common Stocks | 4°21%| 5°12% | 3°32%| 4°42% 3°44%| 3°50%/3-90% 





PARIS. 


A number of important companies have recently decided 
to increase their capital, and this will probably have the 
effect of withdrawing considerable funds off the markets 
for a time. These happenings were discounted months 
ago; once again, fact played false with theory, and the 
stocks hardly held their own, especially since the bear 
interest, on the eve of the declaration of options, tended 
to exploit the uncertainties of the political situation and 
the international monetary difficulties. The general ten- 
dency has been one of hesitation, and the majority of stocks 
(banks, coal, electricity, chemicals, etc.) have lost a certain 
amount of ground. Suez is well placed. Rubbers have 
advanced appreciably, and copper shares have been very 
firm, Boléo and Tharsis in particular. 








Rise or Rise or 

Feb. 21. Feb. 28. Fall. Feb. 21. Feb. 28. Fall. 

5% Perp. Rentes 71°50 69°85 —1:65 | Mines de Lens... 1,405 1,355 — 50 
5% Rentes,’15-16 97:15 96-95 —O-20 | Courriéres. - 1,650 1600 — 50 
5% Rentes, 1920 117°55 115-60 —1-95 | Pechiney 4,32 4,100 — 220 
q. de France 25,780 25,225 — 555 | Kuhlmann... 1,268 1,225 — 43 
Bang. de Paris 5,270 310 + 40] Com. Gen. Trans. 1,380 1,350 — 30 
otk Lyonnais 4,495 4,320 175 | Suez Canal ...... 26,300 26,100 — 200 


Com. Gen. d’Elec. 4,590 4,475 115 | Denain et Anzin 3,725 3,670 — 55 


penssnesenocescese 2,470 2,520 ‘i 50 | Assur. Gen. Vie 14,700 
Littoral Médit. ... 1,537 1,465 + 72! Dollfus Mieg. ...13,600 13,375 


BERLIN. 


A week ago the Bourse closed with a slight recovery, 
due in part to foreign buying, but the new week began with 
a heavy and almost general decline, which was not checked 
by the intervention purchases of two leading ‘‘ D”’ banks. 
Bemberg and Polyphon dropped sharply, and Farben- 
industrie touched the low level of last March. Nervousness 
was caused by a fresh advance in the private discount rate, 
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Tuesday opened with a moderate recovery, but in the 
absence of a buying public prices later declined. On 
Wednesday and Thursday a more substantial recovery 
took place, most marked in potash stocks, Polyphon, and 
others which had declined badly earlier in the week. 
Buying on Paris, Vienna and Prague orders was reported. 


Rise or Rise or 
Feb. 21. Feb. 28. Fall. Feb. 21. Feb. 28. Fall. 
Reichsbank ...... 304-87 297-25 —7-62 | Verein. Stahlke... 98-12 97-13 — 0:99 


Mannes Robrke ... 123-75 122-00 — 1-75 
Allgemne. Elekt. 173-87 164°75 — 9-12 
Siemns. & Halske 378-00 368:25 — 9-75 
Daimler Benz...... 55°25 53°50 — 
Cont. Caoutchuc. 137-50 140-25 + 2-75 


Deutsche Bank.... 169:75 168-25 —1-50 
Disconto Bank... 164-00 163-00 —1-00 
Hamburg-Amer. 124:50 124-63 +0°13 
Norddeut.-Lloyd 123-87 124-88 +1-01 
1.G. Farbeninds. 249-00 244-00 —5-00 


Verein. Glanztif. 425-00 410-50—14-50 | Saladetfurt. Kali 325-00 303-50 —21-50 
Bemberg w+. 392°50 360*00— 32-50 
AMSTERDAM. 


Business on the Bourse was restricted owing to the higher 
money rates, and the tendency was irregular, industrials 
weakening. Rubbers only, on the better prices for the 
commodity, were firm. Interest in oils centred chiefly on 
Royal Dutch, as a result of higher 1928 production. Sugar 
shares were steady, but shipping irregular, and tobaccos 
received little attention. Later in the week the market 
became more settled. 

The money market was steady. 


Rise or Rise or 
Feb. 21. Feb. 28. Fall. Feb. 21. Feb. 28. Fall. 
5% Bds. Neth.,’18 101% 101% a Serbadjadi 8m.R. 243 2544 + = 
44% Ams.1913-14 99% 99 # | Holl. Amer. Line 78} 17% 
argarine Unie... 3634 370% 6% | Navig. Co., Ned. 207 206 — + 
Neth. Art. Silk ... 383¢ 3804 22 Vorstenlanden}... 159 159 


+ 
Philips El. Lamp. 885. 874 — 11 | TradingCo.,Ams.6608 6603 — 2% 
Bingkep Tin veces 3314-3350 + «44 | Besoeki............. 567 559 — 8 
Royal Dutch...... 389 3958 + 6 lc ccnaieae 450 + 5 
Amst. Rubber ... 2862 287 + Neth. Trad. Soc. 1864 186 + 





INVESTMENT NOTES. 


Home Railway Stocks.—The London and North-Eastern 
Railway having announced its decision to pay the 2nd 
preference dividend for the year 1928 in full, and a nominal 
amount of } per cent. on the preferred ordinary (as against 
% per cent. a year ago), the trustee character of the 
company’s fixed charges is maintained. No draft is 
being made on reserves, ‘‘ economies” of approximately 
£2,900,000 in working expenses having been effected 
—a creditable performance in a _ year of unusual 
difficulties. We hope next week to publish the first of 
our usual series of articles on the position of the great 
British railways, as evidenced by the detailed figures 
given in the reports for last year. Meanwhile, an examina- 
tion of present Stock Exchange values, as compared with 
those prevailing after the dividend declarations of earlier 
years, reveals many points of interest. The following 
table shows the price and yield of the leading “senior ” 
securities of the four group lines, at the end of February, 
in 1926, 1928, and 1929 respectively (the figures for 
February, 1927, are omitted, since they reflect the results 
of the abnormal coal-stoppage year, 1926) :-— Sway gay yay 

DEBENTURE, GUARANTEED AND PREFERENCE STOCKS. 





End Feb., 1926. | End Feb., 1928.| Present Time. 





Price.| Yield. | Price.| Yield. | Price.| Yield. 
£ s.d. £ 8s. d.. £ s. d. 

Debenture Stocks : 
BaMels BF cccsceseccce 80 5 0 0 80 5 00 78%|5 1 6 
Fes Bile secccccscece 58 5 3 6 588 |} 5 2 6 5741/5 49 
Tae BM  ccccccccecss 78} |} 5 2 6 79 S 3 4 717 5 40 
GWE iis WTO hc cciccicccesee 81 418 6 814} 418 3 814/418 3 
I, scepacinsanacanees 80 5 0 0 79215 0 3 783 |5 1 6 

Guaranteed Stocks 
L.M.S.R. 5 09 794; 5 10 78 5 2 6 
L.N. r 5 8 9 754 | 5 6 O 72 511 0 
L.N. §12 9 724 |510 3 683 |} 516 9 
G.W.R. ~ 5 2 0] 100 5 2 6] 100 § 2 6 
S.R. 5% Guar, Pref, ... | 100$ | 5 2 Oj] 100 5 6 | 100 5 2 6 

Preference Stocks 
TAMER. SH cccccccecce 75 5 9 6 75 5 8 9 72 514 3 
L.M.S.R. 4% 1923...... 73 512 9 74 510 9 70 517 9 
L.N.E.R. Ist 4% ...... 67 6 3 0 70 516 9 64 6 9 0 
L.N.E.R. 2nd 4% ...... 62 613 3 65 611 3 5541715 3 
G.W.R. 5% Consol. ... 95 5 8 0 99 5 39 96 5 7 0 
IE IEE skcahetenseccsescvn 94 5 9 3 934%} 5 7 0 93 510 0 





Note.—The above prices include accrued interest, which has been deducted i 
calculating the respective yields. * Ex dividend. : 


Despite the difficulties of the recent months, very slight 
depreciation has occurred in the value of debenture and 
guaranteed stocks. In other words, the position of trustees 
who hold fixed charge securities is much happier than 
might have been expected, particularly as rates for money 
generally are somewhat higher to-day than three years 
















































































ago. 


and the Southern. 
is as shown :-— 
ORDINARY STOCKS. 


End Feb., 1926. End Feb., 1928. Present Time. 




















Total Total Total 

Divi-|Price.| Yield. | Divi-|Price.| Yield. | Divi-|Price.| Yield. 

dend. dend. dend. 

% £s.d.| % £ sd} % £ s.d. 
LMS.R. | 6 | 76¢|716 9] 48| 728/611 O| 3$| 53 | 612 © 
5% Pref.| 5 | 564/817 O| @/38 |1 0 0] 2/23/11 6 
L.N.E.R. 
g petsrred 1 | 1898/5 6 9| Na | 153] Na 114 | 103 | Nil 
‘Consol...| 7 | 90 | 715 6] 7 |1028/616 6] 5 | 82/16 2 0 
8.R. Pred. | 5 | 79 |6 6 6| 5179 |6 6 6| 5 |76 |611 6 
§.R. Defd. 34 | 45 6| 2 135 |514 3] 2 | 325/6 5 0 


7:15 


The figures reveal the significant fact that, extensive as 
has been the fall in values (again with one or two exceptions) 
since 1926, the drop has not been fully proportionate to 
the decline in dividends, so that the yield obtained, in the 
majority of cases, is actually lower than it was three years 
ago. The dividends of that period were unrepresentative 
of true railway earning power, since they were paid to a 
significant extent by drafts on reserves—a policy which 
has, happily, been avoided during the last two years. 
It will be observed, finally, that, all through the list for 
the present year, Great Western stocks give a smaller yield 
(i.e., stand at a higher average level) and North-Eastern 
a greater yield, than those of the other groups (apart 
from North-Eastern ordinary stocks, to which special 
conditions apply). Otherwise the average current yield 
on home railway debentures may be put at about 
5-5} per cent.; on preference stocks at 5}-5? per cent. ; 
and on ordinary stocks at 6-64 per cent. 


The Yield on American Common Stocks.—JIn the 
Economist of last week (page 406) we described various 
index numbers of American security values which we hope 
to publish regularly, week by week, in our columns, by the 
courtesy of the Standard Statistics Company, Inc., of 
New York and 13, Copthall Avenue, London. The figures 
for the current week will be found on page 455 of this issue, 
in the section devoted to Foreign Stock Exchanges. A 
further subject of interest to those desirous of keeping in 
touch with security market trends is that of variations in 
the dividend yield obtainable on a representative holding 
of stocks. It is generally understood that the average 
figure is appreciably lower in America than in Great Britain, 
and further, that the level in the former country has lately 
been declining—in other words, that the recent increase in 
stock values has outrun that in earning power. How far is 
this true?) An approximate answer can be given by refer- 
ence to a further index prepared by the Standard Statistics 
Company, which shows the dividend yield on 50 American 
common stocks during the last few years, based on the 
closing prices of Thursday in each week. The recent course 
of this index is shown :— 


DivipEND YIELD on 50 INDUSTRIAL Common STOCKs. 





1929, 


1927. 1928, 





Date. TE ELT ETS 
Lowest. | Highest.} Lowest. | Highest.| Jan. 24. | Feb, 21. 
Average yield per cent. 4-21 | 5-12 | 3°32 | 4°42 | 3-33 | 3-90 





The figures suggest that the fall in yields has been con- 
siderable, a “‘ middle” figure of 4-66 per cent. in 1927, 
comparing with 3-87 per cent. in 1928. Exact comparison 
of American and British levels, in this respect, is not possible 
in the present state of knowledge, but a certain interest 
attaches, in a broad way, to the results shown below. The 
British index is our own, and is based on the yield obtain- 
able at various dates, on an investment of £1,000 in each 
of 25 representative and “active” industrial ordinary 
shares :— 
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In the case of preference stocks the fall in values is 
more noteworthy, except as regards the Great Western 
The position as regards ordinary stocks 








[March 2, 1929. 







Se 


































American Common Stocks. British Ordinary Shares, 
End of End of 
Mar. June. Sept. | Dec. Mar. June, Sept. | Dec. 















% % % % 9 
ize} 5:00 | 5-i7 | 4-%6 | 488 | 638 | 66 | 6% Py 
1927] 5-07 | 5-11 | 4-31 | 4-22 | 5-91 | 8-64 | 5.49 | Scl¢ 
1928} 4-03 | 4-11 | 3-72 | 3-44 | 5-31 | 5-31 | 5-28 | SS 







No deduction for tax has been made in either case. Not 
only would the yield on a representative British holdi 
appear higher than on an American, but the gap has recently 
tended to widen, the American index having fallen more 
rapidly than the British. We hope to indicate future 
changes in the American figures in the column to which 
reference has already been made. 


Sir Basil Blackett on the War Loan.—The annual 
banking supplement of the Financial News was noteworthy 
for an article by Sir Basil Blackett, lately appointed a 
director of the Bank, on the problem of dealing with the 
Five per Cent. War Loan, which, he says, deserves more 
thorough examination and more general attention than it 
is receiving. We wholly concur, and it is well that men 
of such authority as Sir Basil Blackett should give pro- 
minence, as this article lucidly does, to the desiderata and 
the difficulties. Disclaiming the intention of suggesting 
or even discussing particular proposals, he presses for 
thorough recognition of two facts, that a reduction of 
4 per cent. in the rate of interest on this loan is worth 
over £10 million a year to the Exchequer, and that the 
mere existence of this 5 per cent. loan is responsible for 
adding at least } per cent. to the cost of all new borrowing 
in the London market. The latter statement cannot be 
directly proved, but we would agree with him that it is 
not open to question, and that the cost of borrowing in 
London affects the cost in every other important market in 
the world; in fact, to convert this loan on to cheaper 
terms might help indirectly to stimulate industry all the 
world over. The obstacles in the way of conversion do 
not need to be reiterated here; Sir Basil suggests that 
the rest of the difficulties are small compared with those 
that arise purely from the magnitude of the loan and the 
proportionately tremendous risk which the Treasury would 
have to face whatever action were taken. But it concerns 
everyone that after June Ist next the Government will be 
paying a higher rate than is obligatory under the terms of 
the original contract upon more than £2,000,000,000 of 
the National Debt, besides losing a not inconsiderable 
sum yearly owing to interest on War Loan not being subject 
to tax deduction at the source. And, in Sir Basil Blackett’s 
opinion, even holders of the loan would gain on balance 
as citizens and taxpayers, not to speak of the benefit to 
British industry, if the interest rate on this part of the 
debt could be reduced. 


~ Bulgarian Finances.—The Information Section of the 
League of Nations has published official statistics of the 
Ministry of Finance of Bulgaria which shows that for 
the nine months period, December 31, 1928, there has 
been an appreciable increase in the budget receipts over the 
corresponding period of 1927. The actual receipts proved 
to be 6-1 per cent. higher, while the actual expenditure 
was 3-8 per cent. lower than the budget estimates in each 
case. As a surplus balance was allowed for in the estimates, 
it would appear that the Bulgarian budget was drawn 
up on conservative lines. It may be recalled that the 
special security assigned to the Bulgaria 7} per cent. 
Stabilisation Loan of 1928, which was issued under the 
auspices of the League of Nations, was the receipts obtained 
from all import and export duties, which were estimated 
on the basis of last year’s figures to cover the service of 
the loan over four times. If at any time the total yield 
of these revenues fell below 150 per cent. of the annual 
sum required to meet the service of the loan, the Inter- 
Allied Commission undertook to release, at the request of 
the League, such additional revenues as might be sufficient 
to bring the yield up to 150 per cent., but it would appear 
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that the improvement in Bulgarian finances might allow 
the 74 per cent. Stabilisation Loan to stand, as it were, 
on its own legs. This would be another achievement of the 

e of Nations in the work of reconstructing the 
finances of belligerent Europe. 


The Underground and the Petrol Tax.—At the general 
meeting of the Underground group of railways, Lord 
Ashfield, through his deputy, referred to the question of 
motor taxation, which in view of the coming Budget has 
become the subject of much discussion. The petrol tax of 
4d. a gallon, according to Lord Ashfield, costs the Under- 
ground group nearly £375,000 in a full year, in addition 
to which the licensed vehicle duty costs £425,000, making 
a total of £800,000, which represented 5-35 per cent. of the 
gross traffic receipts of the Underground group, or a 
much greater percentage if the omnibuses were taken 
separately. The present taxation represented a charge for 
the Underground of 1-2d. per mile run. For every 14 

sengers carried in an omnibus one is required to meet the 
burden of taxation. The latest figures available for the cost 
of maintaining roadways in the London area indicated an 
average cost of under £1,000 a mile, yet the contribution 
made through taxation by the London General Omnibus 
Company and its associates in 1929 would amount to over 
£900 per annum per mile of roadway run over. Lord 
Ashfield concluded that his group paid more than their fair 
share of the cost of the roadways which they used, and that 
the pedestrians, cyclists, horse vehicles and motor vehicles 
of all sorts other than motor omnibuses, not to mention gas 
pipes, water pipes, electric cables and telephones, all used 
the roadways practically for nothing if the money contri- 
buted by the Underground group was directly devoted to 
the maintenance and upkeep of those roads. Lord Ashfield 
remarked that the real burden of taxation must fall upon 
the ultimate consumer, so that if the price of petrol were to 
rise some adjustment in omnibus fares would be unavoidable. 
The question, is perhaps, more urgent than Lord Ashfield 

imagines. In a pamphlet on “The Price of Petrol,” by 
Mr. E. H. Davenport, which has just been published by the 
London General Press, it is pointed out that the over- 
production of crude oil and a fall in crude oil prices do not 
always lead to a fall in petrol prices. Petrol is not the only 
product of the crude oil. If the market for other products is 
weak and their prices fall, petrol will have to be increased in 
price to cover the deficiency. This is happening to-day 
with regard to fuel oil, which has fallen considerably in 
price, and is now selling at a very low level. While coal 
remains cheap it cannot be expected that the price of fuel 
oil will recover. Petrol will therefore have to bear the 
burden of the deficiency on the sales of fuel oil, for the total 
receipts from all oil products must somehow cover the total 
cost of refining, producing and marketing the crude oil. 
Read in conjunction with Lord Ashfield’s views on the 
subject of motor taxation and omnibus fares, this argu- 
ment in “ The Price of Petrol’’ does not make the outlook 
too promising for the travelling community. 

The above was written before the increase in the price, 
which was actually announced as we went to press. 


Courtaulds.—The 1928 report may most appropriately 
be read in the context of the chairman’s recent letter to 
‘The Times,’’ on which we commented in our issue of 
February 16th (p. 351). The actual results for the last 
three years are tabulated below. Incidentally, the report 
shows that no allocation has been made this year to 
special reserve before striking profits, so that the real 
een in earnings is £250,000 less than the apparent 

gure: — 





Years ended December 31. | 1926. | 1927, | 1928. 
ak tet atime a I 
£ £ £ 
Mn soticlplaiasaciaiatiaia tiie 3,840,791 4,585,921* | 5,171,997 
Preference dividend ..........sseccseseseeee 400,000 400,000 400,000 
Harned, after tax ............ 28-6% 34-8% (a)19-8% 
Ordinary? paid, tax free ................, 223% 25% (b)15% 
MI is ccciksepeninacasessvce 2,700,000 3,000,000 3,600,000 
To general reserve .........cssesseesceeeees 750,000 1,000,000 1,000,000 
crease or decrease in carry-forward — 9,209 + 185,921 + 171,997 


a teases niceties accent iain 


* Excluding £250,000 carried to special reserve. 
(a) Equivalent to 39-7% on old capital. (6) Equivalent to 30% on old capital. 








The balance-sheet figure for stock-in-trade has gone 
up from £2,058,671 to £2,283,903, in spite of a substantial 
price cut last December. ‘‘ During the last quarter of the 
year,’’ says the report, the home market ‘‘ was disturbed 
by very low offers from new producers, coupled with a 
similar state of affairs on the Continent, and stocks in- 
creased ’’ in consequence. The assets side of the balance- 
sheet shows the all-round increase in earning assets that 
one has come to expect of this company. Cash has fallen 
from £3,532,325 to £1,634,709. The cautious phraseology 
employed in Courtalds’ reports is proverbial, and though 
favourable reference is made to the United States of 
America and Canada, the state of Continental 
markets is described as chaotic. In this country the 
recent price reduction, though ‘‘ favourably received ’”’ 
(whatever the phrase may mean), has not yet resulted 
in increased business. The shares were up to 5 at the 
time of Mr. Courtauld’s letter; just before the appearance 
of the report they were being dealt in around 4}, and are 
now down to 4;%, at which they yield £3 11s. 6d. per 
cent. free of tax. 


Selfridge.—The full accounts for 1928-9 are less 
favourable, in one respect, than might have been hoped for. 
Under Selfridge’s guarantee of a 25 per cent. dividend 
on 450,000 ordinary £1 shares of William Whiteley, 
Limited (for fifteen years from February, 1927), some 
£46,105, approximately two-fifths of the maximum lia- 
bility, actually fell to be paid. Consequently, though 
allocations against depreciation and for writing down of 
balance-sheet items were diminished, and nothing was put 
to reserve, a small draft had to be made on the £148,950 
carried forward in order to maintain the dividend on the 
privately held Selfridge ordinary shares at 20 per cent. 
The cover on both classes of preferred shares was slightly 
reduced :— 








Year ending January 31. | 1926-7. | 1927-8, | 1928-9, 
£ £ £ 
Wied Mp BIONG onccccsscicccscecsccccccces 504,214 475,192 476,417 
Profit on sale of investments ............ 330,950 wie aioe 
Debenture interest .............csceeeeeeees 14,042 13,614 13,293 
Paid under guarantee to Whiteley’s.... sah in 46,105 
Depreciation, income tax, etc. .......... 150,000 91,000 80,000 
WOE CRRRINGD 6csccscsccecccccccsceses 671,122 370,578 337,019 
6% tax free preference dividend ....... 78,000 78,000 78,000 
No. of times covered ........0+0000+ an 4:7 4-3 
10% preferred ordinary dividend ...... 100,000 100,000 100,000 
No. of times covered ........0ee00+ eas 2-9 2-5 
Dividend on staff shares.............ss000+ 9,686 11,059 11,032 
Oedinary Aividend (20%)....-..seeeesesees 150,000 150,000 150,000 
To staff CLUDS .......ccccccccrecccccecccveses 3,000 1,000 ‘aa 
To reserve fUN........cccccccecsceeeeeeeeces 325,000 25,000 me 
Increase or decrease in carry-forward + 5,436 + 5,519 — 2,013 





A summary of the balance sheet, which shows no note- 
worthy changes except a reduction from £149,479 to 
£90,575 in the cash holding, will be found on a later page. 
As to the future, a good deal depends on the contingent 
liabilities of the company. The guarantee on the ordinary 
shares in Selfridge Provincial Stores comes to an end in 
November of this year. The latter closes its financial 
year on August 31st, so that from the time when its last 
report was issued the guarantee had another 14 months 
to run, but as the Provincial dividend was covered 1-3 times 
by earnings last year the parent may escape further 
liability. The case of Whiteley’s, however, is not quite 
on the same footing. The 1928-9 report of Whiteleys 
shows that profits, less depreciation charges, have in- 
creased from £106,570 to £142,551, though the latter 
included an unstated sum transferred from reserves 
no longer required. The apparent earnings amount 
to 16% per cent. on the ordinary shares, leaving 
£38,753 to be provided by Selfridge’s during the current 
year. Though this is better than last year, and though, 
according to the directors, Whiteley’s business has shown 
progress in all sections and the expenditure on improve- 
ments and maintenance of property has been deliberately 
on a larger scale than hitherto, it is possible that Selfridge’s 
may still have to meet a certain charge for some time. 
It happens that Whiteley’s ordinary shares and Selfridges, 
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extends to “ London and leading British and Continental 
resorts,” and a start is being made by the purchase of land 
at Golders Green. The Guinea Portable Gramophone is to 
be “ almost ” dust-proof and rain-proof; 3,000,000 shilli 
shares were offered to the public, the issuing house obtaining 
an option on no less than another 1,200,000. Certain aspects 
of the issue aroused debate in the daily Press. Malaysiam 
Tin is entering an admittedly speculative field; one of 
two mines acquired is already in production, but the 
mining rights on another estate which is to be purchased 
have not yet been procured. Sphinx Electric draws a rosy 
picture of the future of its patent products, but gives only 
combined gross profits for the last five years of three 
businesses, two out of which are being acquired. 





preferred ordinary at their present prices of 34 and 14 
respectively give almost identical yields, viz., 74 per cent., 
less tax. As regards the status of the two securities, 
however, the investor may find it of interest to consider 
whether payments by Selfridge’s to Whiteley’s under the 
guarantee would not take precedence, if necessary, over 
dividends on the former’s preferred ordinary shares. 


New Capital Issues in February.—In the table below we 
show the new capital raised in London by issue to the 
public or shareholders in February, 1929; comparative 
fi for the previous month and for the corresponding 


months of 1928 are given, together with the monthly 
averages for preceding years :— 
(000’s omitted). ISSUES OF THE WEEK. 


British By Prospectus or Offer of Sale. 



































Monthl United Forei Net total previously recorded, £64,538,428. 
faa. Kingdom. Posses- es Total. Including conversion total previously recorded, £78,112,979, 
s10ns, 
‘ National Savings Certificates. 
Net sales week ended February 23, 1929, £300,000, 
nent eit tens on , ‘ cs ‘ i. ‘ a Total receipts April 1, 1928, to February 23, 1929, Dr. £250,000, 
an ce 4 ® / 6, 
Conver- New 
LIZA .-.--eeerereeee 7,051 6,023 4,570 17,444 Description and Date of | Nominal sionsor Money — First Further 
1925 ..... erccscoces 12,918 5,077 1,356 19,351 Issue. Capital. Repay- Cash Sub- Payment. Liability 
ED SbibbbesbbeKRD 10,765 4,431 4,036 19,232 So ths Petite . ments. scription. 
eae 17,240 8,318 4,039 29,597 ic. £ £ £ 
: rs " ” Guinea Portable Gramophone 
sc liniasinoeds 21,965 5,263 3,526 30,754 | °"5'000,000 Ord. Shs. of Is, 
ie aceite hal eal ictal antcianiehenianiei A eninasannatineaee each at par (Feb. 25) ......... 150,000 150,000 75,000 75,000 
Govt. | Other. Ice-Rinks, Ltd., 850,000 Shs. ; : 
o sate Sach at par (Feb. 25)... 212,500 212,500 42,500 170,000 
January, 1928... | 86,861} 12,802 | 10,055 6,188 115,906 9 eat tee ore. Cum. 
ebrua: 9 9 ‘artic. ° - 0 . each 
ry, 1928... ieee | wee | OY | pat pe ciate ase acceeeena tase 175,000 175,000 35,000 140,000 
0. ’ . ° e 
January, 1929... 650 | 14,080 | 24,897 2,983 42,610 each at 2s. (Feb. 28) serene 35,000 70,000 70,000 
ruary Petroleum efineries, Ltd., 
Feb , 1929.. 950 | 22,427 37 2,005 25,754 700,000 Partic. Pref. Ord’ 
ai eee pat cot de gach at par ...... 350,000 350,000 4 87,500 262,500 
3 ce 0. , . Shs. of 1s. 
The £950,000 obtained by the British Government each at par (Feb. 26) ......... 35,000 35,000 35,000 
» ° as ° . Clyde and Mersey Investment 
consists entirely of National Savings Certificates, new sales | ~ ‘Trust, Ltd., 120,000 Shs. of 
of which have exceeded encashments every week since the | 4.510.<ach at par (Feb. 26) |. 1,200,000 eae Se aan 
beginning of the year. Issues exceeding £2 million in each Shs. 2. 5s, each at par oe iia * “iil “tla 
BED, BED) c6cccceccrccosecsconscee . R 7 
case were made by Debenhams, J. Sears & Co., and the ac ttich National Trust 5°, 
Deb. Stk. (red. at par June 
London Power Company, but no less than £9,719,000 of 30, 1950-55; at 96(Feb.26)- 150,000 144,000 144,000 
the United Kingdom total must be credited to investment Second Reettaeh Mationad Trust 
> » > 6 . Stk. (red. a ar 
trust companies. No corporation borrowing took place. | june 30, 1951-56); at 96 ae oe 
; ilisati : I ll ae , ,000 144,000 
The Roumanian stabilisation and development loan supplied Third Scottish ‘National ‘Trust 
the bulk of the £2,005,000 raised for foreign countries. 5% Deb. Stk. (red. at par 
Dec. 31, 1952-57); at 96 
(Feb. 26) aetna eee 150,000 144,000 144,000 
Argentine Estates o ovril, 
311,470 6% Cum. Pref. Shs. 
of £1 each at par (Mar. 1)... 311,470 311,470 31,147 280,323 
Sphinx Electric, i 0 
CAPITAL ISSUES. "Partie. Pref. Shs. of 5s. each 
AE DT en anee cents 72,500 72,500 14,500 58,000 
. Do. 580,000 Ord. Shs. of ls. 
PROBABLY by reason of the general dullness of the City » | - cach at par (Feb. 28) ......... 29,000 aie 29,000 29,000 
the week was a light one for prospectus issues, which died da aes eek 
amounted to £3,152,470, bringing the total for the year ended March 2, 1929 aca 3,135,470 3,152,470 957,647 2,194,823 
° * Shareholders only. 
to date up to £68,675,978, excluding conversions. The Edinburgh. Investment ‘Trust, 
corresponding figures for last year were £7,248,250 and | ,, 50,000 Shs. i 250,000 250,000 
£144,167,729. Issues totalling £685,080 to shareholders 395,200 Shs. of 5s. each at aia eines eal aaa 
only were also announced, and new securities that came Kuldicnseic” Rubber. ”'36.600 : ; ; ; 
on the market by way of advertisements ‘“‘ for information Ord. Shs. of £leach at 30s... 20,0000 30,000 5,000 25,000 
only ” accounted for a further £1,259,617 on the basis of | Total to Shareholders only week 
ended March 2, 1929 ......... 368,800 685,080 304,400 380,680 


the opening price. Trust companies were represented as 
usual, this time by the Clyde and Mersey Investment Trust, 
on the board of which Glasgow names were prominent. 
£1 million of the total of £1} millions had already been 
privately placed. Three debenture issues of £150,000 each 
were made by the three Scottish National Trust companies 
following their latest issues of share capital. The first of 
the three issues, apparently, is not to be dealt in on the 
London Stock Exchange. Bovril, Limited, offered first 
preference shares in the Argentine Estates of Bovril, the 
dividend for six years being guaranteed by the parent 
company. No dividend was paid in the last financial year 
on the two classes of junior shares. Petroleum Refineries 
proposes to exploit a licence obtained from Detroit and 
to set up a factory to produce motor spirit on the Humber. 
The prospectus includes a profit estimate calculated on 
the assumption that the plant will work a 24-hour day 
for no less than 340 days in the year. The failure of some 
speculative issues to obtain full subscription contrasts 
sharply with the eagerness shown by subscribers a few 
weeks ago. Saint Raphaél Casino and Hotels involves a 
double gamble. JIce-Rinks would seem to have been 
designed to seize a climatic opportunity; its programme 


Total offered for Subscription.— 


Including Excluding 
Conversions. Conversions. 
To date— 

BORD 0000 82,250,529 68,675,978 
1928 ...... ose 44,167,729 
BEEBE ccccce 116,656,331 
53,271,455 
1925 ...... 30,295,871 
|) 27,849,075 
BORS ...5.2. 57,153,799 


Total offered for Subscription.— 


Whole year— 


seeeee 


Including Excluding 
Conversions. Conversions. 


£ £ 
693,100,056 369,058,073 
we 355,165,970 
230,782,601 

232,214,500 

209,326,100 

271,399,173 

573,675,650 


By Stock Exchange Introduction. 
Amount of Priceat which Total 


Name of Company, Description of 
Shares and Date of Issue (in 
brackets). 


Amount previously wemeetes ‘ceetilibhiens nis 


W. G. Clarke & Sons (1929), 250,000 74% 
Cum. Pref. £1 (Feb. 4) .............seseeeee 
D. Smith & Sons (1924), 405,000 Shares 
BBs BS DOP. occccccsceccccsescccccccscosveccoscccs 
Do., 195,000 Shares 1s. at 3s. ........+-+2.++ 
Lightfoot Refrigeration Co.-£150,000 64% 
ebs. at 944, red. Jan. 1, 1939 (Jan. 28) 
Marshall, Morgan and Scott, 120,000 7% 
um. Ptg. Pref. £1 (Jan. 29)........++0+++ 
Possneee (Java) Rubber, 500,000 Shares, 
PE UD cccccunsecucssobasenensneenccsces 
London and Strathclyde Trust, £500,000 
5% Debs. issued at 95, red. 1953-58 ... 


Total week ended March 2, 1929 


Total amount of capital introduced Jan. 1 to March 
Total Cash involved in introductions, Jan. 1 to Ma: 


Capital 


Rateeguced. 
-- 4,628,450 


250,000 


20,250 
9,250 


141,750 
120,000 
50,000 
475,000 
1,066,250 


reh 


Dealings Cash 


Began. Tavolved. 
8,356,487 

21/3 281,250 
eat 151,062 
96§ 144,935 
20/6 123,000 
3/44 84,370 
95 475,000 
<a <a 
1,259,617 


2, 1929-— £5,694,700. 
2, 1929, £9,616, 104. 
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i Se en a aaa anata Un eNE INNES 


Clyde and Mersey Investment Trust, Limited.—lIssue at 
ar of 125,000 (out of 200,000) £10 shares, to be converted 
when fully paid into £6 of 5 per cent. preference and £4 of 


ordinary stock. 


Scottish National Trust Company, Limited ; Second Scottish 
National Trust Company, Limited; Third Scottish National 
Trust Company, Limited.— These three investment trust 
companies were incorporated in 1924, 1925 and 1926 re- 
spectively. Issued capital in each case consists of £360,000 
5 per cent. cumulative preference stock, £240,000 ordinary 
stock, and 15,000 £10 shares convertible into £90,000 prefer- 
ence and £60,000 ordinary stock. Each is now issuing 
£150,000 5 per cent. debenture stock at 96, redeemable in 
1950-5, 1951-6, and 1952-7 respectively, ranking with some 
£600,000 already issued. 


Argentine Estates of Bovril Limited.—Offer for sale at par, 
with guarantee of dividend up to 1935 by Bovril, Limited, of 
311,470 £1 6 per cent. cumulative preference shares. The 
Argentine company farms a group of estancias stocked with 
cattle, together with meat-preserving factories. Issued capital 
consists of 188,530 £1 6 per cent. cumulative preference, 
460,000 £1 8 per cent. cumulative preferred ordinary, and 
482,028 10s. ordinary shares, together with £198,700 5} per 
cent. first mortgage debentures and £200,000 6 per cent. 
redeemable debenture stock. Profits for 5 years ending 
September 30, 1927, averaged £69,743. Proceeds of present 
issue will be available for further working capital and redemp- 
tion of debentures. 


Petroleum Refineries, Limited.—Issue at par of 700,000 
10s. 8 per cent. participating preferred ordinary and 790,000 
(out of 2,400,000) 1s. ordinary shares, the former entitled to 
two-fifths of the surplus distributed profits after payment of 
8 per cent. on the ordinary. The company acquires a licence 
to produce motor spirit from petroleum oils or other raw 
material under certain patents, options to acquire a freehold 
site and an existing sales organisation for £59,000 in all, and 
the benefit of a contract to construct plant at a cost of 
£150,000. The total purchase consideration is £72,000, pay- 
able as to £25,000 in cash and £47,000 in ordinary shares. 
Working capital, after payment for site and plant, is esti- 
mated at £70,000. A further 700,000 Is. shares are under 
option at par. 


Saint Raphaél Casino and Hotels, Limited.—Issue of 
700,000 (out of 1,000,000) 5s. 8 per cent. cumulative partici- 
pating preference shares at par and 700,000 (out of 1,000,000) 
ls. deferred shares at 2s., the former entitled, after payment 
of 20 per cent. on the deferred, to half the surplus distributed 
profit, subject to a maximum additional dividend of 10 per 
cent. The company acquires control of two French companies 
owning a casino and a hotel at St. Raphael. The 95 per cent. 
interest to be acquired represents a valuation of approximately 
£204,400. Purchase consideration is £182,435 in cash and £10,000 
in deferred shares. Working capital is estimated at £35,000. 
The remaining 100,000 Is. shares are under option at par. 


Ice-Rinks, Limited.—Issue at par of 850,000 (out of 
1,320,000) 5s. shares. The company will erect, finance, and 
manage ice-skating rinks in London and British and Con- 
tinental resorts. A freehold site at Golder’s Green is acquired 
for the sum of £22,500 in cash, and 150,000 shares are issued 
as fully paid to the promoters. Working capital is estimated 
at over £20,000. 


Guinea Portable Gramophone Company, Limited.—Issue 
at par of 3,000,000 (out of 5,000,000) 1s. ordinary shares. The 
company acquires an invention embodied in a British patent, 
with patent rights for nine foreign countries. The purchase 
consideration is £75,000, payable as to £35,000 in cash and 
£40,000 in shares. Working capital is estimated at £65,000. 
The remaining 1,200,000 shares are under option at par. 
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iam Tin, Limited.—Issue at par of 460,000 (out of 
1,000,000) 5s. shares. The company acquires tin-bearing pro- 
perties in the State of Perak. The purchase consideration is 
£85,763 in cash, £20,000 in shares, and an option on a further 
20,000 shares at par. Working capital is estimated at £10,000. 
The company also has an option on another area. 


Sphinx Electric, Limited.—Issue at par of 290,000 (out of 
300,000) 5s. 10 per cent. participating preference and 580,000 
(out of 1,500,000) 1s. ordinary shares, the former entitled to 
one-quarter of the surplus distributed profits after payment 
of 10 per cent. on the ordinary. The company acquires an 
established business of electrical apparatus manufacturers, 
together with the share capital of a similar business in the 
Irish Free State, valued in all at £88,700. The purchase price 
is £88,000 (including £34,000 for goodwill), payable as to 
£47,000 in cash, £2,500 in preference and £38,500 in ordinary 
shares. Gross profits are given over five years. Working 
capital is estimated at £42,000. The remaining 150,000 
ordinary shares are under option at par. 





Particulars of the following have been issued for public 
information only in connection with Stock Exchange ‘‘ intro- 
ductions ” :—English and New York Trust Company, Limited 
issued capital £45,000 5 per cent. cumulative preference 
stock and £300,000 ordinary stock; incorporated in 1912, 
and objects now limited to those of an investment trust 
company; £250,000 5 per cent. debenture stock, 1979, has 
been placed at 96}. Nevett, Limited; issued capital 79,487 
£1 shares; incorporated in 1918 as a private company of book- 
binders, etc., and converted into a public company in 1920; 
recent dividends have been: 1925-26 and 1926-27, 6 per cent.; 
1927-28, 74 per cent. Hungarian General Savings Bank, Limite 
issued capital 400,000 shares of 50 pengé each ; the bank was 
founded in 1881, and carries on all branches of banking 
business. British Indestructo Glass, Limited; issued capita 
£95,000 in 2s. shares; acquires the exclusive licence to manu- 
facture a certain type of glass in England, Scotland, and 
Wales; purchase price is $20,000 in cash and £45,000 in 
shares; a further 540,000 shares are under option at 3s. 


OIL OUTPUTS. 


THe Mexican Eacre Or.—The production for the week ended 
February 16, 1929, was 130,000 barrels. 


VENEZUELAN CONSOLIDATED OILFIELDS.—Production for week 
ended February 23, 2,779 barrels (397 tons). 


BRITISH CONTROLLED OILFIELDS, LimireD.—Production for the 
week ended February 20: Venezuela, 35,590 barrels; Trinidad, 
19,834 barrels; total, 55,424 barrels. 


THE VENEZUELAN OIL CoNCEsSIONS, LIMITED, announces that 
its production for the week ending February 23 was 124,210 metric 
tons (previous week ended February 16, 128,400 metric tons). 
In addition to this output the company has a substantial quantity 
of potential production in completed wells in non-competitive 
territory which is closed in. 





MINING OUTPUT STATISTICS FOR JAN., 1929. 
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First half of February. 
Output. Other Notes in Return. 
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Diamond. 
New Vaal River...........+++0+0+ 1,073 | February—realised £7,839. 
carats. 
Coal. 
Singareni Collieries.............+. 61,119 





WwW NG PROFIT, TRANSVAAL.—The total estimated working profit of the 
gold ‘es of the Transvaal for the month of January, 1929, amounted to:— 


Witwatersrand, £1,051,543; Outside districts, £43,527. Total, £1,095,070. 
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COMPANY MEETINGS, &c. 


PEARL ASSURANCE COMPANY, LIMITED. 


A YEAR OF SOLID PROGRESS. 


FURTHER FALL IN 


EXPENSE RATIO. 


FAVOURABLE MORTALITY EXPERIENCE. 
TOTAL FUNDS EXCEED £53} MILLION. 


The sixty-fifth annual general meeting of the Pearl Assurance 
Company, Limited, was held on Thursday, February 28th, at the 
registered offices, High Holborn, London, W.C.1. 

Mr. George Tilley (the chairman of the company) presided. 

The secretary (Mr. W. N. Proddow, F.C.I.S.) having read the 
auditors’ certificate. 

The Chairman said :— 

LaDIES AND GENTLEMEN,— 

It is the custom of your chairman, at this our annual meeting, 
to comment on the salient features of the report, and on the princi- 
pal events affecting the business of the company through the year 
under review. 

The figures of the report now in your hands teli such a plain 
tale of solid progress that comment upon them seems almost super- 
fluous, but you will doubtless like to hear something about the 
inner meaning of those figures, and I need hardly say that in re- 
viewing such a report a chairman has quite a pleasant task. 


ORDINARY BRANCH. 


The new business of this branch (as you may have read when 
we published the figures) is again a record for the company. In- 
deed, we have broken so many records in 1928 that you would 
become tired of hearing the word, were not the records in question 
of such a pleasant nature. 

The number of policies issued during the year in this branch was 
42,133, assuring the sum of £12,080,366, and producing a new annual 
premium income of £670,334. The amount of single premiums 
was £512,105. Included in these totals there are no less than 
11,902 policies which assure sums of £500 or more. 

The composition of our new business is of interest as showing 
that although we are quite commonly known as an industrial 
office, yet we attract business from all classes of the community, 
and the only sense in which we could be termed a “‘ class ’’ office 
is perhaps in the term “ first class.”’ 


PREMIUM INCOME. 


The premium income of the year at £4,659,731, shows an in- 
crease of over half a million, an imposing figure, and the more 
remarkable in that so many of our policies are now terminating by 
maturity and thereby involving payment to policyholders of sums 
assured and bonus additions far in excess of anything in the 
past. Thus on claims by death or on survival to the end of the 
chosen endowment period we paid £3,048,605, as compared with 
totals of £2,122,396 in 1927, and £992,429 in 1926. These increases 
in payments of about £1,000,000 each year are foreseen and provided 
for ; they are the justification of our business, the object of which 
is to accumulate savings and to pay claims, but a most interest- 
ing point to observe in this connection is that further business 
follows these huge payments in ever increasing proportions, which 
seems good evidence of the satisfaction we give our policyholders. 


GROWING VOGUE AND POPULARITY OF INSURANCE. 


In dealing with assurance matters comment is frequently made 
in the Press of its growing vogue and popularity. Comparisons 
are made of the amount of life assurance carried per head of the 
population in this country as compared with others, for instance 
America—comparisons which are usually unfavourable to us. 
There is now, however, without doubt, evidence of a decided move 
forward in this country in the matter of provision by insurance 
on a more adequate scale for the needs of the family, for the 
needs of old age, for meeting the great inroads made into capital 
by the death duties, and for many other things to which insurance 
adapts itself. The movement has not yet gone sufficiently fast 
or far, but that it is manifesting itself is a fact to be welcomed 
by all who prize the spirit of thrift, responsibility and fore- 
thought, which lies at the root of all proper insurance. In 
this movement the Pearl is pre-eminent among British life offices, 
and I am pleased to tell you that we can see no indications of any 
approaching limit to our rapid expansion. 


I would add that although our claim payments naturally increase 
each year, the rate of mortality we experience is very favourable, 
and testifies to the care with which we write our business. 


INDUSTRIAL BRANCH. 


The outstanding feature of this branch, as with the ordinary 
branch, is the great increase shown in the premium income of 
the year. This income has increased by over half a million to a 
total of £6,490,894. The record set up is striking in its magni- 
tude, and particularly so when regard is had to the disappointing 
lack of progress in the industrial situation of the country, and 
the continuance of disastrous and widespread unemployment. In 
the aggregate, the areas of marked unemployment contribute but 
little to our figures of increase, and our staff as a whole, and 
not least those in the badly affected districts, have worked mag. 
nificently to bring about such results as we are showing. 

This is the third year in succession that I have had to tell you 
of our difficulties in regard to policyholders who found them- 
selves in distress through unemployment or under-employment 
following on troubles in the coalfields in 1926. I am sure you will 
be pleased to know that we are continuing our efforts to ease the 
situation by offering every facility to enable policyholders 
gradually to reduce arrears of premiums which had accumulated, 
and so to avoid the lapsing of their policies. Our efforts have 
been very successful, and tens of thousands of policies, highly 
valued by their owners, are now either running normally or 
are within sight of normality. 

The rate of mortality in this branch also is very favourable, and 
a considerable improvement on that of 1927. It may be noted, 
however, that our payments upon maturity of endowments rose 
by nearly £84,000 to a total of £484,022, and increases in these 
figures may be looked for as a regular feature of the future in 
this, as in the ordinary branch. It is our constant aim to ensure 
prompt payment of these endowments as well as claims on death, 
as there is no time at which promptitude is more appreciated by 
the public than when claims become payable. 


FIRE BRANCH. 


The premium income in the fire branch during the year amounted 
to £500,984. Losses incurred, including ample provision for all 
losses outstanding, and after deduction of amounts recoverable 
under reinsurance, absorb the sum of £255,963, being 51 per cent. 
of the premiums. Commission and expenses of management 
amounted to £215,318, or 43 per cent. of the premiums. After 
the adjustment of the premium reserve on our usual basis of 
40 per cent. of the year’s income, there is a surplus, including 
interest, of £61,608, of which £22,000 has been carried to the 
profit and loss account and the balance of £39,608 to additional 
reserve. 

This is the first occasion on which we have transferred an 
amount from the fire account to the profit and loss account. It 
has always been the policy of your directors to build up the fire 
reserves, but the position has now become so strong that we may 
safely transfer some of the profit. Even now we are leaving the 
underwriting profit practically untouched, for the amount trans- 
ferred to the profit and loss account is only a trifle larger than 
the net interest on the fire funds. The fire insurance fund at 
the end of the year was £535,168, representing considerably more 
than 100 per cent. of the year’s premiums. 


BUSINESS ABROAD. 


With regard to our operations both at home and abroad, the 
past year has been a satisfactory one. At the last meeting I 
mantioned that we had commenced business in Canada, and I am 
now able to say that our results so far have come up to our ex- 
pectations, both as regards the volume of business and under- 
writing profit. In the United States I am happy to say that fire 
business lias shown a distinct improvement, and that we have our- 
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selves participated in the benefits arising therefrom, In other 
e are pursuing a steady policy of éxpansion, and during 
the year operations have been commenced in Cuba and Germany. 
| may say, however, that the establishment of business abroad is 
becoming more complicated and difficult every year, owing to con- 
stantly increasing competition, and to the growth of national 
spirit, which finds its expression in Government legislation, in- 
volving protracted negotiations and difficulties before authority 
to commence operations can be obtained. 

In past years we have relied to a considerable extent for our fire 
income on business received by reinsurance, which, owing largely 
to prevailing economic conditions, tends to decrease in volume year 
by year. While we hope that this tendency will soon be checked, 
the board decided, in order to replace the business which is being 
lost in this manner, to get their staff more interested in the fire 
business, so that a greater rate of progress might be achieved. 
This new movement was begun in March last, and during the last 
nine months of the year under review produced most gratifying 
results. I rely upon our outdoor staff to bring to bear on the fire 
business the same energy and determination as has made our 
ordinary and industrial life business such a signal success. 

At one of our annual meetings, after we commenced to transact 
fire business, the hope was expressed from the chair that our 
shareholders would assist in the development of that branch of the 
company’s work by transferring to us their own fire insurances and 
general business, and I am happy to say that a very good response 
was made to that appeal, which has been greatly appreciated by 
the directors; but we feel that there is a large number of new 
shareholders who have not so far placed their risks with this 
company, and I would ask them to give consideration to this 
subject, with a view to placing with us not only their own business 
but that of any of their connections which they can influence. 


areas W 


ACCIDENT BRANCH. 


Premiums in the personal accident, employers’ liability and 
general accident accounts amounted to £118,125. Claims paid and 
outstanding, less recoveries under reinsurances, were £46,466, or 
39.38 per cent. of the premiums. Commission and expenses of 
management were £40,663, being 34.4 per cent. After the adjust- 
ment of the premium reserves there remains a surplus, with in- 
terest, of £29,872, of which £12,000 has been transferred to the 
profit and loss account, and the remainder, £17,872, to additional 
reserves. The accident funds now amount to £143,246, which 
again indicates a strong position. 


CONTROL OF EXPENSES. 


It is usual to find that a large expansion of business is accom- 
panied with an increase in expenses, an increase not only absolute, 
but relative to the premium income. This, indeed, is natural, 
because in the first year of the existence of a policy there falls to 
be paid fees to agents for introduction, stamp duties, fees for 
medical examination, besides the clerical costs involved in setting 
up the records, 

It is with the greatest satisfaction, therefore, that I am again 
able to direct your attention to a further fall in the rate of our 
expenses as measured by the premium income, in both the ordinary 
and the industrial branches. Our progress in this respect for five 
_ and a comparison with the figures for the year 1913, is as 
ollows :— 


Expense Ratios Per Cent. 


Year, Ordinary Branch. Industrial Branch. 
1913... sis aes és 14.67 45.13 
on 38.10 
1925 ... — a oo 11.36 37.59 
Cer oe 36.63 
1927 ... ows ees os 11.14 35.55 
1928 ... ion soe ee 10.53 34.11 


Our premium income in the ordinary branch is over £4,600,000, 
and in the industrial branch over £6,400,000, and a simple calcula- 
tion shows that a saving of only 1 per cent. in the expense rate 
represents a gain in one year of £46,000 in the ordinary and 
£64,000 in the industrial branch. 

The importance, therefore, of any improvement in methods, or 


in organisation, which reduces expenses is very apparent, and it is 


largely due to our efforts in these directions that our results are 


S° progressively good from year to year. 


GENERAL RESULTS. 


onan at the results as a whole, our total income for the year 
aa 14,222,066, showing an increase of £1,348,076, which is 
of aca record for the company. If it is realised that an income 

1,000,000 puts an office in the category known as the “ Big 
es," the fact that in one year we made an increase of more 





than that amount gives some idea of the magnitude of our pro- 
gress. It is peculiarly gratifying that such a phenomenal increase 
should be recorded in the first complete year for which Mr. 
McIntyre has been managing director, and proves that the directors 
have been justified in their choice. I have known Mr. McIntyre 
for over 40 years, and when we appointed him to his present posi- 
tion I know he possessed a vigorous personality and a very intimate 
knowledge of our business, and this, added to the esteem in which 
he is held by the staff, caused us confidently to anticipate the great 
success which has attended his management. 

The splendid results of the year’s working may, therefore, be 
attributed in a great measure to the guidance and untiring efforts 
of the managing director, assisted by a board whose members 
devote their whole time to our business and assist him with their 
great experience. As an example of such experience I would like 
to refer to Mr. Abel, seeing he has recently completed his fiftieth 
year in the service of the company. Entering our employ in 1879, 
he was elected to the board after 39 years’ service on the outdoor 
staff, having travelled steadily through every grade of the outdoor 
organisation, filling in turn every office which it was within the 
power of the directors to entrust to him, and bringing to each those 
high qualities of mind and character, and that absolute devotion 
to the interests of the company, which have made his career at 
once an example and an encouragement to the generation which 
has followed him. 

Whatever troubles may beset us in the future (and, judging by 
the past, they are bound to be many and serious) it is evident that 
under our managing director, so well backed and advised by his 
colleagues, we are well equipped for meeting them. 


FUNDS AND INTEREST. 


The total funds now stand at the imposing figure of £53,582,028, 
this being an increase in the year in excess of £5,000,000. There 
is scarcely a more important duty in the hands of your board of 
directors than that of securing the best possible results from the 
investment of these huge funds, and I can assure you that a very 
great amount of time and care is devoted to this subject. In this 
matter we rely not only on ourselves and our trained officials, but 
upon the most expert advice that we can obtain from brokers and 
financial houses. The large amount we have available for invest- 
ment is by itself sufficient inducement to those experts to give us 
of their best, but independently of this, our association with them 
is of a happy and most friendly nature. That our diligence in 
these matters is justified in the results may be seen from the fact 
that once again the rates of interest on our funds show a satis- 
factory advance. The gross rates earned upon our two principal 
funds are £5 5s. 10d. per cent. in the ordinary and £5 4s per 
cent. in the industrial branch, these being increases of nearly ls. 
per cent. in each case. 

Surplus interest being one of the main sources of profit in life 
assurance business, is a very significant item. Thus each increase 
of ls. per cent. in the rate earned represents on our present funds 
an increased annual income of approximately £27,000. 

Although our funds are shown as exceeding £53,000,000, we 
possess, in addition, another great asset which is not mentioned 
in the balance-sheet. I refer to our staff, which, I claim, is one 
of the best in the country, and an asset the great worth of which 
is constantly impressed on our minds. 


VALUATION. 


The annual valuation has again been made by Mr. Austin, F.I.A., 
and the process of building up the strength of our reserves in the 
industrial branch has been carried a stage further, to what we are 
almost safe in denominating an ultimate or permanent basis. The 
mortality table is that which is known as the English Life No. 9 
(Males), a more up-to-date table than that previously employed, 
while the rate of interest assumed in the calculation is 24 per cent. 
This basis may be claimed as one of unchallengeable strength, and 
we believe we are the first industrial company to attain to such a 
position. I shall have more to say on this matter at a later stage, 
and in connection with another subject. 

The surplus of the year from this branch is £445,630, including 
£86,296 brought forward from the previous account. 

In the ordinary branch the surplus is £911,161, including £73,798 
brought forward from the previous account. In accordance with 
the recommendation of our actuary we have declared a reversionary 
bonus to participating policyholders at the rate of 46s. per cent. 
for the year. This is an increase of 4s. per cent. upon the rate 
last declared, and is convincing evidence of the strength and sound- 
ness of the business. Bonuses on such a generous scale as this are 
most satisfactory to our policyholders; they are a great attraction 
to prospective policyholders, and of great help to our staff, whose 
path is smoothed and made comparatively easy by such an 
attractive rate. 
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The following is a record of our bonus in recent years, showing 
the rapid progress that has been made. 


Year. ; Rate of Bonus Per Cent. 
1923 ee és waa bak .. £116 0 
1924-25 200 
1926-27 ss sae bee ~os ae B® 
1928 ee sae ait ane - 286 0 


Notwithstanding the increase in the bonus, I would observe that 
the amount carried forward in this branch to the next account is 
greater than the amount brought in. We confidently anticipate a 
continuance of good bonus rates in the future. 


PROFIT SHARING. 


The board contemplate at an early date asking the shareholders 
to approve a scheme whereby policyholders in the industrial branch 
will be accorded a definite share in profits. This is so important a 
step that I must explain briefly the reasons which actuate us in the 
proposed course. The basis to which we have attained in the 
valuation of our industrial branch policies is the culmination of 
years of effort in this direction. Anyone, even though little versed 
in the technique of the actuary, can see by a perusal of our reports, 
that we have for years past steadily added to, and built up, the 
strength of our valuation reserves, and we consider that the present 
position calls for, and justifies, a change in this policy. Without 
abandoning our usual caution, therefore, it must be expected that 
surpluses will emerge in future in totals greatly exceeding those of 
past years, and a wise and proper disposal of these profits is a 
plain duty confronting us. 

A few words on the origin of such surpluses is desirable, as such 
origins have a very pertinent bearing upon the application of the 
results. The premiums to be charged for the various benefits 
offered in the prospectus are calculated by the actuary on the best 
assumptions he can make. The rates of mortality that will prob- 
ably be experienced in the future, the rates of interest that will be 
earned on the funds as they accumulate, and the expenses that 
will be incurred in securing and managing the business, are all the 
subject of careful estimate, and according as the estimates are in 
excess or defect of the actuai experience, as it emerges, so will 
profit or loss on the transactions eventuate. 

Of recent years profound changes have taken place practically in 
all three of these factors, and the changes are partly the result of 
forces over which we have no control, and partly from causes which 
do come under the general heading of enterprising and efficient 
management. Thus, in the case of rates of mortality, there has 
been a general betterment, partly due to improved social conditions, 
to the extension of health services, greater temperance, better 
education, and so on, but in the case of our own policyholders, also 
due in part to care in the selection of lives. 


EFFICIENCY OF ADMINISTRATION. 


In the case of interest earnings, the general rate has ruled 
higher during, and since, the war than before, and our accumulated 
funds consequently earn more than was the case years ago. But 
here, again, management is applied, and by a careful, well-con- 
sidered investment policy, the returns are even more enhanced. 

In the matter of expenses, good management is able to introduce 
improved methods in many directions. Some such improvements 
are rendered possible solely by the great growth of the business, 
and the general result shows that appreciable savings have been 
effected, and this without detriment to the remuneration of the 
staff. 

From the foregoing remarks it may be seen that a part of the 
surpluses of the company may legitimately be claimed to result from 
efficiency of administration, while another part is independent of 
this factor. It is, therefore, just that our policyholders should 
participate in the beneficial results which flow from a general im- 
provement, and especially so when the latter is brought about by a 
more or less conscious forward movement of the nation towards a 
saner and healthier conception of life and living. 

A policy of distributing profits to industrial branch policyholders 
is, as you know, not new to this company, for on two previous 
occasions distributions have been made, although on a different 
system from that which is now in mind. Thus, in 1906, we in- 
creased the sums assured in the great bulk of the industrial business 
by amounts ranging from 5 to 74 per cent. The estimated cost of 
this concession was £482,000, which was a very substantial figure 
in relation to the funds of those days. Again, in 1926, the sums 
then assured were increased by an average of 11 per cent., the total 
increases in the sums assured amounting to over £9,000,000. This 
latter distribution was accompanied by a general revision of the 
prospectus in favour of future entrants, giving them the same 


increased sums assured as had been granted to existing policy- 
holders. 


There was, and is, nothing in the policies issued by, or in the 
constitution of, the company which confers on these policyholders 
any right to claim benefits greater than those contracted for, and 
the allocations of profit referred to were entirely voluntary acts on 
the part of the company. We are convinced, however, that these 
acts were not merely generous, but were businesslike in the best 
sense of the word, and the results are reflected in the great 
increase in the assurances effected with us subsequent to the 
distribution. 


STAFF PENSIONS AND GRANTS. 


In the past, distribution of profits to policyholders such as 1 
have just dealt with has been only one of the calls on what [ 
may term our surplus funds. Of other calls I may instance the 
staff pension fund as one of the most important. Another js 
grants and allowances to members of the staff or their dependants, 
in cases of death or withdrawal from the service, and where there 
is no claim upon the pension fund. During the past year we paid 
£12,546 in such grants, and we are, as usual, carrying £100,000 to 
the pension fund, thus raising the total of that fund to £909,240, 
Total allocations for these objects are likely to increase in future 
years, and we feel that one of the first calls to be made on the in- 
creasing profits of the company must be to meet growing demands in 
these directions. I feel assured that the directors have the full and 
cordial agreement of the shareholders in the policy of thus helping 
and supporting the staff or their dependant survivors at a time 
when their needs are greatest. This is a most practical way in 
which to express appreciation of the staff, and of the great part 
they take in making the company the success it is. Appreciation 
in such a form is worth much more than the most sincere vote 
of thanks. 


NATIONAL HEALTH INSURANCE. 


I am pleased to say that our staff continues to administer 
National Health Insurance to the satisfaction both of the members 
and of the National Amalgamated Approved Society, in whose 
hands is placed the administration of this side of our activities. 
The ‘‘ Pearl’? membership of this society is increasing satisfac- 
torily, the new entrants during the year numbering 55,000. Our 
representatives paid to insured members no less than 1,199,073 
benefit payments in respect of sickness, disablement and maternity 
benefits, amounting in all to a total of £739,409. It may be noted 
that as from January 1, 1928, insured persons upon attainment of 
the age of 65, ceased to be entitled to cash benefits. 

The National Amalgamated Approved Society is doing a 
splendid work in providing various treatment benefits for its 
members, benefits which in many cases they would not otherwise 
be able to afford. These benefits, by helping the members to 
retain health, and consequently employment, are of inestimable 
value to them, and also lessen claims on the benefit funds of the 
society. 

I may say that, in additional (treatment) benefits, the disburse- 
ments of the society in respect of dental, optical, hospital and 
convalescent home treatment, medical and surgical appliances and 
nursing benefit for the year 1928 amounted to £441,601. 

On the occasion of our last annual meeting I drew your attention 
to the fact that the society had taken steps to obtain the consent of 
the members to a separation of the funds of the male and female 
sections. As'I anticipated, there was a large majority in favour 
of the change, which I am now able to inform you has received the 
approval and consent of the Ministry of Health. 


SURPLUS. 


The total surplus shown in the report as arising from the valua- 
tion of the life branches is £1,356,791, including £160,094 brought 
forward. This is disposed of as follows : £617,375 to participating 
policyholders ; £429,344 to profit and loss account ; £100,000 to the 
staff pension fund, leaving £210,072 to be carried forward. The 
balance of the profit and loss account at the end of the year was 
£105,457, which, when added to the amount now appropriated 
from the life branches, totals £534,801, and from this it is proposed 
to distribute £172,652 18s. 5d. as a final dividend to the ordinary 
shareholders. 

The Chairman then moved that the report, balance-sheet and 
statement of accounts for the year ended December 31, 1928, be 
received, adopted and entered on the minutes. Mr. A. T. Abel 
seconded the resolution, which was agreed to. 

Mr. J. Pierce proposed: ‘‘ That the retiring directors, Mr. 
George Tilley and Sir Frederick J. Roll, be re-elected.” This 
motion was seconded by Mr. E. Gay and carried. 

A resolution of thanks to the directors was proposed by Mr. E. 
Taylor, seconded by Mr, L. Campbell, and duly carried. 

Mr. J. McIntyre proposed a hearty vote of thanks to the staff, 
which was seconded by Mr. A. T. Abel. 

The Secretary (Mr. W. N. Proddow) responded on behalf of the 
staff. 
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GREAT WESTERN RAILWAY COMPANY. 
RESULTS OF A DIFFICULT YEAR. 
CO-ORDINATION OF ROAD AND RAIL TRANSPORT. 


The annual general meeting of the proprietors of the Great 
Western Railway Company was held, on the 27th ultimo, at 
Paddington Station, London. The Right Hon. Viscount Churchill, 
G.c.V.0., Chairman of the company, presiding. 

The Secretary (Mr. F. R. E. Davis) read the notice convening 
the meeting and the report of the Audit Committee. 


The Chairman (who was received with applause), in an exhaustive 
and comparative review of the more important figures in the 
accounts, said: The receipts from railway and ancillary businesses 
amounted to £35,527,544, as compared with £37,079,012 in 1927, 
a decrease of £1,551,468. We can identify most of this loss with 
our business in the South Wales area. It is some consolation to 
know that on the other parts of our system traffics were fairly well 
maintained, and if the outlook in South Wales, which I am glad to 
say is now brighter, continues to improve, I hope we shall have better 
results to place before you in twelve months’ time. The gross 
expenditure on the railway and ancillary businesses was £29,408,172, 
as compared with £30,016,268, a reduction of £608,096, which, 
I am sure, you will view with satisfaction, having regard to the 
large economies which we had already effected, in the immediately 
preceding years. This reduction, I am pleased to say, does not 
in any way represent deferred expenditure, as their permanent 
way, rolling stock and buildings had been properly maintained. 
The interim dividend of 1} per eent. paid for the June half-year 
absorbed £636,928, leaving a balance of £1,590,797, which enables 
us to pay a dividend of 33 per cent. for the past half-year, making 
5 per cent. for the year and leaving a balance of £104,631 to be 
carried forward. This compares with a dividend of 7 per cent. 
for the year 1927, when £58,220 was carried forward. 


TRIBUTE TO EMPLOYEES, 


Ladies and gentlemen, much as we regret the reduction in the 
dividend, which is entirely due to abnormal conditions, the financia] 
results would have been even more unfavourable but for the praise- 
worthy efforts which all grades made to meet the position with which 
we were faced, and events have shown that our employees are 
keenly alive to the fact that their own welfare depends on the 
prosperity of the company. This is evidenced by the voluntary 
arrangement agreed to in August last under which 24 per cent. of 
payments for directors’ fees, salaries and wages was surrendered 
by all concerned so that there might be some set-off to the diminished 
revenue, and I feel sure that you, the proprietors, will appreciate 
this tangible effort on the part of the staff to share in the hardship 
which must necessarily follow in the train of such acute depression 
as prevailed last year. 

It will be apparent to you that the year 1928 was a disappointing 
one forthe company. The slight improvement in the trade outlook 
which took place in the early part of the year was not maintained, 
and as the year wore on, it became obvious that we should have to 
reconcile ourselves to the task of combating the consequences of 
severe depression in those branches of industry upon which we 
rely for so much of our traffic, namely, the coal, iron and stee] 
industries. 


TONNAGE OF EXPORTS AND IMPORTS. 


You will appreciate the difficult position in which we found our- 
selves when I tell you that whereas the tonnage of exports at our 
six principal ports in South Wales was approximately thirty-one 
and a half millions in 1927, the figure for last year dropped to about 
twenty-nine million seven hundred thousand tons, being a decrease 
of one million eight hundred thousand tons. The tonnage of imports 
for the year 1927 was about six millions, whereas the figure for 1928 
dropped to five millions, being a decrease of one million tons, and an 
aggregate decrease, taking both exports and imports, of very nearly 
three million tons, which meant a loss to us of nearly £300,000 in 
revenue at the docks alone, and in addition to this we also lost 
revenue on the railway through the traffic not passing. 


IRON AND STEEL INDUSTRIES. 


In the iron and steel industries the position was much the same. 
Here, again, the figures of production for these commodities in the 
United Kingdom did not compare favourably with those for Europe 
48 & whole, and it is significant that whilst the production in the 
United Kingdom shows in the aggregate a decrease compared with 
the pre-war figures, there is a considerable increase in the production 
or the entire European Continent. Competition from Continental 
manufacturers is still very acute, but due probably to an increase in 
Continental labour costs and to a reduction in those of home manu- 
etlan tonnage of iron and steel, especially iron ore, imported 
* our docks last year was much less than in previous years, and this 


eee ietsernns — 7 - nn onrgreron nn wou cg 


no doubt has helped to alleviate unemployment in this country. 
The total output, however, did not show any marked increase for the 
year, and our revenue from the carriage of iron and steel goods 
showed a decrease compared with 1927. 


ROAD BILLS. 


Paragraph 4 of the report refers to the principal developments 
which have taken place as the result of the negotiations which we 
have had with some of our road competitors since we obtained 
our extended road powers in August last. The proceedings before 
the Joint Committee of both Houses of Parliament on the Railway 
Companies Bills occupied 37 days, and although the opposition 
to the Bills was very considerable, I am glad to say that Parliament 
recognised the merit of our case, and the Bills duly received the 
Royal Assent, with the exception of the one which was promoted by 
the Metropolitan Company. We immediately took active steps 
to avail ourselves of the new powers, and entered into discussions 
with our road competitors with the view of giving effect to a policy 
of co-operation. The result, I am pleased to say, has been most 
satisfactory, and I should like to take this opportunity of thanking 
those gentlemen who represented the omnibus undertakings for the 
friendly spirit in which they carried out the negotiations. The road 
services hitherto operated by us in the counties of Devon and 
Cornwall, and most of those in the same area under the jurisdiction 
of the National Omnibus and Transport Company, Limited, have 
been transferred to a new company which has been formed under 
the title of the Western National Omnibus Company, Limited, with 
an authorised capital of £1,000,000, and each of the promoting 
parties is contributing assets, or money of the same total value, so 
as to give it an equal interest in the new company with equal 
representation on the Board. 


RAIL AND ROAD CO-ORDINATION, 


You will, I am sure, realise the great benefits which should follow 
from this arrangement and the potentialities which it possesses. 
Wasteful competition will be avoided; the whole of the transport 
services, both rail and road, in the area served by the new company 
can now be co-ordinated so as to meet the requirements of the 
districts in the best possible way, with due regard to economy in 
working, and the opportunity will also be taken of reviewing the 
services now provided, in case it should be found advantageous, 
under the joint arrangements, to improve, or extend, the facilities 
already available. A similar arrangement has been made with the 
South Wales Commercial Motors, Limited, and I am confident you 
will agree with me that we have adopted the most sensible and 
businesslike way of meeting the situation. I should like to add 
that we hope to deal with these road problems in other parts of our 
system on much the same lines. 


ROYAL COMMISSION ON TRANSPORT. 


Paragraph 5 of the report refers to the appointment of a Royal 
Commission on Transport (under the chairmanship of the Right 
Hon. Sir Arthur Griffith-Boscawen): ‘‘ To consider the problems 
arising out of the growth of road traffic, and, with a view to securing 
the employment of the available means of transport in Great 
Britain to the greatest public advantage, to consider and report 
what measures, if any, should be adopted for their better regulation 
and control, and, so far as is desirable in the public interest, to 
promote their co-ordinated working and development.” 

Preliminary evidence on behalf of the Railway Companies 
generally has been given by Sir Josiah Stamp, the chairman of the 
London Midland and Scottish Railway Company, and he has directed 
attention to the desirability of co-ordination between rail and road 
transport in the public interest, and has emphasised the differences 
which put road transport companies in an advantageous position as 
compared with the railway companies. 

As has so often been pointed out, the monopoly theory, upon 
which legislative regulation and control of the railways has gradually 
been built up, has now largely disappeared, and in the present state 
of things the diversion of traffic from rail to road is artificially 
and unfairly stimulated, which, we maintain, leads to excessive 
national transport costs. 

The Chairman then criticised the unfair distribution of the Road 
Fund Grants and pointed out that the railway companies between 
them maintain, in the aggregate, over 700 miles of public road 
throughout Great Britain, under the obligation which devolves 
upon them when they alter the gradients of highways in connection 
with the construction of bridges to carry the roads over the railway. 
Like the imposition of railway passenger duty, that was a liability 
in respect of which they ought to be given relief now that the 
conditions had changed so radically. 

Sir S. Ernest Palmer, Bart. (deputy chairman), seconded the 
resolution, which was carried unanimously. 
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BRITISH AND GERMAN TRUST, LIMITED. 


DIVIDEND OF 7 PER CENT. 
NEW CAPITAL PROPOSALS. 
REVENUE PROSPECTS FOR 1929. 
MR. ALFRED WAGG’S REVIEW OF THE INTERNATIONAL SITUATION. 


The third annual general meeting of the British and German 
Trust, Limited, was held, on the 28th ultimo, at the registered 
offices of the company, 41 Threadneedle Street, London, E.C. 


Mr. Alfred R. Wagg, the Chairman of the company, presided. 

The Secretary (Mr. D. H. Scott), having read the notice convening 
the meeting, 

The Chairman said: Gentlemen,—You have doubtless already 
had an opportunity of studying the report and accounts, and with 
your permission I will take them as read. 


INVESTMENTS AND LOANS. 


You will see from the asset side of the balance sheet that the total 
of our investments and loans on mortgage on December 31, 1928, 
stood at £1,849,987 10s. 6d., as compared with £1,559,190 13s. 9d, 
at the close of the previous year. The increase is due to the invest- 
ment of the balance of the proceeds of the issue of £750,000 Five 
per Cent. Debenture stock made in February, 1928, after repayment 
of the advance of £500,000, and to the reinvestment of profits 
realised on the sale of sundry securities during the year. Of this 
total the sum representing our loans on first mortgage to German 
companies is £946,594 10s. 8d., as compared with £970,041 at the 
end of 1927. The difference is due to the repayments made in 
accordance with the sinking funds provided when the loans were 
contracted. 


I may say that the German members of your board keep a most 
careful eye upon the progress of the companies who have borrowed 
from us, and that their report upon the position of these loans is 
entirely satisfactory. The book value of our miscellaneous invest- 
ments at December 31, 1928, was £903,392 19s. 10d., as compared 
with £589,149 3s. 6d. at the end of 1927. These securities are well 
spread geographically, and their aggregate market value to-day is 
substantially in excess of their book value. During the year 1928 
profits on sales of investments amounted to £70,929 15s. 4d., and 
were carried to capital reserve. The board have thought it desirable 
to write off the whole of the discount and expenses of the issue of 
the Debenture stock, amounting to £68,668, and after doing so 
there remains on the capital reserve account a sum of £49,236 4s. 


REVENUE. 


The revenue account shows a balance of £52,298 1s. 2d., but as 
you will have seen from the report, on the basis of the income 
actually received during the year, the net revenue amounted to 
£62,452 2s. 9d., the difference being due to the effect of the change 
in the method of accounting authorised at the extraordinary genera] 
meetings held on April 17, 1928, and May 3, 1928. The full benefit 
of the proceeds of the Debenture issue was not realised in the year 
under review, as the final call which provided the surplus over the 
temporary advances was not received until the middle of April. 
On the basis of the present investments the revenue for 1929 should 
show a satisfactory increase over that for last year without taking 
into account any funds received from the proposed increase of capital, 
with which I will deal in a few moments. 

In June of last year Sir Laurence Nunns Guillemard, G.C.M.G., 
K.C.B., joined the board. I take this opportunity of officially 
welcoming him as a colleague. His mature experience gained in 
different fields of activity is proving of great benefit to the Trust. 
Under the articles of association he retires and, being eligible, 
offers himself for re-election. 

I am very glad to see that within the past fortnight, he has been 
elected a director of the Prudential Assurance Company. 


As you will have seen from the report, Dr. Paul Millington- 
Herrmann has decided to retire. Dr. Millington-Herrmann has been 
associated with the Trust since its formation, and I need not tell 
you how much we regret his resignation. We wish him every 
happiness and good health in his retirement. I look forward to 
our connection with the Deutsche Bank being maintained by Dr. 
Paul Bonn, another member of the board of management of that 
institution, who will be proposed for election to the board at the end 
of this meeting. 


INCREASE OF CAPITAL, 


You will have seen from the papers sent to you with the report 
that the directors proposed to increase the capital of the company 
by the issue of £500,000 Five-and-a-Half per cent. Cumulative 
Second Preference shares, carrying the right’to subscribe to 250,000 
Ordinary shares at 200 per cent. The appropriate resolutions to 
give effect to this proposal will be submitted for your consideration 
immediately after this meeting at an extraordinary general meeting, 
which in turn will be followed by a class meeting of the Ordinary 
stockholders. The directors feel that further capital can be 
profitably employed by the company, and after careful consideration 
they have come to the conclusion that the proposed scheme is the 
most satisfactory way of finding such capital. The issue of the 
Second Preference shares, which will be covered practically twice on 
capital account and over three times on revenue account, will 
increase the funds of the company at once by approximately £500,000 
and a further £500,000 will be received as and when the option on 
the Ordinary shares is exercised. 

The issue will not be underwritten, and the expenses, other than 
Government stamp duty on the increase in capital, have been reduced 
to about 1 per cent. on the new money. 

The directors propose to offer the Ordinary stockholders the right 
to subscribe one new Five-and-a-Half per cent. Cumulative Second 
Preference share for each £2 of Ordinary stock held. It is not 
proposed to make a public issue of the balance, which will be placed 
privately. Stockholders will be given an opportunity of applying 
for a further amount, should they desire to do so, but we cannot, of 
course, guarantee that we shall be able to meet their requirements 
in full. 

Application will be made in due course to the Committee of the 
London Stock Exchange for leave to deal and for an official quotation. 

The announcement of the scheme in the Press has aroused a good 
deal of interest, and we have already received indications of a con- 
siderable demand for the new shares. 

If the resolutions submitted to the extraordinary general meeting 
of the company and the class meeting of ordinary stockholders 
are duly passed, notices will be sent out to-night enclosing 
application forms. 


GENERAL CONDITIONS DURING 1928. 

I now propose, with your permission, to say a few words of more 
general interest. 

When reviewing the world’s financial and economic developments 
during 1928, I feel that progress has been made, and that a greater 
measure of.stability, the world over, has been attained. It is true 
that the unchanged conditions in Russia, and to a lesser degree the 
Chinese upheaval, continue to retard European recovery, but on the 
other hand greater monetary and economic stability has been 
characteristic of practically all countries which were engaged in the 
Great War. With few exceptions, the currencies of Continental 
Europe have now been stabilised, and in most countries the conse 
quent readjustment of prices has begun to take effect. This can 
only benefit this country, whose industries will be gradually relieved 
of the handicap hitherto laid upon them by the depreciated exchange 
of their competitors in the world’s markets. : 

The principal changes which have taken place in the world’s 
capital markets, especially during the latter half of 1928, have been 
the gradual increase of London’s importance as an internation’ 
money centre, compared with that of New York, and the advent of 
easy money conditions in France, which has once more become 4” 
important source of money supply for international purpose 
although for the time being this is mainly restricted to the short- 
term money market. f 

Whether this change is lasting or not is difficult to say. but - 

eems clear that the uninterrupted industrial expansion in Americ 
coupled with increased speculative activity and the accompanying 
estrictive credit policy of the Federal Reserve Board, has at last 
begun to tell. This is shown by America’s declining powe . 
absorb foreign loans and the withdrawal of considerable amounts ° 
hort time money from Europe. 

In fact, America has become a borrower of short-term money ‘ 

quite an appreciable extent of late. London, on the other hand, 
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seems to be rapidly regaining its pivotal position as the world’s 
redit market, to judge from the increase in acceptance credits of the 
tondin Joint Stock Banks (which otherwise do not show a very 
considerable increase in turnover) and from the fact that the total 
of foreign issues during the latter half of 1928 has exceeded the 
total of New York. Against this, however, it is only fair to point 
out that this enhanced elasticity of the London money marke® 
may be partly caused by a contraction in production in the United 
Kingdom, accompanied by a release of funds otherwise tied up in 


industry. 


SMOOTHER WORKING OF INTERNATIONAL CREDIT 
MACHINERY. 


Another noteworthy feature of the past year, which still continues, 
was the improved smoothness with which the international credit 
machinery worked and the ease with which money flowed from 
one centre to another. It is not so long ago that apprehension was 
expressed about the amounts of short-term credit which Germany 
had taken up in the world’s markets, and it was held at times that, 
if developments in America should cause considerable withdrawals, 
a very difficult position might arise in the Berlin money market. 
Contrary to these expectations very heavy American withdrawals 
have been promptly replaced by short-term money from France, 
England, Holland, and Switzerland, and although perhaps for a 
very short period some strain was felt in Berlin the situation very 
quickly readjusted itself. This aspect of the international situation 
reflects that growth of confidence between the different banking 
centres which from the investors’ point of view is so desirable. 

If I have dwelt at some length on the international aspect of 
things, it is because, with the growth of our available funds, we are 
now using a large proportion of our money outside Germany, and, 
ag & result, are spreading our risks over a much larger area. 

I was asked the other day, when yet another giant American 
trust company came into being, whether the investment trust 
movement was not being overdone, and whether I considered the 
present-day chances of profitable investment by trust companies 
warranted the enormous expansion in the number of these which 
has taken place recently. I should be inclined to say that, given 
good management, there is plenty of scope for new investment trust 
companies. I doubt if the uninitiated investor can find better 
employment for his money than the stock of a well-managed trust- 
His investments are selected for him by experts; he gets a larger 
spread of risk; and he enjoys the opportunity of participating in 
transactions which ordinarily are outside the scope of a private 
investor's activity. 


THE SITUATION IN GERMANY, 


To return for one moment to Germany, the remarkable com. 
pilation of facts set out in the last report of Mr. Parker Gilbert, 
the Agent-General for Reparations, which deals this time with the 
whole period from 1924-28, makes it almost superfluous for any- 
one to dwell in detail on Germany's economic development. It is 
unquestionably a record of inherent strength and rapid recovery. 
But it brings one to the burning question of reparations. I feel 
that it would not be right to discuss the various problems at issue 
while the committee of experts is sitting in Paris, but I would like 
to remind you of the real crux of the matter. Reparations—with 
minor exceptions—can only be paid in two ways: by the delivery 
of goods, or the performance of services, direct or indirect. It is 
true that Germany may defer the evil day by long-term borrowing, 
be it industrial, municipal, or State borrowing, but in the long-run 
the account must be settled by goods or services. In delivering 
goods or rendering services Germany must find herself in competi- 
tion with the rest of the world. Although it seems a paradox, it is 
4 fact that the former Allies clamour for goods from Germany (some 
of them unknowingly) while the majority of them have raised tariff 
walls high enough to prevent these goods from reaching their 
markets, 

I now have pleasure in formally moving: ‘‘ That the directors’ 
Teport and accounts for the year ended December 31, 1928, sub- 
mitted to this meeting be and are hereby received and adopted, 
and that for the year ended December 31, 1928, a dividend on 
the ordinary stock of 7 per cent., less tax, be declared, and paid.” 

Sir George E. May, K.B.E., seconded the resolution, which was 
carried unanimously. 

Sir Laurence Nunns Guillemard, G.C.M.G., K.C.B., who retired 
under the Articles of Association, was re-elected as a director, and 
Dr. Paul Bonn was also appointed to the Board. 

Messrs, Deloitte, Plender, Griffiths & Co. were reappointed 
Auditors, 

The Annnal General Meeting was followed successively by an Extra- 
ordinary General Meeting of the Company, and a Class Meeting of the 
Ordinary Stockholders, at which the resolutions authorising the proposed 
‘crease in capital were duly passed. 
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MANCHESTER SHIP CANAL COMPANY. 
NEGLECT OF THE CANAL BY STEAMSHIP CONFERENCES. 

The annual meeting of the Manchester Ship Canal Company was 
held, on the 21st ultimo, in the Houldsworth Hall, Manchester. 

Mr. W. C. Bacon (chairman of the company) presided, and, in 
the course of his address, said: The year under review has been 
a difficult one for the company. We have had to meet a considerable 
Increase in capital charges incurred in developing the resources of 
the port in order to meet the steady expansion of our trade. It is 
unfortunate that this additional financial burden coincided with a 
check in the steady upward trend of our business. When our trade 
improves, as I am confident it will, our present sacrifice will bear 
fruit. In a word, we have been assuring the permanent establish- 
ment of our prosperity. It is no doubt disappointing to all con- 
cerned that it has not been found possible to maintain the dividend 
of 5 per cent. which has been paid on the ordinary shares for the 
last few years. The position of the company, however, need cause 
you no undue concern. The company has attained its present 
position by its consistent policy of providing for the future, and it 
can only be by a continuance of this policy that progress can be 
maintained. 

The result for the year of the whole of the company’s undertakings 
showed a net revenue of £908,687, including £29,043 brought forward 
from the previous year. Deduct payments in respect of interest, 
rentals, and other fixed charges on loan capital amounting to 
£523,754, and there is left a balance available for distribution of 
£384,933. 

The directors recommend the declaration of the following 
dividends (less income tax) for the year 1928: 3} per cent. on the 
Manchester Ship Canal Corporation preference stock, £37,143; 
5 per cent. on the preference shares, £199,994; and 34 per cent. on 
the ordinary shares, £131,298; making a total of £368,435; leaving 
a balance to carry forward to next year’s account of £16,498. 

PROSPECTS. 

Now as to the future. You may possibly have remarked that 
prophecy has been somewhat shy regarding 1929. Caution is 
certainly called for. The past year certainly did not justify its 
promising beginning. Although there was some prosperity in the 
lesser industries, it was not enjoyed by the basic industries. Unfor- 
tunately, the commodities principally responsible for the reduced 
imports for the whole country include some of our most important 
traffics, while the increase in exports did not extend to cotton yarn 
and manufactures, upon which much of the prosperity of this area 
depends. On the contrary, the export of cotton yarn and manu- 
factures was considerably less. Cotton imports last year, as you 
know only too well, were depressed, but it is worthy of remark that, 
although the amount imported last year was less than that imported 
in the previous year, Manchester got a bigger proportion of the 
total coming to the United Kingdom. Already in the current 
season there has been an increase of over 100,000 bales compared 
with the corresponding period of last season. There would certainly 
seem to be some ground for modified optimism or, at the least, no 
grounds for unqualified depression. 


CONFERENCE COMPANIES AND THE CANAL. 

I have left to the conclusion of my speech to you a very important 
subject which I wish to mention this morning—that is, the neglect 
of the use of the Manchester Ship Canal by the Steamship Confer- 
ences. You all know that the large steamship companies in this 
country and elsewhere have conferences whereby liners plying for 
passengers and trade along the sea-routes of the world are governed 
and regulated. Your directors feel that hitherto the port of 
Manchester has not had the favourable consideration of the English 
Conference Companies to which it is entitled. 

Whatever may have been the position hitherto, there is every 
facility to-day for cargo-carrying vessels of the largest type to use 
the Ship Canal safely. When I tell you that it is the practice, 
weekly and monthly, for steamships whose owners are in various 
conference groups, to load homewards, discharge their cargoes at 
the Manchester docks, and then, because of conference restrictions, 
leave the port light to load cargo elsewhere instead of loading in 
Manchester, you will, I am sure, be surprised, if not amazed. That, 
however, is the case. 

This company has spent a large sum of money deepening the 
Ship Canal to 30 feet of salt water up to the Oil Dock at Stanlow, 
about half a mile from Ellesmere Port—that is, four miles from 
the entrance of the Ship Canal at Eastham. This facility has been 
designed to allow, amongst other things, conference steamers an 
opportunity of loading outwards from the port of Manchester as 
their last port of call. 

The coal bunkering appliances at Ellesmere Port are of an unique 
character. Coal can be purchased and put on board as cheaply as, 
if not more cheaply than, at other competing ports. 

The report was adopted, and at an extraordinary general meeting 
the borrowing powers of the company were increased by a further 
£500,000. 
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LEYLAND MOTORS, LIMITED. 
SUBSTANTIAL INCREASE IN PROFIT. 
PAYMENT OF ARREARS OF PREFERENCE DIVIDENDS. 

The tenth annual general meeting of the shareholders of Leyland 
Motors, Limited, was held, on the 27th ultimo, at the head offices 
of the company at Leyland, Lancashire. 

Mr. J. H. Toulmin, J.P. (the chairman of the company), presided. 

The secretary (Mr. T. Phillips-Conn) read the notice convening 
the meeting and the auditors’ report. 

The chairman, in proposing the adoption of the report and the 
accounts for the year ended September 30, 1928, said: Ladies and 
gentlemen,—May I assume you will follow the customary practice 
and take the report and accounts as read? To-day we are very 
pleased to be able to submit to you accounts which, we think you 
will agree, are eminently satisfactory in every way. 

The good work put in by our staff and the superiority of our 
products, combined with an excellent market, have wrought 
wonders. The accounts before you clearly show that the uniform 
progress of the last few years has not only been maintained, but 
accelerated. 

INCREASED PROFIT. 


The gross profit is £586,693, an increase of £190,959 on the 
figure for 1927, while the net profit (after making full provision for 
income tax, depreciation and all contingencies) is £405,988, against 
£233,842, an increase of £172,156. 

The adverse profit and loss balance of £284,625 is now converted 
into a credit balance of £121,373, out of which it is proposed to 
pay the eight years’ accumulated dividends up to December 31st 
last on the six per cent. cumulative preference shares, which will 
absorb the sum of £76,800 net (the tax already having been provided 
for by the company), leaving to carry forward £44,573. 

The sums necessary for income tax and depreciation have, of 
course, unavoidably increased. 

The amount owing to our bankers at September 30th last was 
reduced to £337,027, and a further considerable reduction has taken 
place since the date of the balance sheet you are now considering. 

At to-day’s date, the whole of the purchase money in respect of 
the Kingston. factory has been paid. This property will shortly be 
conveyed to the company. 


THE BALANCE SHEET, 


Land, buildings, plant, furniture, patterns, drawings, etc., are 
less, compared with last year, by £34,386; in other words, the 
depreciation written off and sales of dwelling-house sites have 
exceeded the additional capital expenditure by that amount. The 
board are fully alive to the importance of keeping the works 
thoroughly up to date, and are taking all necessary steps. The sum 
of £37,734 was spent on new machinery during the year. It is your 
directors’ intention to devote a somewhat larger sum this year for 
this purpose, so that our factories shall be as well equipped as any 
in the competition for business which lies before us. 

“* Stock in trade and work in progress ’’ has increased by £44,521, 
a@ very moderate sum in relation to the greatly increased business 
with which the company is dealing. 

Our “ Trade and other debtors,” compared with last year, are up 
by £154,993, while our liabilities to the bank and other creditor 
are down by £226,406, which are both movements in the right 
direction. 

EIGHT YEARS’ ARREARS TO BE PAID. 

When replying to a vote of thanks to the directors and staff at 
the close of our last annual meeting, held on 29th February, 1928, 
I remarked we were hopeful that the financial result would enable 
& payment on account of dividends to be made in 1929. 

Well, ladies and gentlemen, you will see from the report in your 
hands that our hopes have been realised. We feel that we are now 
in a position to recommend the payment of the whole of the arrears 
of the Six per Cent. Preference dividends, and a resolution to that 
effect will be submitted to you later on. 

On account of the fact that dividends have been in arrears for 
several years, we have been under the necessity of inviting you, 
who are only holders of the Six per Cent. Preference shares, to 
these meetings. I do not think we have put you to any avoidable 
inconvenience. I trust you will carry away pleasant recollections 
of this meeting, because, much as we appreciate your help and 
forbearance, we sincerely hope that we shall never again be under 
the obligation of calling you to another annual general meeting. 

While I am speaking about the pleasant subject of dividends, 
let me say, but without making any definite promise, we hope that 
it may be possible, later in the year, to pay something on account 
of the accumulated arrears of the Seven and a-Half per Cent: 
dividends. 

REORGANISATION NOT RECOMMENDED. 


You will recollect that a suggested scheme of reorganisation was 
put before you on 30th March, 1928. This was amended on 


12th April. On 19th April an extraordinary general meeting w, 
held, when the amended scheme was approved, but it wag ate Be 
at the meeting of the holders of the Six per Cent. Preference shares 
which followed. 

Owing to a continued demand for some such scheme, modified 
proposals were tentatively submitted to you in a circular dated 
19th May. A card vote was taken. As stated in my circular of 
16th June, the voting was indecisive, and no further action wag 
taken regarding any other alternative. 

Such was the divergence of views expressed in the correspondence 
which naturally followed the issue of the circular to which I have 
just referred that the Board felt it would not be in the best interestg 
of the company to pursue the subject further. That is still our 
view and we do not propose to put forward any further scheme of 
capital reorganisation. 


FUTURE PROSPECTS. 


Perhaps I may now say a few words as to the present position 
and prospects. 

Our latest models have become well established. The double. 
decked ‘bus, the “ Titan,” in particular stands in a class by itself 
and has become very popular. Owing to the outstanding success 
of the “Lion ”’ single-decked four-cylinder ’bus, we have decided 
to continue its manufacture with a number of important improve- 
ments. 

Your directors are fully alive to the importance of investigating 
every new development in commercial-vehicle design, and the 
company’s research department is always actively engaged in 
testing out new appliances and developing new ideas. 

We started the present financial year with many more orders on 
our books than at the commencement of the previous year. The 
weekly returns of orders and deliveries have been very satisfactory 
up to date. 

The steel foundry is fully employed and we have attained quite a 
reputation for high-class steel castings. 


SoutH AMERICA. 


The deputy managing director was absent from our last meeting; 
being engaged on a business survey of the prospects in Argentina 
and some of the adjacent South American countries. Mr. Nixon 
confirms what others have reported publicly, that South America is 
a very rich continent, and he found that certain regions were de- 
veloping very rapidly. Great Britain has been much interested in 
the progress of this continent, and has vast sums invested there. 
It is essential, however, to adopt progressive methods if we are to 
avoid retiring before the attack of organised scientific North 
American enterprise and salesmanship. 

Since Mr. Nixon’s visit our business in Argentina has improved, 
and there is no doubt that there is trade to be done in many direc- 
tions. The Board are taking steps to develop the company’s busi- 
ness in the South American market. 


TAXATION. 


During the financial year a very heavy additional tax burden has 
been placed on the industry—namely, the tax of 4d. per gallon on 
petrol. The receipts from this tax are, as you know, intended to 
provide the greater part of the money for the Government’s scheme 
of derating manufacturing industry. We shall, therefore, as manu- 
facturers, in due course receive some relief from this source. 

During this period the railway companies have obtained their road 
powers enabling them to run passenger and goods vehicles on the 
roads. We have been entrusted with certain of their contracts. 


APPRECIATION OF EMPLOYEES’ SERVICES. 


I feel sure you will not wish me to sit down without expressing 
the appreciation of the shareholders, and of the directors, of the 
excellent work which has been done by all the company’s employees: 
The relationship between the management and the employees has 
continued to be most cordial. The motor industry is contributing 
materially to the solution of the unemployment problem. The 
number employed by us has increased during the past year by 750 
and is now well over the 5,000 mark. 

The Chairman then moved the adoption of the directors’ report 
and statement of accounts as at 30th September, 1928. 

The motion was duly seconded, and, after the Chairman had 
replied to certain questions put by individual shareholders, ws 
carried by the meeting. 

The managing director (Mr. Henry Spurrier) moved the dividend 
resolution, which was seconded and duly carried. 

Mr. J. H. Toulmin, J.P., the director who retired in rotation, 
offered himself for re-election and was reappointed. 

Messrs. Geo. A. Touche and Co. and Messrs. Davies and Crane 
were reappointed joint auditors to the company. 

The proceedings then terminated. 
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ROLLS-ROYCE, LIMITED. 
INCREASED BUSINESS AT HOME AND ABROAD. 

The twenty-second annual ordinary general meeting of Rolls- 
Royce, Ltd., was held, on the 22nd ultimo at Derby, Lord Wargrave; 
the chairman, presiding. 

The annual report and accounts were taken as read. 

The chairman said that the issued capital at £813,787 remained 
as last year. Sundry creditors, including reserves for taxation, had 
decreased by £49,439. This reduction was principally due to 
arrears of taxation paid during the year. The consolidated reserve 
fund was increased by £50,000, allocated from the 1927 accounts, 
and a further allocation of £40,000 was proposed that year. On 
the assets side property showed a small increase of £9,378 after 
ample depreciation. Stock-in-trade and work in progress showed 
a decrease of £101,819. Sundry debtors were £71,370 less than a 
year ago. This was the result of repayment by Automobiles Rolls- 
Royce (France), Ltd., of a Joan in connection with their Paris 
premises, which were their own property. Cash in hand and at the 
banks showed a decrease of £128,889, but this was offset by 
investments in gilt-edged securities of £327,652, which, together 
with cash in hand, amounted to £450,305, or £198,762 more than 
last year. That favourable cash position was principally the result 
of reduced working stocks and repayment of loan by Automobiles 
Rolls-Royce (France), Ltd. 


YEAR’S PROFIT. 

The profit for the year amounted to £185,769, which, including 
the carry-forward from the previous year, gave £216,064 for disposal- 
Their directors proposed to follow their inherently wise practice of 
building up reserves. They considered that a prosperous company 
like Rolls-Royce had an obligation to its staff over pensions, which, 
sooner or later, they must face. Their directors recommended 
a dividend of 8 per cent. and a bonus of 2 per cent., which would 
absorb £81,379. They proposed to allocate the balance as follows ; 
Income-tax, £30,000; reserve fund, £40,000; carry forward, 
£64,685. 

It was with great regret that he had to report the resignation of 
their managing director, Mr. Basil Johnson, owing to ill-health. 

Mr. A. F. Sidgreaves, O.B.E., had been elected to the board, 
and appointed managing director. Mr. Sidgreaves, who was their 
general manager, and had for some}time been sharing with Mr, 
Johnson the responsibilities of the administration, had a unique 
knowledge of the motor business, having been closely connected 
with it during the past twenty-six years, and had held responsible 
positions in the management of the company for over eight and 
a half years. Mr. Arthur Wormald, their general works manager, 
who had been with them since the inauguration of the company, 
had been elected to a seat on the board, and Mr. W. Cowan had 
been appointed as their general manager. 

Their holding in Rolls-Royce of America, Inc., did not, and never 
had, appeared in their accounts as an asset. Their holding was in 
the common stock, which had not received a dividend since the 
neeption of the company. 


BRIGHTER PROSPECTS. 

From reports received they were hopeful that 1928 would result 
in an improved position. The demand for Rolls-Royce cars had 
appreciably exceeded that of the previous year, not only in the 
home market but also in the export markets of the world. They 
had unquestionably achieved great success in practically every 
country in which motoring was possible, and laid the foundation 
for a still greater increase of business in the future. The Rolls. 
Royce car held its undisputed position as the best car in the world, 
During the past twelve months a further number of their new 
“¥F” aero engines had been fitted to a large number of experimental 
types of Royal Air Force aircraft, and were rapidly completing theif 
tests, and a number of “‘ F ”’ engines had also been used in a flight 
of Royal Air Force Service machines intended for regular use in 
one of the permanent squadrons. 

. In order to obviate inconvenience and dislocation in future, 
it had been decided to close the financial year on December 31. 

There could be no two opinions with regard to the national 
character of the property of Rolls-Royce, Limited. They had 
only to recall the invaluable services rendered by the company 
on land and in the air during the war to give proof to that statement. 
While they had no desire to interfere with the free market in their 
shares, they were determined that the voting control of a national 
industry like Rolls-Royce, Limited, must remain in the hands of 
British citizens. They were not preventing foreigners holding 
their shares, but simply from exercising voting powers. 

The report and accounts were unanimously adopted. 

At a Subsequent extra-ordinary general meeting the directors’ 
Proposals to alter the Articles of Association so as to ensure that 
= the hands of foreigners should not carry votes was also 
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R.M.C. TEXTILES (1928), LIMITED. 
A SUCCESSFUL START. 
CAPITAL INCREASE APPROVED. 

The first ordinary general meeting of R.M.C. Textiles (1928), 
Ltd., was held, on the 22nd ultimo, at the Hotel Cecil, Strand, 
London, Mr. J. M. Waterhouse (chairman and managing director) 
presiding. 

The Secretary (Mr. J. M. Brandreth, A.C.A.) read the notice 
convening the meeting and the report of the auditors. 

The Chairman said: Ladies and gentlemen, I have pleasure in 
rising to move the adoption of the report and accounts for the 
thirteen months ended 31st December, 1928, and I trust that you 
will recognise a satisfactory record in our first accounts. The net 
profits for the period, after making provision for all working and 
administrative expenses, amount to £28,861, less bank and other 
interest of £5,192, leaving a balance of £23,668, with which I beg 
to deal in the resolution to be proposed after I have made a few 
remarks on trading conditions and prospects. 

Research work during the year has resulted in the production 
of a much more comprehensive range of high-grade fabrics for 
both ladies’ and gentlemen's wear and suitable for every market. 
I believe that with this attractive and extensive collection of plain 
and fancy cloths, along with the increased facilities for producing 
at prices which compare favourably with inferior foreign goods, 
we have sound reasons for anticipating that we shall secure a 
sufficient share of home and foreign trade as will keep our organisa- 
tion well employed at all times. Our company is unique in that 
it has its own distributive as well as productive side and is there- 
fore less subject to market vagaries. As time passes it is certain 
that we shall be able still further to consolidate our position by 
exploiting the preparatory work hitherto done. 


NEW SILK-WEAVING PLANT. 


Large as is our production of fine worsted fabrics, we are opening 
up a promising trade by means of our new silk-weaving plant, 
which is already turning out excellent goods of a type appealing 
to the popular demand. These are made from the finer grades of 
yarn, which, I am glad to say, are gradually being reduced in 
price, thus assisting a broadening of demand. 

We are now paying particular attention to the development of 
our vitally important merchanting section, and especially to the 
exploitation of foreign markets. European currencies have become 
stabilised and spending power increased. Negotiations have 
just been concluded for the expansion of the company’s trade in 
France through union with an established Paris house. A little 
later we anticipate making a similar arrangement in Germany. 

After considerable experiment and investigation, the Board 
has found it desirable to take over an established first-class modern 
dyeing and finishing business, which will achieve the dual purpose 
of making our organisation more self-contained—thereby making 
many economies—and of securing appreciable profits. You will 
no doubt be aware that a Government inquiry is proceeding in the 
matter of the safeguarding of our section of the textile industry. 
If Parliament sanctions the present application for safeguarding, 
we should share largely in any benefits which may accrue. 


ELIMINATING UNNECESSARY MIDDLEMEN. 


To summarise the position, I would say that the company inten- 
sively produces the highest class up-to-date fabrics at minimuna 
cost. It has a unique and most promising distributive section 
operating the world over, and it is able to offer maximum value 
to its clientele by eliminating unnecessary middlemen. Our 
prices are highly competitive and meet the call of the times for 
first-class apparel at prices which are in consonance with the 
purchasing power of the public. 

In conclusion, I believe that shareholders may reasonably expect 
a satisfactory return on their investments in this company, which 
is not engaged in an industry depending on the passing vogue, 
but in catering for the regular basic demand for clothing. There 
seem to be fairly good grounds, with the help of the developments 
already outlined, for assuming that the year 1929 should compare 
favourably with the year under review. 

The report and accounts were unanimously adopted, and the 
final dividend of 74 per cent., making 12} per cent. for the year, 
was approved. 

The Chairman, in proposing a resolution increasing the capital 
of the company to £250,000 by the creation of 400,000 additional 
shares of 5s. each, of which it was intended to offer 300,000 to the 
shareholders at the price of 5s. 6d. per share, said that the Directors 
had made sure of the profitable employment of the proceeds of the 
issue. It was reasonable to expect that total profits on the 
increased capital would not be less than £40,000 per annum, or 
sufficient to pay 16 per cent. on the whole capital. 

The increase of capital was unanimously approved, and a cordial 
vote of thanks to the Chairman terminated the proceedings. 
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E.N.V. ENGINEERING COMPANY, LIMITED. 
GRATIFYING RESULTS—10 PER CENT. DIVIDEND. 


The annual general meeting of E.N.V. Engineering Company, 
Limited, was held, on the 2Ist ultimo, at Winchester House, 
London, E.C. 

Mr. Charles G. Twallin (the chairman of the company) presided. 

The Chairman : Ladies and Gentlemen,—As the directors’ report 
has now been in your hands for some days, I suggest, with your 
kind permission, we may take it as read, and I will confine the 
few remarks that I wish to make to the position of the company and 
its balance sheet. 

I think that you will agree with me that we have every reason 
to be satisfied with fhe position of this company, as disclosed by 
the balance sheet now before you. 

As this is the first annual general meeting since the company was 
converted into a public company, I propose to take the items of 
the balance sheet in detail. 

Looking at the assets side first, the amount entered for trade 
debtors is small compared with the size of the business of the 
company. It shows that we collect our money promptly, and that 
our accounts are in a very healthy condition. The few bad debts 
we make represent a very small percentage of our turnover, and for 
such contingency we have allocated a reserve, which in our opinion 
is quite adequate. 

Cash at bank and in hand really needs no explanation. 

Stock and work in progress : This item is valued on the certificate 
of our managing director, and 1 Know no one in a better position to 
value it than Mr. Hukins. 

The Machinery, Plant, etc., is up to date and kept in first-class 
order. We pride ourselves on the accuracy of the work we turn out, 
and to ensure that, it is essential that our plant is maintained in a 
high state of efficiency. Reasonable and adequate depreciation has 
been allowed for. 

Freehold Land and Buildings: The figure here is based on the 
valuation made by Messrs. Alaway and Partners, plus certain addi- 
tions which have been made, less depreciation on the buildings. 

The buildings themselves have been well built, are up to date, 
and admirably suited for the purpose for which they are used. 
Negotiations are now in progress whereby provision is being made 
for extending our business as necessity demands. 

The item down for goodwill is a real asset, as the name of 
“‘ E.N.V. ” is a hall-mark of quality on gearing. May I remind you 
of the gruelling tests our gears were put to in the Le Mans 24-hour 
endurance race, in which case we supplied all of the gears in the 
winning car, and also in the Tourist Trophy races in Northern 
Ireland last year, when six out of the first eight cars to finish the 
course were fitted with our final drive gears. A further testimonial 
to the quality of our gears, camshafts, etc., is instanced by the 
demand we have for our products from the continent of Europe. 

The expense incurred in increasing the capital and converting 
the business into a public company is included as an asset in the 
balance sheet, but on referring to the allocation of profits you will 
observe we recommend writing this off. 

On the liability side there is nothing that calls for specific notice, 
except in passing I would point out that our trade creditors are not 
unduly large, having regard to the size of the business. 

It should be borne in mind that the accounts before you cover 
a full year’s trading to December 31, 1928, in spite of the fact that 
the shares were not put on the market until the autumn. 

It has been suggested to us that it will be a convenience to 
shareholders if, in the future, instead of waiting for the completion 
of the year’s accounts, your directors consider the advisability of 
paying an interim dividend. I would assure you that this matter 
has had our sympathetic consideration, and, subject to reasonable 
trade conditions, it is our intention to do this. 

The directors’ fees are fixed by the Articles of Association at £200 
per annum each. 

I should like to take this opportunity of testifying to the 
loyalty and co-operation of our managers, foremen and staff, and to 
say that the gratifying results disclosed by the balance sheet are 
due to their support, and also to the untiring efforts, energy and zeal 
of our managing director, Mr. Hukins. 

Mr. Buskard now spends the whole of his time at the works 
in the capacity of works director. 

I have pleasure in stating that our works are fully occupied, and 
that we have booked sufficient work to keep us going for some 
months ahead, and that our business generally is in a healthy 
condition. 

I have much pleasure in moving :— 

‘“* That the directors’ report and the accounts of the company for 
the year ended December 31, 1928, be and they are hereby approved 
and adopted.” 

Mr. Hugh Purdy seconded the motion, which was carried 
unanimously. 


The chairman then moved: ‘‘ That a dividend at the rate of 


10 per cent., less tax, be paid to all shareholders on the reg; 
on February 12, 1929.” © register 


Mr. A. E. Hukins seconded the motion, which was carried 
unanimously. 

The retiring director (Mr. Charles G. Twallin) was re-elected 
and the auditors (Messrs. Hackett, Radley and Johnson) were 
reappointed. 

A vote of thanks to the chairman, directors and staff brought the 
proceedings to a close. 


SELFRIDGE AND COMPANY, LIMITED. 
ANOTHER SUCCESSFUL YEAR. 

The twenty-first annual general meeting of Selfridge and (Co,, 
Limited, was held on the 28th ultimo, at the company’s store, 
Oxford Street, London, Mr. H. Gordon Selfridge (chairman and 
managing director) presiding. 

The Chairman, in moving the adoption of the report and 
accounts, said: Another year has been spent by the men of busi- 
ness of this country in climbing out of the pit of difficulties and 
distress into which the Great War plunged us all. In this effort 
we cannot discover the least discouragement or faint-heartedness, 
but all recognise now that the recovery to even fairly normal con- 
ditions is a process requiring a much longer time than any of us 
who, with the optimism of inexperience of great wars and their 
after-clap, had thought possible. 

To a great distributing business like this a vital factor is the 
buying strength of the members of the public. If the average 
individual finds his or her income reduced, no matter in what way, 
he has less to spend and his strength or ability to buy is, of course, 
accordingly reduced. For example: There are living in the small 
radius of 25 miles of this room between 9,000,000 and 10,000,000 
people. If each of these finds his income diminished by so little, 
even, as ld. a day, it means to the supplying division of London's 
commercial public a decrease in the expenditure of £38,000 to 
£40,000 each day. 

We, here, are continually dissatisfied with the amount of our 
daily and annual returns, for, with the great throngs who make 
our store their daily or weekly buying headquarters, we could—if 
the purchasing strength of these customers were equal to their 
reasonable desires, or even to their pre-war abilities—easily double 
our returns. 

But there has been some determined climbing done by British 
commerce during the past 12 months, and, as far as our own 
figures are concerned, they are comparatively the best we have ever 
shown. We are doing our full share of this climbing, and in this 
competition for increased annual returns we are inclined to feel 
that perhaps more than could ordinarily be considered as our pro- 
portion is coming our way. The balance-sheet has been before you 
for some days. It tells its own story and practically everything 


there is to tell. 
WILLIAM WHITELEY, LIMITED. 


The least agreeable item is the charge of £46,105 5s. 4d., which 
we paid under guarantee to William Whiteley, Limited, in respect 
of the year ended January 31, 1928. This is one of the temporary 
penalties of acquiring an old business which has demanded an 
enormous amount of effort in being reconstructed and brought 
reasonably up to date. This investment will eventually and before 
long prove a splendid asset to this house, but we have to go 
through a certain amount of loss before reaching a period of profit. 
This payment has, of course, reduced the sum usually used by us 
for writing down properties, etc., but, even so, a considerable 
amount has been so applied. We like the writing down of assets 
and always favour it rather than the payment up to the hilt in 
dividends. One keeps the money in the business and permits ex- 
pansion and the other does not. The former is conservative, and 
in this, if in little else, we are extremely conservative. 

Our large investment in the Selfridge Provincial Stores is also 
an asset of great future value. Conservatism insists, however, that 
it is wiser to retain the profits of these excellent businesses 1” 
their own treasuries rather than to declare them as dividends. 
We prefer greater and continually greater financial strength to 
increased dividends, all of which will make such of the shares of 
this business as are in the hands of the public, a permanent invest- 
ment rather than a speculative one. 

I may say of the year 1928 that the first six months were 
extremely difficult. We seemed to try as hard as ever, but the 
returns in several divisions failed to increase, and, of course, 
everything else being equal, returns are vital. In the last six 


months, however, we recovered handsomely, and, as you may have 
seen in our public announcements, we continually, month by 
month, broke previous highest records. 

The Chairman having paid an eloquent tribute to the staff, the 
report and accounts were unanimously adopted. 

The formal business having been transacted, a vote of thanks to 
the chairman, directors and staff terminated the proceedings. 
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BOVRIL, LIMITED. 
STEADY GROWTH OF BOVRIL EXPORTS. 

The thirty-second annual general meeting of Bovril, Limited, 
was held, on the 26th ultimo, at River Plate House, London, the 
chairman, Sir George Lawson Johnston, presiding. 

The Chairman, in moving the adoption of the report and 
accounts, said that they were acquiring 311,470 6 per cent. £1 
cumulative preference shares in Argentine Estates of Bovril, 
Limited, at par, and would be offering these to the public during 
the next few days at the price at which they obtained them, with 
their guarantee of dividend up to March 31, 1935, and he would 
only say that, so far as the Bovril shareholders’ applications were 
concerned, they would avoid closing the lists till, at any rate, the 
first post on Monday morning. 

As the offer for sale of the preference shares contained the 
necessary information, he would not repeat it there, but he would 
just say one thing with regard to the large area of land owned by 
the Argentine Estates of Bovril, Limited, and that was, that land 
in the Argentine had a habit of continually growing in value, and 
that some portions of the Entre Rios Estates which he bought for 
the Argentine Estates of Bovril, Limited, twenty years ago at 
$40 a hectare were being sold at four and five times that price. Of 
course, they were improving the estates by clearing and putting 
under Colony. In some cases, clearing and taking out tree roots 
cost more than the original price of the land. 


GROWING BOVRIL EXPORTS. 


During the war, the export of Bovril was restricted; for a period 
it was prohibited. However, with a special effort in 1919, they 
got their export sales up to pre-war figures. Each year since 1919 
had shown an increased export of Bovril over its predecessor; 1928 
again showed this continued advance in their exports. 

In a competition recently promoted to encourage amateur 
advertisers, no fewer than 3,600 entries for Bovril advertisements 
were sent in. Some of the suggestions they had used in their 
publicity work, some they had not, although they had given a 
good deal of private amusement. One suggestion, accompanied 
by an appropriate sketch, showed a Bovril bottle knocking the 
letter ““L” out of the word ‘“‘Influenza.’’ Another design 
depicted Samson reclining in his tent asleep, with Delilah standing 
beside him holding a large bottle of Bovril in her hand, listening 
to the voice of a Philistine outside urging her to “ leave his hair, 
Delilah, but take his Bovril.’’ 

They were still keeping up their weekly, or, at any rate, fort. 
nightly, change of slogan, and most of them must have seen a good 
many examples. Some of them might not have seen a new one now 
appearing on railway platforms which read: “ Before the next 
(s)train, take Bovril.’’ 

The report and accounts were unanimously adopted. 


SIR JAMES CRICHTON-BROWNE ON BODY-BUILDING. 


Sir James Crichton-Browne, M.D., F.R.S., said there had never 
been a time when more nonsense about nutrition and foods and 
body-building was talked and written than the present. Only the 
other day he had come across what he would respectfully designate 
a bit of mischievous nonsense uttered by a learned Professor on the 
Wireless, in which, referring to meat extracts, the learned gentleman, 
to use colloquial language, ‘‘ damned the lot,”’ and denied that they 
had any body-building power. Sir James thought the Professor 
must take a very narrow view of body-building, and must have 
forgotten, or overlooked, the experiments made with Bovril by the 
late Professor Thompson, of Trinity College, Dublin, and of 
Mr. Caldwell and Mr. Wallace. These led to the definite conclusion 
that Bovril had both an indirect and a direct nutritive value, the 
former being due to a better digestion and absorption of the food to 
which it was added, and the latter to a retention of nitrogen, which 
was furnished in part by Bovril and part by the ordinary food. 
It was demonstrated that the addition of Bovril to the food of 
animals and men was invariably followed by a decisive increase of 
weight. 

Body-building, Sir James pointed out, was a very comprehensive 
term, and daily became more so. 

The Chairman, in thanking Sir James for one of his unique 
speeches, said how delighted they all were to see that he had suffered 
no serious ill-effects from the railway accident he had been involved 
in. 

Sir George added that they lived on very good terms, not only 
with their workpeople, but with their Union, and he would like to 
read them the postscript to a letter, dated February 14, from the 
Union Group Secretary, dealing with an Agreement covering the 
rates of pay and working conditions of their factory employees. It 
ran as follows :— 

“We observe from this morning's papers that one of your 
directors, Sir James Crichton-Browne, was implicated in the train 
disaster at Alfreton, and would take this opportunity of hoping 
that no ill-effect follows his unpleasant experience.” 
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JEREMIAH ROTHERHAM AND COMPANY, LIMITED. 
“AN EXTRAORDINARILY GOOD YEAR.”’ 

The thirty-first annual general meeting of Jeremiah Rotherham 
and Co., Ltd., was held, on the 27th ultimo, at the Town Hall, 
Shoreditch. 

Mr. Joseph Hockley, the chairman of the company, presided, 
and in moving the adoption of the report and accounts to 
January 15, 1929, said that last year he presided in the absence 
of Mr. Richard Bowden, who had met with a serious accident. 
Since then, in consequence of that accident and his advancing years, 
that gentleman had resigned from the board, but was present 
with them that day. The past year had been a very difficult one 
for their trade. The year started well, but May and June were 
very cold. Better weather in the second half of the year made 
up for that, and he was glad to be able to present results of what 
he considered would be regarded as an extraordinarily good year. 
The reduced profit was due to a slight decline in sales. The net 
profit was £64,068, which with the balance brought forward from 
last year of £72,641 made a total of £136,709. 

After deducting the interim dividends paid on the Preference 
and Ordinary shares, there remained £107,709 to be dealt with, 
and out of this the directors reeommended the following distribu- 
tions: on the Preference shares at the rate of 5 per cent. per 
annum for the half-year ended January 15, 1929, absorbing 
£5,000, and on the Ordinary shares at the rate of 10 per cent. per 
annum for the half-year ended January 15, 1929, making with 
the interim dividend 9 per cent. for the year, absorbing £30,000. 
There then remained £72,709 to carry forward. 

Dealing with the accounts generally, he said that they were in a 
position of financial strength upon which they could congratulate 
themselves. The past year had been a very difficult one, and the 
current year was also much of the same nature. It was not proposed 
to fill the vacancy caused by the resignation of Mr. R. Bowden yet, 
and that would reduce the amount of the directors’ fees by £2,000 
per annum, which would go to the benefit of the shareholders. 
As to the prospects of the current year, he did not desire to prophesy, 
but they knew that since the year began there had been a decrease 
in unemployment, and there had been greater activity in the big 
industries of coal, shipbuilding, cotton, and agriculture. The 
clouds seemed to be passing away and gleams of light showing. 

The report and accounts were unanimously adopted. 
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NATIONAL PROVIDENT INSTITUTION. 
RECORD NEW BUSINESS. 

The 93rd annual meeting of the National Provident Institution 
for Mutual Life Assurance was held, on the 2lst ultimo, at the 
Cannon Street Hotel, London. 

The Hon. Vicary Gibbs (the chairman) said that the report sub- 
mitted was evidence that the institution had made a most satis- 
factory start for the new quinquennium, progress being shown 
under all headings. As regarded new business, they had achieved 
another record by writing policies for new sums assured amounting 
to £1,511,950, carrying a new net annual premium of £52,253, 
and they had also received £187,914 as single premiums. Last 
year was evidently a good year for life assurance from the new 
business point of view, as he saw from an article in the ‘‘ Economist ”” 
that in the case of the returns of twenty-eight of the leading life com- 
panies in every instance except one additions to previous figures had 
been recorded, the total showing a net increase for these offices of 11 
per cent. The increase in the case of this institution amounted to over 
27 per cent.,so they had done substantially better than the average. 

SATISFACTORY FEATURES. 

The increase in new business in recent years had not been accom- 
panied by any increase in expenses, for in the year ended November, 
1923, when the new business amounted to only £1,089,503, the 
expense ratio was then £13 lls. 3d. per cent., against this year’s 
figure of £12 8s. per cent. 

Another satisfactory feature about last year’s new business 
was that the increase was largely in policies payable at death only 
—what they termed whole-life policies. The bonus they were now 
paying on these policies—an initial flat bonus of 2} per cent., 
increasing rapidly after the assured had reached his expectation— 
made them very attractive at all ages, but perhaps particularly 
in the case of lives advanced in years, for whom they quoted very 
low premiums as compared with the average market rate. 

The mortality experience of the institution was again very 
favourable. The net rate of interest realised on the funds had 
again increased, being £4 14s. 2d. per cent., as compared with 
£4 13s. 7d. per cent. for the previous year. The premium and 
interest income both showed substantial increases. Their funds 
last year showed an increase of £197,000 in spite of the fact that 
they had paid away in cash bonuses nearly £200,000. 

The report and accounts were unanimously adopted. 


MAPLE AND COMPANY, LIMITED. 
BETTER PROSPECTS FOR CURRENT YFAR. 

The meeting of Maple and Co., Ltd., was held in London, on 
the 27th ultimo, Mr. Charles Clare Regnart (president) presiding. 

The Chairman, in moving the adoption of the report and accounts, 
said that trade during the opening months was encouraging, and 
they were justified at one time in anticipating that they would 
have been able to show an increased profit for the year. Trade 
in London had been quite satisfactory and the profit equal to the 
previous year. Their South American business, however, had 
shown disappointing results—competition had been and was ex- 
ceedingly keen, and the population was over catered for, par- 
ticularly in the furnishing trade. It was some small consolation 
to hear that other large furnishing houses had been no more 
successful. 

The net results attained, embracing th® branches and foreign 
subsidiary companies, showed that net profits were less by 
£26,024 compared with the previous year. The board, however, 
felt they were justified in recommending the payment of a final 
dividend of 124 per cent., making a total distribution of 15 per 
cent. for the year, necessitating, though it did, taking an amount 
of £12,848 from the carry forward of £61,782 which, as share- 
holders were aware, existed for the purpose of equalising dividends. 
The company’s shipping trade, he was glad to say, showed signs 
of improvement—although 1928 did not benefit to any large ex- 
tent from this source. Judging from the number of foreign orders 
they now had in hand, the current year should show a distinct 
advance. 

It could not be too widely known and, therefore, the share- 
holders’ assistance could be of the greatest value, that a large 
number of their customers took advantage of the company’s de- 
ferred payment system—the whole of the vast stocks for that 
purpose being at the disposal of the public. All goods in their 
establishment were marked in plain figures and at prices con- 
siderably less than those offered by the ordinary hire purchase 
houses. 

Last year shareholders were good enough to support a resolution 
to allocate £5,000 towards a staff benevolent fund. This, he 
would say, had been highly appreciated by the employees, and he 
felt. confident that the shareholders would again willingly consent 
to that recommendation. 

Mr. H. Stanley Wharton seconded the motion, which was unani- 
mously approved. 





CITY OFFICES COMPANY, LIMITED. 
VALUE OF CITY FREEHOLD PROPERTY. 

The annual general meeting of the City Offices Co., Limi 
was held, on the 26th ultimo, at Palmerston House, Old Broad 
Street, London, Mr. E. M. Rodocanachi (chairman) presiding, 

The Chairman, in moving the adoption of the report and accounts, 
said: The past year has again been a good one for this company 
and, generally, business has been satisfactory in the South of 
England. The General Election will take place this summer, and 
is bound to have a disturbing effect on business, otherwise I look 
for increased prosperity this year, as there is distinct evidence of 
better trade and increased surplus wealth both here and abroad. 

In conclusion, referring to the revenue account, this, he said, they 
would all agree, was most satisfactory. After calling attention to 
the chief differences in that account, he said that he told the share. 
holders last year the Board wished substantially to reduce the 
bank loan, which stood at £17,000 on December 31, before in- 
creasing the dividend, and that a reserve of this sort would be 
useful should the board decide to rebuild any of their freehold 
properties. The value of freehold property in the City of London 
and in Westminster was, in his opinion, bound to increase every 
10 years, as history proved, because the supply was limited, and 
the demand increased each year. A given site in the City in Queen 
Elizabeth’s reign was worth only a few pounds; in Queen Anne's 
reign it had increased considerably, and again in Queen Victoria's 
reign, until at the present time they heard of sales of freehold near 
the Bank of England at £85 per foot super., and £50 was quite a 
usual price in Threadneedle and Old Broad Streets. Taxation may, 
of course, come to deprive the owners of part of this increment, 
but where the supply was limited taxation could generally be passed 
on to the consumer, the tenant in the company’s case. It had been 
so in the case of the enormous increase in rates. The company paid 
on rates in 1867, £2,613; in 1877, £6,413; in 1887, £6,877; in 1897, 
£8,398, in 1907, £9,695; in 1917, £11,204; in 1927, £19,782; whilst 
for the past year the figure was £18,802, the whole of which they 
had been able to pass on to their tenants. He thought, therefore, 
he was justified in saying that he believed in the future of freehold 
property, especially in the City of London, because he could see no 
reason why that class of property should not continue to increase 
in value every 10 years (with ups and downs, perhaps, during each 
decade), as it had done since Queen Elizabeth’s reign. 

The report and accounts were unanimously adopted 


GENERAL INVESTORS AND TRUSTEES, LIMITED. 
SUCCESSFUL RESULTS—INCREASED DIVIDENDS. 

The twenty-second annual general meeting of General Investors 
and Trustees, Limited, was held on the 28th ultimo, at Winchester 
House, London. 

Mr. Gerald T. Moody (the chairman) said that, in addressing 
the stockholders a year ago, he referred to the issue on bonus 


terms which the company had recently made to holders of ordinary . 


stock. That issue was based on terms which would require the 
resulting money to be invested to yield upwards of 7 per cent. if 
the distribution on the ordinary stock was to be continued at 
16 per cent., the rate paid last year. It must be a matter of satis- 
faction to all concerned that the progress of the company had been 
such as to permit them not only to maintain the dividend at 16 
per cent., but to recommend an increase of 1 per cent., making 
17 per cent. for the year on the ordinary stock, including that 
issued on bonus terms. In making this recommendation the direc- 
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tors had not been unmindful of those allocations of prime import- 
ance to all conservatively-managed investment companies, for they 
proposed to carry £17,000 to reserve account, making it £265,000, 
or 66 per cent. of the ordinary stock, to place a further £2,000 to 
staff superannuation fund, and to increase the carry-forward by 
more than £1,000. 

For those who subscribed for and retained the bonus issue re- 
ferred to, and who elected to sell the resulting stocks at present 
prices, the bonus was equal to a further dividend of approximately 
19 per cent., free of both income tax and super tax, on the 
ordinary stock. The directors had no immediate intention of 
making a further issue on bonus terms, though he had no doubt 
they would give the matter their favourable consideration so soon 
as general conditions and expansion in revenue made such a course 
desirable in the interests both of the company and of its stock- 
holders. They bad issued £28,000 of 4 per cent. debenture stock 
during the year, the discount on issue of which had been provided 
from the balance arising from exchange of securities. A further 
£100,000 had since been placed, and it was not unreasonable to 
suppose that these issues would in time provide additional revenue 
available for distribution on the ordinary stock. Investments at or 
under cost figured in the balance-sheet at £1,504,951, and a valua- 
tion of these, 94 per cent. of which were quoted securities, showed 
a substantial surplus over the issued capital and reserve account. 

The report and accounts were unanimously adopted. 


PEARL AUTOMATIC MACHINES, LIMITED. 
IMPORTANT NEW BUSINESS. 

The Statutory Meeting of the Pearl Automatic Machines, 
Limited, was held on 26th ultimo, at Winchester House, Old Broad 
Street, London, E.C. 

Sir T. J. Leigh Maclachlan, Kt., the chairman, who presided, 
said :—The accounts show the strong financial position of this 
company, the cash resources being sufficient for the company’s 
requirements. The trader as well as the purchasing public is 
rapidly realising and beginning to take advantage of the labour- 
saving and economical help of automatic machines. 

The prospectus stated that signed applications for over 17,000 
machines had been received. You will be glad to know that the 
company has already completed signed contracts for 15,000 machines 
on which deposits have been paid and deliveries begun, and that 
negotiations for large numbers are expected by Mr. Lawrence, the 
managing director, to be completed within a few days, still leav- 
ing very large districts and many populous areas to be supplied. 
In all cases the machines are being delivered up to contract time, 
and in many cases before. This is indeed a wonderful achieve- 
ment to have been brought about in such a short period, and could 
not have been done were it not for the fact that the Pearl auto- 
matic machine is compact, of good appearance and can be fixed in 
places where the majority of machines are not available. 

The Pearl automatic machines have already been fixed in many 
of the leading thoroughfares in London, and contracts have been 
entered into with several institutions. The contracts already signed 
should provide the company with a gross income of over £39,000 
per annum. The field of its operations is so large that at present 
we have only touched tho fringe. 

That the machines meet a public need can be proved by two 
illustrations. A battery of ten machines was fixed in one position, 
and in one week they served 3,003 customers; 80 machines placed 
In various parts of the West End and City showed average sales for 
the past week of over 16s. per machine. Your board are satisfied 
with the progress shown, and look forward confidently to the 
future. 

In conclusion, the chairman said that he should mention that, 
since entering the room, he had had news of a further offer which 
had heen accepted by the company, subject to contract. That new 
business would provide the company with an additional income of 
£25,000 a year. 


A hearty vote of thanks to the chairman and directors closed 
the meeting. 


Government Returns, &e. 


NATIONAL ACCOUNTS. 
The following table shows the national income and expenditure 
during the week ended February 23, 1929:— 


(000’s omitted.) 














RRECFI £ 
8,028 | From Revenue........sscccsccscseseee 26,351 
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The revenue for the week amounted to £26,351,200, as compared 
with £21,687,600 in the corresponding week last year. Property 
and Income-tax brought in £13,967,000 against £12,683,000, 
and Super-tax £2,060,000 against £2,780,000. Customs and 
Excise were higher at £3,050,000 and £5,734,000 against 
£2,822,000 and £1,723,000 respectively. Revenue to date amounts 
to £626,131,000, against £645,056,000 at this time last year, whilst 
expenditure at £668,365,000 compares with £685,736,000 a year 
ago. With five more weeks to run to the end of the financial year, 
there is a deficit of £42,234,000 as compared with £40,680,000 at 
this time last year. The National Debt was reduced by 
£15,952,000 as shown below :— 


(000’s omitted.) 








s z 
National War Bonds............... = 500 | National Savings Certificates ..... -+ 300 
Treasury Bills............sscsscseseee — 20,902 | Public Department Advanoes ... + 5,100 
Sundries a... reccccoccececrscceses + 50 
— 21,402 + 5,450 


The floating debt was reduced by £15,810,000 to £774,655,000. 
FinanciaL YEAR, 1928-29, April 1 to Feb. 23, 1929. 


£ £ 
Expenditure ......... 668,364,565 | Revenue ............. 626,130,807 
Amount borrowed.. 38,642,331 
Decrease in balances 3,591,427 


668,364,565 Total ....... «++» 668,364,565 
Estimates (New Basis), 1928-29. 
£ £ 
Expenditure ......... 676,581,000 | Revenue .........06. -*756,083,000 
Sinking Fund ........ 65,000,000 
Surplus ............s006 14,502,000 
756,083,000 756,083,000 


* Includes £13,200,000 from Currency Notes Assets. 


SELF-BALANCING REVENUE and EXPENDITURE. 


£ 
Post Office .......... Ritidisswcdiddatiea iceneeiauadaae waite 57,314,000 
Nii casccatcaccecusaseseiuncaosnaesasecanesdesedendéen 21,300,000 
78,614,000 
The surplus of £4,239,000 for 1927-28 is carried forward. 
NATIONAL DEBT—(Million £). 

Se) Ho / Be |) S56 | SG |] Be | BS | Bs] So 

wal sal ual] oo | so ol ue | se | oe 

Se | Sa] @a | aa aa | aa a4 | $4 | 2A 

< A = a a A a A i 
24% and 23% Console | 573 | 300; 300{ 300, 300] 300/ 300; 300; 300 
Other Funded Debt.... 15 15 14 14 14 14 14 14 14 
Term. Annuities ....... 30 20 14 13 13 12 12 12 12 
4% Consolidated Loan}; ... eee sae aie ale 166 204 204 204 
33% Conversion Loan a eee 666 709 760 740 832 832 832 
44% Conversion Loan a aes om 210 211 211 221 221 221 
34% War Stock......... | oe 63 63 63 63 63 eee eee «00 
43% War Stock... | o 13} 13} 13] 13] 13] 13] 13] 13 
4% and 5% WarStock | ... | 2,047 | 2,166 | 2,052 | 2,109 | 2,154 | 2,253 | 2,253 | 2,253 
National War Bonds «» 11,509 | 820] 778] 706; 556; 194] Illl 65 
4% Funding Loan ... | ... 409 396 394 390 389 385 385 385 
4% Victory Bonds .... eco 360 314 303 292 277 261 261 261 
Treasury Bonds......... aoe oes 457 499 482 454 675 173 762 
Exchequer Bonds...... 20 323 150 15 15 15 16 16 16 
National Savings Certe.| ... 267 366 369 375 372 362 360 360 
Other Debt*............. eee | 1,306 | 1,128 | 1,124 | 1,111 | 1,103 | 1,097 | 1,094 | 1,094 
American Loan (Anglo- 

| ass 51 ann wee wae eco asa eee ace 

Treasury Bills........... 15 | 1,107 588 576 565 599 527 788 752 
Temporary Advances 1| 243 | 186] 167 139 | 117 162 28 22 


ee ee ee ee oe 


Other Capital Liabilities} 57 07 
Total Liabilities...... | 711 | 8,079 ! 7,707 | 7,666 | 7,633 | 7,653 | 7,631 / 7,768 ! 7,673 
* Includes debt to American Government. 
POSITION OF THE FLOATING DEBT. Movemen 
Week ended 
Ways and Means Advances Feb. 25,’28. Mar. 31,°28. Feb.23,°29. Feb. 23,’29. 
Outstanding— £ & £& £ 


Advances by Bank of England. 


‘Advances by Public Deptmts. .. 123,960,000 161,850,000 21,740,000 + 5,100,000 


Treasury Bills Outstanding...... 576,350,000 526,940,000 ©752,915,000 — 20,910,000 
Total Floating Debt............. 700,310,000 688,790,000 774,655,000 — 15,810,000 


® Includes £29,000, the proceeds of which were not carried to the Bxchequer 
within the period of the account 


PUBLIC INCOME AND EXPENDITURE. 
RECEIPTS INTO AND ISSUES OUT OF THE EXCHEQUER. 


Total Receipts into the 
Week Week 
Exchequer from Ended Ended 


April 1, 1927,| Feb. 23, | Feb. 25, 
to 1929. 


Estimate 
for the 
Year April 1, 1928, 
0 








1928-29. t 1928. 
Feb. 23, 1929.|Feb. 25, 1928. 
Balances in Exchequer on £ & £ & £ 
1st April :— 
Bank of England ........ 5,918,513 6,003,023 eee 
Bank of Ireland.......... 404,112 456,633 ene 
ORDINARY . 6,322,625 6,459,656 ‘aaa 
REVENUE. 
Inland Revenue— 
Property and Income 
Nid coxsdcccceccsseonseses ;232,900,000} 173,747,000) 195,541,000/13,967,000) 12,683,000 
Super-Tax ........secceeeeee 60,000,000} 37,600,000} 42,720,000} 2,060,000) 2,780,000 
Estate, &c., Duties...... . | 72,000,000; 70,910,000! 68,200,000! 1,790,000! 2,160,000 








472 


Ss -  - aso 


THE ECONOMIST. 





Total Receipts into the 












Estimate from Week Week 
forthe |___=zchequer from _| xnded | Ended 
Year /April 1, 1928,|April 1, 1927,| Feb. 23, | Feb. 25, 
1928-29. to to 1929. 1928. 
Feb. 23, 1929./Feb. 25, 1928. 
£ £ £ £& £ 
SHAMS ......0.-ccerereeeeees 28,000,000} 24,920,000} 21,720,000} 450,000} 620,000 
Excess Profits Dui 
ID, ensinnseneneeess ghoweneene 1,000,000) one oes a 
Profits Tax| 1,500,000 760,000 1,640,000} 120,000 ose 
Land Tax, House Duty 
and Mineral Rights 
Duty .....cccccccseceseerens $50,000 570,000 520,000 70,000: 20,000 
Total Inland Revenue... | 396,250,000} 308,507,000) 330,341,000) 18,457,000) 18,263,000 
Customs and Excise— 
Oustoms.........02.+2.s00e2 |120,637,000} 107,046,000} 100,573,000) 3,050,000) 2,822,000 
Excise ........0cccccsees sees 140,768,000) 124,159,000} 128,270,000) 5,734,000) 1,723,000 
Total Customs & Excise |261,405, 231,205,000} 228,843,000) 8,784,000) 4,545,000 
Motor Vehicle Duties 
(Bxchequer Share)........ 4,400,000 3,991,067 4,631,985 
Post Office (Net Receipts) | 8,186,000} 11,200,000 7 850,000 Dr900, 000Dr1400000 
paknnhibbamapeine Y »120,000 1,050,000 one 000 
Reeeipts from Sun 
iD scsieninenbhehbekienenns 27,650,000} 21,887,500) 18,795,320 3,500 1,750 
Miscellaneous: 0; 
NDS iik si cncinicteaninis 13,550,000} 12,459,443) 29,318,796 6,696} 216,422 
Miscellaneous pec 
Reoeipts....... seinenninmiedie 40,362,000} 35,760,797) _ 24,326,280 11,449 
Total Ordinary Revenue|752,903,000| 626,130,807| 645,056,381) 26,351,196) 21,687,621 
SHLF-BALANCING 
REVENUE. 
Post Office ..............000+ - | 57,314,000} 49,500,000} 50,250,000} 2,000,000) 2,500,000 
Motor Vehicle Duties ap- 
portioned to Road Fund 21,300,000} 20,858,933) 19,212,015 
Total Self - 
ED ssentveneseenensens 78,614,000} 70,358,933} 69,462,015) 2,000,000! 2,500,000 
OTHER RECEIPTS. 
Temporary Advances Repaid— 
Interest on Exchequer Bonds under 
the Capital Expenditure (foney) 
tT kncckecticisbeshianashnnebnencene 36,917 36,917 a oso 
Under the Unemployment Insur- 
ance Acts, 1920-28 ............s.s.ss00s 774,432 3,866,000 os 
a 3,825,000 ose ‘ 
Money Raised by Creation of Debt— 
(a) For Capital Expenditure Issues : 
Under the Telegraph (Money) 
a = = the air 
an one 
192 yes. seneal . haubanoos 7,650,000 7,000,000 ove 
(6) Under the Unemployment In- 
surance Acts, 1920-28 ..... ions 10,450,000 3,290,000} 200,000} 180,000 






(c) a Issues : 


y Treasury Bills ...............0.+ 2,475,489,000} 2,225,217,000|42,033,000| 40,747,000 
By 4% Consolidated Loan ....... as 316, ja soe 
By National Savings Certificates | 36,650,000) 31,850,000) 1,000,000) 750,000 
By National War Bonds ......... 10 10 eos eco 
By 43% Treasury Bonds, 1934 .. oe 64,595,752 ove ose 
By 5 Bonds, 1933-35 93,603,348} 20,800,000 ai sa 
By 44% Treasury Bonds,1932-34; 18,960,000 50,000 oo 
(d) Ways and Means Advances........ 554,540,000 563,570,000 12, 040, 000 oe 
Repaymente— 
In respect of Sues Canal Drawn 
Shares......... sc esiinbiiii inapebinbninin 5,733. 4,586 ss 
In respect of Cunard Loan.............. . 130,000 ooo ese 
In respect of Issues under Land 
Settlement (Facilities) Acts, 1919 
and 1921............. poamabeeaionie seeneene 132,325 181,241 oe soe 
MUNINIEE scscicensunpbinenedssinipiampniels -£) 3,904,929,130 | 3,682,836,264/83,674,196)/65,864,621 


EXPENDITURE AND OTHER ISSUES. 











Estimate Total Issues out of 
for the Year the Exchequer to 
1928-29 meet Payments from 
ow Apr. 1, 1928,|Apr. 1, 1927, 
mentary to to 
ORDINARY Grants). Feb. 23, Feb. 25, 
EXPENDITURE. 1 1928. 
Interest and oes £ £ £ 
of National Debt ......... «| 304,000,000} 300,927,194) 298,809,658 





Paymente to — Taxa- 
tion 14,200,000 


5,600,000 
2,600,000 
352,552,000 


10,107,983 
3,908,843 
2,202,247 

301,681,956 





10,762,875 
3,946,812 
3,058,858 











a = Northern 


eeccesoee 





soppy Servi sees, —— eoveee 


Diccsccessces eeecee 


Total Ordinary Ex- 
penditure 








678,952,000 
65,000,000 


628,188,102 





618,828,223 






43,536,542] 67,547,485 












311,609,899) 


— 
Week 


Ended 


Feb. 23, 


1929. 








Week 
Ended 
Feb. 25, 
1928. 






& 
880,802 
135,000 
622,626 














EXPENDITURE. 
Post Office..........0000. eeeeee| 57,314,000} 49,500,000} 50,250,000) 2,000,000) 2,500,000 
Road Fund ...........ccceeeees 21,300,000] 20,858,933} 19,212,015) _.. 
Total Self-balancing 
Expenditure ..........| 78,614,000} 70,358,933} 69,462,015} 2,000,000! 2,500,000 
Total Issues out of 
the Exchequer to 
meet Payments from Iss " 
Apr. 1, 1928, | Apr. 1,1927,] Week Week 
to to Ended Ended 
Feb. 23, Feb. 25, Feb. 23, | Feb. 25, 
1929. 1928. 1929. 1928. 
OTHER ISSUES. £ £ £ £ 
Temporary Advances— 
Nhe Cepital Expenditore (doney) 
ture one 
Act, 1904 ee eee 36,917 36,917 ai bie 
Under the Unem: t Insur- 
ance 1920-28 ....cccccccceescoces: 10,450,000 3,290,000 |} 200,000) 180,000 
Road under Section 27 of the 
Finance Act, 1928.............00++ samen 3,825,000 ove ooo oo 
Issues to meet Capital Expenditure— 
Under the Telegraph (Money) Act, 
1 and the Post Office Tele- 
as) Act, 1928............00. 9,050,000 8,500,000 eee 250,000 
. Acts, 1920-28— 
Repayment of Amounts Borrowed... 774,432 3,866,000 ooo ose 





[March 2, 1999. 


Total Issues out of 
the Exchequer to 
meet Payments from 








Apr. 1, 1928, | Apr. 1, 1927,] Week Week 
to Ended | Ended 
Feb. 23, Feb. 25, Feb. 23, | Feb, 25, 
1929. 1928. 1929. 1928, 
Treawiey Bills nee -|2 249, 540 000 ; ; 
ssalaiaraiathiianniatibabpiiainiiit »249,540, 2,248,055,000 |62,935, 
Principal of National Savings Ce eat . 2,935,000 45,950,000 
FICATES .....ccccccsecccrccccescecersesceess 190 34,450,000 
Principal of National Savings Bonds . vgn 700,000} 850,000 
DORE GEE cree cccoccccccccsccsocconesocceccoce 3,061 1,042 fs 
Principal of National £ = 
War Bonds paid off ... 131,909,504 
Less paid off by the 
National Debt Com- 
MISSIONCTS ......00.e00000 3,003,000 
————— |_ 128,906,504 66,400,261} 500,000 
Principal of Treasury Bonds paid off | 25,990,787 3,403,035 can 
Other Debt under the War Loan 
Acts, 1914 to 1919.............006 esccces 3,341,000 100 , 
Ways and Means Advances Repaid.. | 694,650,000 | 556,211,000 | 6,940,000! 7,600,009 
Issnes to National Debt Commis- 
sioners to Reduce Debt— 
Suez Canal Drawn a Repay- 
ED casnenasteebccecsnendacondesocsencs 5,733 4,536 
Ounard Loan Repayments... eocccee eee 130,000 
Old Sinking Fund, 1907-08— 
Issued under Section 9 of the Finance 
ABE, BBDB eccresccsccoscocecccocssccocnccess 1,000 1,623 


3,902,197,932 |3,679,547,116 |83, 586,755 65,749,208 





Balances in Exchequer— Feb. 23, '29. | Feb. 25, '28. |In. or Dec.|for Week. 
Bank of England ............ ceccceeseeses 2,052,591 2, o7i, 665 |— 48,559|— 31,607 
Bank of Ireland.......sccccesseesseveeees 678,607 1 217, 483 | + 136,000 |+ 147,000 

TOCA cccooccccscosccccososensessoseee £ |3,904,929,130/3,682,836,264 |+ 87,441 /+ 115,393 





Treasury, February 18, 1929. 


TREASURY BILLS BY PUBLIC TENDER. 


Tenders for £30,000,000 in Treasury Bills were opened on Feb- 
ruary 22, 1929, and the total amount applied for was £39,545,000. 
For bills at 3 months, dated Monday, at £98 14s. 8d., and above in 
full; Tuesday at £98 14s. 1ld., and above in full; Wednesday and 
Thursday at £98 14s. 8d., and above in full; Friday at £98 13s. 9d., 
about 71 per cent., and above in full ; Saturday at £98 14s. 1d., and 
above in full. The amounts allotted were in bills at 3 months, 











£30,000,000. 
Amount Treasury Bills 
Date. | —- Applied at 3 Months, 
. For. Average Rate, 
1928. £ £ £8 @ 
December 21 ..... poccendsoececccoce 40,000,000 46,860,000 4 8 7:03 
December 28 seecrortenseecnsee 45, 000, 000 80,130,000 4 5 7-07 
January 1D casssnnscsscesccsoonsnee 45,000,000 59,700,000 4 6 5-99 
BEET BD. cvcnccccceccsvcocennece . 35,000,000 57,915,000 4 5 4-26 
January 18 .........0000086 45,000,000 58,035,000 4 5 2:06 
45,000,000 55,210 000 4 6 6-73 
40,000,000 47,120 000 4 5 283 
35,000,000 52,695.000 5 2 5-68 
30,000,000 41 430,000 5 5 3:43 
30,000,000 39,545,000 5 3 8-78 











SEESSSESSSeSseEOOesseesoessseseeseeseeees 
ACCIDENT and GUARANTEE 




















a 
a A . a 
- ‘The OCE CORPORATION, Limited. 
 AsSsETS “es © £9,101,717 
g CLAIMS PAID - - #£41,161,592 
S Accidents and Iliness. oO 
& Employers’ Liability. Fidelity Guarantees. 
@ | Burglary. Fire. Motor Cars. Public Liability. | 0 
Oo inspection and Insurance of Boilers, Engines, 
o Electrical Piant and Lifts. 
o Executorships and Trusteeships. 
Head Office: 36-44 MOORGATE, LONDON, E.C. 2 

BR PSEBDO EDO DHDUROEEEROBDOBBHeBHbHbb0nnouo8 

F tt 
Che Bankers’ Gasette. 
BANK OF ENGLAND. 
Return for Week ended Wednesday, February 27, 1929. 
ISSUE DEPARTMENT. 

£ £ 
Notes Issued— Government Debt...........0++++ . 11,015,100 
In Circulation..............0000 352,253,215 | Other Government Securities 234,52 A 

In Banking Department..... 58,643,787 | Other Securities ...... Saas 9,464,7 

Silver COIN ....cccssccseessseereees 2°996,904 


000,000 
Amount of Fiduciary Issue..... 260, 
Gold Coin and Bullion........++++ 150,897,002 


icine 
£410,897,000 


£410,897,002 


\ 


Public 
Other 
Bao! 


1-Day 


° In 


Week ¢ 
Total t 

D 
increas 


Total f 
Tota} f 


Tnereas 








THE ECONOMIST. 
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a a ee ee 
OVERSEAS BANK RETURNS. 


NOTE.—The latest returns of the Bank of Egypt appeared in the Economist of 
Jan. 19; Denmark in February 9 ; Poland, Russia, Danzig and Chile in Feb. 23. 


U.S. FEDERAL RESERVE BANKS.—In $’s (0900's omitted). 


BANKING DEPARTMENT. 





£ £ 
14,553,000 | Government Securities........... 42,976,855 
3,703,363 | Other Securities— 
13,966,893 Discounts and 
De Advances...... £8,353,509 
Coben £57,040,301 Securities......... 15,593,988 —_o 
36,661,690 ——_ 23,947, 
Other Accounta 36,661,690 93,701,991 | Notes.......cccscescceseseseeeeeees vee 58,643 787 
1-Day and Other Bills .....- ove 1,407 | Gold and Silver Coin sic... 358,515 
£125,926,654 £125,926,654 


Savings Banks, Commissioners of National Debt and 


uer, 
® Including Bxebequer, Dividend Accounts. 





























Amount Inc. or Dec. on | Inc. or Dec. on 
Both Departments. | Feb. 27, 1929. | Last Week. Last Year.® 
3 ‘ ‘ 1 rs 
WBthON c.cccccorccccccceccecescese 52,253,215 + 434,151 — 14,326,245 
Publi deposit 13,966,893 ] — 1,109,325 | + 3,969,258 
Bankers’ deposits 57,040,301 — 8,654,461 4,805,280 
Other deposits .. 36,661,690 — 491,§59 ’ 
feven-day bills.. 1,407 | — 3,427 | — 548 
Total, outside lial 459,923,506 — 9,804,621 — 15,162,815 
Capital and rest ...+--+eeeree 18,256,363 4 53,527 - 15,449 
Government debt and securities + | 288,517,187 — 3,335,395 + 21,230,960 
Discounts and advances 8,353,509 — 3,702,574 29,909,737 
Other SeCUriti€? .....sseceseeeeee 25,058,752 — 3,120, a ne 
Bilver coin in issue departmen ice 4,994,904 + 3,085 - 505,096 
Coin and bullion (bank's reserve)... 151,255,517 + 404,579 — 5,994,391 
Reserve of notes and coip in banking ——_— —___-—— 
departMent ......eeeeserrerseerseeeeeees 59,002,302 _ 29,572 + 17,351,854 
Proportion of reserve to outside lia- ncaaaatiannidaaetamaii 
bilities— 
(a) — department only (“* pro- 
POFtiON ") ...sseeeeererrersesssseees 5493 % + 4% + 168% 
(b) Gold stocks to A a and notes 
(“reserve ratiO "') .......s.seseeee 323% + 3% all 3% 
® Comparison includes old currency notes return. 
e Department. Banking Department. 
= . —— Gold in or 4 s 
Date. | Notes Circula- Public Bankers’ Other => ae 
Issued. tion, Deposits. | Deposits. | Deposits. . 
1929. £ ' £ £ £ £ £ % 
Jan. 9 414,284,469! 369,517,787| 10,944,607| 67,491,247) 36,813,416] 1,157,054in | 4 
16 |414,)71,272|360 682,536; 15,148,359) 67,549,972) 36,665,759) 114,308 out} 4 
23 |413,103,414) 355,366,406) 16,850,494! 60,841,865) 37,481,693) 1,078,579 out | 4 
30 |412,714,393) 355,644,424] 19,229,555 58,210,774! 37, "862, 617) 394,507 out | 4 
Feb. 6 |409,626,177) 357,519,235 8.351, 338} 68,500,861; 37,003,622) 3,091,745 out 
13 |409,837,878)352.698.006| 19,635,679) 58,199,877 36,437,556 133,139 in | 5 
20 |410,503,734) 351,819,064) 15,076,218, 65,€94,762) 37,133,249] 651,702 in 
Feb.27 1410,897,0021352,253,215 13,966,893! 57,040,301) 36,661,690} 389.952 in 














Isene Department. Both Depts. Banking Department. 
Gold Coin Dis- 

Date. | Govt. Other Govt. Other Reserve & 
Debt and | Secun- - —- Securi- =o Securi- | the “ Pro- 
Securities.| ties. Ratio. _ ties. — 

1929. £ £ | b | | | | % 

Jan. 9 |244644115)10170725) 154479280! sia 51736855 14687357! 1596$429 44961493 3842 

16 244689806) 10171370! 154406085 324 |55121855| 13958329 15540096 53723549 45 


23 244848035) 10172176 153342962 3248 |49486855| 10763570 15061023 57976556 504 
30 244884208| 10170568 152978126 324 |50501855| 9657227 15946436 57333702 4938) 
Feb 6 |244994469| 10016515) 149917446 31 | 55386855) 8714097/ 15528000 52398211 46 
13 /245524998 9491737, 150154375] 32 ry | 47876855) 10446657| 16€ 86588| 57456367 50} 
20 |245520727| 9487454) 150850938) 324 |46331855/ 12056083) 1*692087/ 5903187450 
Peb. 271245540332) 9464764! 151255517! 32 42976855! 8353509115593988 59002302! 5449 








BANKERS’ CLEARING RETURNS (000’s omitted). 








| Town. Metropativan| Country. | Total. 
1929. £ e £ £ 

January 1 to Feb. 13 .....cese00 eee 5,320,540 250.473 399 456 5,970,669 
Week ended Feb. 20 ...ss.ssseeveee 746,628 34,006 56,309 837,003 
Week ended Feb. 27 ...csssssesseee 744,426 33,314 53,193 830,933 
cee a ee eee 
Total to date, 1929 ......... piddnneice 6,811,594 318.053 508,958 | 7,638,605 
Do, IGBS corcccocceee dees aes — 511,883 | 7,346.972 
Increase or di c + J + 54 ~ 1925 | + 291.633 
Total for year 1927 ...... sheddueneese 36,819,682 1,758,032 | 2,972,827 | 41,550,541 
be for year 1926 ........cecceeee Svartens pa X4 2,817,868 | 39,625,054 
Decrease 0} + 1,473, + ’ + 154,959 |+ 1,725,487 
r decrease . 1927......4 = 41% | = 58% | = 64% ae 43% 


PROVINCIAL CLEARING RETURNS. 








ee. 
Aggregate Weekly 
Month of January. Totals to Feb. 23. 
1928. 1929. % 1928. 1929. 
aerate antec," sna names cerita 
Number of Working Days 26 27 
£ £ £ £ 
BRAINGHAM .... see | 11,558,000 | 12,309,000 |+ 6-4] 22,120,200 | 22 768,800 
BRIStOSE seateteveceoes 6,208,000 | 5,172,000 |—16-6 a 
DUB OE cs: cerniaies ie 5,341,000 | 5,717,000 |+ 7-7| 9,715,C00 | 10,285,000 
BULLEN cesses seaercheads ‘si a «+. | 39,508,300 | 41,467 200 
LEEDG Uo ttessteeeeseeeee 435,000 | 4,351,000 |+ 5-2) 7,526,800 | 7,542,800 
LEICEST Big 5,195,000 | 4,792,900 |— 7-7] 8,926,700 | 8,419,700 
LIVERS Sbasesssya ++» | _3,881,000 | 3,818,000 |— 1:6] 7,106,600 | 6 913,600 
MANCHESE, seseseseeeeees | 38,959,000 | 38.762,000 |— 0:5) 70.382,500 | 68,422,900 
NEWCO Siesbinnse 62,791,000 | 59 045,000 |— 5-9 111,995,100 |104,775.400 
K Gu E ON-TYNE 6,331,000 | 6.217,000 |— 1:8) 12.014,200 | 11,645,900 
SHEFFIEDS bsiexinces 2,940,000 | 2,993,000 |+ 1-8} 5.278.000 | 5,452,400 
srssscseseeseee| — 4,726,000 | 4,552,000 |— 3-6] 8,498,200 


8,312,700 
152.065.000 '147.728,000 |— 2-8 eee vos 

















Feb. 28, Feb. 21, 
RESOURCES. 1929. 1929. 
Total gold reserves ......... 2,686,850 | 2,681,110 
Total bills discounted......... 952,480 864,980 
Bills bought in open market 334,080 355,640 
Total U.S. Govt. securities 166,400 172,590 
Total bills and securities ... | 1,463,030 | 1,403,280 
Total resuurces ........... esse | 5,166,590 | 5,107,100 
LIABILITIES. 

Federal Reserve notes in 

actual circulation ......... 1,653,970 | 1,651,600 
Deposite—Memberbank— 

reserve account .. +» | 2,367,250 , 2,318,640 
Total deposits .............000+5 2,412,970 | 2,361,029 
Capital paid in and surplus 405.660 404,590 
Total liabilities ............... 6,165,590 | 5,107,100 
Ratio of total reserves to 

deposit and Federal 

Reserve note liabilities 

combined ..... sida 69-:9% 10:8% 


Feb. 14 
1929. 
2,896,220 

903,959 
391,060 
177,170 
1,481,250 
5,143,940 


1,659,780 
2,372,620 
2,421,580 


40 ,160 
5,143,540 


69-8% 


Feb. 7, 
1929. 
2,663,920 

851.620 
410,740 
20,090 
1,471,580 
5,102,150 


1,646,310 


2,386,280 
2,438,140 


960 
5,102,150 


69-3% 


Mar. 1, 
1928. 
2,808,370 

492,510 
343,760 
407,600 
1,244,930 
4,974,850 


1,588,240 
2,374,520 
2,425,610 


369,910 
4,974,850 


14-1% 


NEW YORK FEDERAL RESERVE BANK.—In $’s (000’s omitted). 


Feb. 28, | Feb. 21, 
1929. 1929. 
Total bills discounted......... 222,390 181,730 
Bills bought in open market 66,630 70,360 
Total U.S. Govt. securitics 15,320 16,310 
Total bills and securities ... | 304,340 268,400 
Deposits — Member bunk — 
FOSETVE ACCOUNT ......000005 959,850 917,400 
Ratio of total res. to dep. and 
Federal Res. note liabili- 
ties combined .............+. 81- 83-1% 


Feb. 14, 
1929. 
252,699 

94,600 
18,670 
365,960 


947,150 


16-71% 


Feb. 7, 
1929. 
195.130 
103.730 
26.190 
325,050 


948,520 


78-8% 


Mar. 1, 
1928. 
83,330 
96,510 
80,940 
260,780 


938,060 


83-4% 


STATEMENT OF CANADIAN BANKS.—In $’s (000’s omitted). 


Nov. 30, | Oct. 31, 
ASSFTS. 1928. 1928. 
Cash and hank balances ... 556,277 515,921 
Bank balances abroad ...... 81,697 72,986 
Call and short luans ......... §26,531 545,649 
Securities  ........ccseeeeees ne 488,291 495,064 
Loans in Canada ............ 1,361,129 | 1,344,972 
Loans abroad.........-..es+00 "239, 325 49,067 
Other aswrts ........cccsccceee 197,932 198,496 
LIABILITIES. 
Note circulation ......... eee 186,631 190,304 
ee 
OVEFNMENE ......cceceeees 127,395 139,325 
Public in Canada ......... 2,249,718 | 2,228,453 
FOreign .....cccccccccsceses . 383,331 "356, 389 
Bank bLalances— 
Canadian  .....sccccceseeeee 16,754 17,765 
Foreign .......scccsseee waite 91,611 86,302 
Bills payable, &c. ..........4. 118,488 116,002 
Capital and rest .........066 258,754 256,831 
Others liabilities ............ 7,194 4,698 


Sept. 30, 
1928. 
436,657 
71,899 
554,745 
486,464 
1,315,864 
237,951 
198,107 


193,492 


102,016 
2,138,011 
371,542 


13,726 
79,920 
111,958 
256,331 
2,801 


Aug. 31, 
1928. 
441,675 
71,322 
565,695 
500,455 
1,285,456 
239,268 
197,982 


176,025 


107,211 
2,142,065 
391,225 


13,722 
67,778 
114,686 
256,331 
5,014 


Nov. 30, 
1927. 


174, 495 
180,859 


101,632 
2,141,278 


13,632 


SOUTH AFRICAN RESERVE BANK.—In £’s (000’s omitted). 





Feb. 1, | Jan. 25, | Jan. 18, ; Jan. 11,; Jan. 4, | Feb. 3, 
ASSETS. 1929. 1929. 1929. 1929. 1929. 1928. 
Gold coin and bullion ......... 8.119 7,840 8,429 1, 667 1,822 8,246 
Subsidiary coin ...... aikaneian 101 107 102 84 75 220 
Bills discounted ...........206+ 8,835 8,423 8,010 9,118 9,408 8,253 
Investments ............seeeesees 721 804 294 481 481 574 
LIABILITIES. 
OCRIIR cc cacccernecscescscscoccose 1,000 1,000 1,000 1,000 1,000 1,000 
BRGRIIUD is cocccsccacscsscosscsceses 509 509 509 509 509 423 
Notes in circulation ......... 9,392 8,125 8,197 8,673 9,505 8.594 
Government deposits ......... 2,220 1,915 2,335 1,827 1,553 1,555 
Bankers’ deposits............... 5,394 5,079 4,807 4,752 4,809 5,793 
Ratio of cash reserves to 
liabilities to public ......... 46°7% | 50°3% | 53°1% 48% 48% 51-1% 


IMPERIAL BANK OF INDIA —In rupees (000’s omitted). 


Feb. 1, 
ASSETS. 1929. 
Total securities...... eee | 21,44,40 
LOANS on ccccecececceveee 17,33,27 
Cash credits ....... eseee | 29,10,51 
Inland bills ..........+. 13,00,86 
Foreign bills ..........+. 37,72 
Dead stock .........00+ 2 82,19 
Bal. with other banks 14,05 
Cash ...... dinennens sasteo 11,68,01 
LIABILITIFS. 
Capital paid up ...... 5,62,50 
Reserve ....... pesecececes 5,22,50 
Total deposits ......... | 78,23,08 
The above includes— £ 
Deposits in London 869 
Advances in London 914 


Cash, etc., at other 


106 


Banks in London 


Jan. 25, ; Jan. 18, | Jan. 11, | Jan. 4, ; Feb. 3, 
1929. 1929. 1929. 1929. 1928. 
21,52,58 | 21,62,50 | 21,64,01 | 21,70,32 | 18,20,46 
15,48,26 | 18,20,86 | 18.29.43 | 20,50.81 | 13,02,85 
27,27,21 | 26,35,97 | 26.82.31 | 26.16.78 | 31,45.01 
13,37,69 | 13,17.21 | 12,47.01 | 13,30.05 | 17,27,50 
20,10 18,37 19,2 30,59 46, 
2,82,48 | 2,82,35 | 2,81.66 | 2,81,45 | 2,77,99 

30,26 39,53 34,44 20,43 17,37 
12,44,57 | 11,57,84 | 11,61,36 | 10,28,20 | 11,45,04 
5,62,50 | 5,62,50 | 5,62.50] 5,62,50 | 5,62,50 
5,22,50 | 5,22,50 | 5,22,50] 5,17,50 | 512,50 
75,60,06 | 76,37,57 | 75,74,88 | 77,12,74 | 76,05,90 
£ £ £ £ & 

921 969 1,022 996 997 
867 896 900 885 944 
208 293 





BANK OF FRANCE.—In francs (000’s omitted). 


Feb. 22, 
ASSETS. 1929. 

a - | 34,037,604 
Foreign assets— 

Sight deposits ...... 11,538,871 

Bills discounted ... | 18,283,146 
Commercial bills dis- 

counted at home... 5,238,627 
Advances against sec. 

To the State......... 9,130,000 

Other advances ... 2,263,008 
Other assets (exclud- 

ing forward exch.) | 3.147,734 

LIABILITIES, 

Notes 10 circulation 62,505,668 
Public deposits ...... 12,299,992 
Private deposits ..... ° 6,884,626 
Other liabilities ...... 1.948.703 





Feb. 15, Feb. 8, Feb. 1, 
1929. 1929. 1929. 
34,026,595 | 34,018,098 | 34,004,022 
11,794,958 | 12,302,943 | 12,435,796 
18,273,609 | 18,208,245 | 18,164,725 
3,967,089 | 4,836,061 | 4,081,916 
9,130,000 | 9,130,000 | 9,130,000 
2,325,002 | 2,314,091 | 2,339,440 
3,504,164 | 3,570,386 | 3,737,397 
62,619,795 | 63,101,466 | 63,866,999 
12,687 784 | 12,645,691 | 12,398,794 
5,700,836 | 6,429,493 | 5.658.540 
2.013,002 | 2,113,175 | 1,968,963 


33,995, 441 


11,789,204 
18,632,864 


5,051,886 


9,130,000 
2,198,407 


3,147,433 


62,152,593 
12,711,842 
7,154.613 
1,926,188 
































































THE ECONOMIST. 


THE REICHSBANK.—In Reichsmarks* (000’s omitted). 


ASSETS. 
Reichsbank shares not yet issued 


Gold and Dullion  ............0.seeeeee 
Of which deposited abroad ......... 
Reserve in foreign currencies ...... 
Bills of exchange and cheques... 
Silver and other coin ............... 


Notes of other German banks 
AGVANCEB — .....ccs-cecerceees oo 
Investments 
Other assets 


LIABILITIES 
Reduced capital ...........00seeeseeee 
Increase of capital (shares not yet o_ 


Reserve ........seceeeee 
Notes in circulation 
Other daily maturing obligations 


Other liabilities ..........esseesseeseeesseeee 








® Equal to one billion paper marks or one Rentenmark. 
The gold reserve is calculated in accordance with the new legal prescription of one 
pound of fine gold equals 1,392 Reichsmarks. 


Feb. 23, Feb. 15, Feb. 7, 
1929. 1929. 1929. 

eabees 177,212 177,212 177,212 
camel 2,728,962 | 2,728,910 | 2,729,111 
soanke 85,626 85,626 85,626 
cnecge 99,134 100,354 140,295 
hnehe 1,471,350 | 1,446,569 | 1,707,182 
epee 132,175 125,364 119,634 
28,815 23.471 17,052 
38,467 78,284 44,405 
93,170 93,170 93,172 
481,459 544,577 469,409 
sneak 122,788 122,788 122,788 
177,212 177,212 177,212 
319,608 319,608 319,608 
3,902,094 | 4,077,262 | 4,236,122 
572,696 467,171 501,314 
156,346 153,870 140,428 


Feb. 23, 
1928. 
177,212 

1,886,263 
83,532 
295,088 
1,924,712 
83,515 
25,380 
22,575 
94,256 
506,243 


122,788 
177,212 
243,393 
5,652,870 
604,189 
214,792 


NATIONAL BANK OF BELGIUM.—In Belgas (000’s omitted). 


Feb. 21, 
ASSETB. 1929. 

CIDR dincscoovtenseieiicons 906,105 
Foreign Bills and Bal- 

ances Abroad ...... 474,121 

Silver and other ooin 1,617 

Securities .........s00... 708,367 

LIABILITIES, 


Feb. 14, 
1929. 
906,091 


493,790 
1,662 
698,003 


Notes in circulation... [2,368,620 |2,382,352 


Current accounts ...... 98,255 | 


104,943 


Feb. 7, 
1929. 
$05,029 


532,101 
1,702 
677,530 


2,391,325 
} 104,843 


Jan. 31, 
1929. 
905,104 


536.514 
1,789 
672,991 


2,419,343 
71,023 


(b) In thousand francs. 


742, 725 
454.076 


2,065,508 
92,430 


232,650 


697,600 


934,150 
112,125 


NETHERLANDS BANK.—In florins (000’s omitted). 
Jan. 28, | Feb. 20, 





Notes in circulation | 775,128 
Deposits ......... ese 28,560 


Feb. 11, | Feb. 4. 
1929. 1929. 
434,551 | 434,535 

22,484 22,514 
358,358 | 373,430 
784,770 | 808,052 

42,513 38,599 


1929. 
434,540 

22,913 
363,270 


782,727 
44,423 


Position, 


1928. |May 30,1914. 


371,085 
769,012 


63,426 


BANK OF JAVA.—In florins (000’s omitted). 
Feb. 2,; Feb. 25, 





Feb. 23, 
a ASSETS. 1929. 
Bilver ............ ca } 190,200 
Discounts, advances, and 

other investments. ee. | 141,700 
LIABILITIFS. 
Notes in circulation ... | 299,900 


Deposite and bills payable! 52,400 


Feb. 16, 
1929. 


Feb. 9, 
1929. 


189,100 | 190,000 


1929. 
191,7C0 


142,800 | 145,400 | 142,800 
302,100 | 303,500 


59,300 


57,100 


300,100 
60,200 


63,092 


Position 


1928. |May 30,1914. 


173,594 
18,397 


145,253 


309,402 


40,270 


22,971 
29,785 


17,567 


109,499 
11,250 


SWISS NATIONAL BANK.—In francs (000’s omitted). 














Position, 
Feb. 23, | Feb. 15, | Feb. 7, | Jan. 31, | Feb. 23, | May 31, 
ASRS. 1929. 1929. 1929. 1929. 1928. 1914. 
OD csniinepesinnnniionei e+ | 481,675 | 481,774 | 481,852 | 482,021 | 432,680 | 171,175 
MD (sicsiisesscéepnents 45,697 46,111 45,653 45,471 63,156 8,350 
Foreign Bills and Bal- 
ances abroad......... | 174,501 | 180,192 | 186,952 | 184.653 aoe on 
Discounts ..........-.00 143,001 | 131,04+ | 146,010 | 154,944 | 284,135 on 
Advances ............ aan 61,976 59,763 63,603 63,109 52,631 | 103,000 
LIABILITIES, 

Notes in circulation... | 780,279 | 786,373 | 802,682 | 839.838 | 758,074 | 275,925 
Deposite ...........-008 86,923 84,545 85,041 66,622 76,586 33,750 
BANE OF ITALY.—In lire (000’s omitted). 

Feb. 10, | Jan. 31, | Jan. 20, | Jan. 10, | Dec. 31, 
ASSETS. 1929. 1929. 1929. | 1929. 1928. 
Gold, coin and bullion ............ | 5,058,500) 5,052,100) 5,052,000) 5,051,961) 5,051,900 
Foreign bilis and balances abroad | 5,765,900 5,729, 400; 5, 875,000) 5,945,320) 6,018,900 
Other Caan ......ccccccsecees coreeseee 196,000} 170,200) 141, 100} 131,550) 102,321 
Gold deposited ‘abroad due by 
CO FERED cocccccccccscescoceccnee 1,836,200) 1,826,200) 1,836,200) 1,836,187) 1,836,200 
Discounts .........c0000s sbenneweneee 3,504,200| 3,581,200) 3,623,200) 3,678,984) 3,720,300 
IER a disesccnsonevecscccenincese 1,129,800) 1,229,500) 1,113,400; 1,299,568) 1,76) 900 
Credit with “ latitute di Liquid- 
BENE cersdietBocesrRhesteiusnnrend 1,102,800} 1,102,800, 1,160,000) 1,102,763) 1,160,000 
Government securities ......... «+» | 1,041,800) 1,041, "700! 1 080, 000} 1,041,468) 1,080,400 
LIABILITIES. 
Notce in circulation ............0.- 16,392,100) 16,589,500) 16,464,000) 16,882,413) 17,295,400 
Public deposits ...........-..00++ ie 300,000 "300, 000 "300,000 "300, "000 "300, 000 
Other depoeits and drafts......... 2,575. 400 2,444, 800 2,411,200) 2,257, 860 2,241,300 
Ratio of reserve to note and sight 
liabilities combined ............ 56-17% | 55-76% | 56-98% | 56-57% | 55-81% 
BANK OF SWEDEN.—In kronor (000’s omitted). 
Feb. 23, | Feb. 16, | Feb. 9, | Feb. 2, | Feb. 25, 
ASSETS. 1929. 1929. 1929. 1929. 1928 
DBD ccnnrecincecccesnesercoconcsonabeie 235,460 | 235,546 | 235,610 | 235,690 | 233,278 
Government securities—Swedish 6,001 6, 001 6,001 6,001 11,027 
Foreign 73,774 13,774 13,774 73,774 105,524 
Other’Swedish bonds quoted on 
foreign DOUTSES ........sseeeeeees 749 749 749 749 2,192 
Bills payable in Swedent ......... 195,309 | 208,748 | 214,861 | 214,261 | 142,894 
a et abroad ............ 78,386 67,983 68,907 64,174 79,230 
Balance abroad ......... posbocbonnes 45,935 56,308 55,539 60,265 35,883 
Advances made on government 
securities and bondst ......... 47,917 52,631 51,839 71,446 41,233 
LIABILITIES. 
Notes in circulation ............+0+ 442,974 | 461,098 ' 464,831 | 492,808 | 431,191 
Government deposits ..............+ 192,558 | 194,779 | 190,733 | 191,266 | 181,614 
Private deposits ............ ercccceee 4,182 2,085 9,934 3,842 11,337 


+ The sum of the items “ Bille payable in Sveden " and “ Advances made on Govern- 
ment Securities and Bounds " excludes advances and cash credits which are not available 


ag cover for the note issue. 











(March 2, 1999. 


BANK OF NORWAY.—In kroner (000’s omitted), 
~~ *YSR TS, | Feb. 7, | Jan, 31, ) Peb. 18) Pega 


icles 1929. 1929. 1929. 1928, an 
Coin and bullion—Gold ......... 246,856 | 146,859 | 146,860 | 147,234 ew 


Balance abroad and foreign bills 31,834 34,692 31,678 ; $4,204 
Norwegian and Foreign Govern- ; 50.064 | 24,835 








a — qanbabonendeebares arin ae 9,345 10,359 8,81 
iscounte ES ORR 9,036 | 267,533 ' 
LIABILITIES. ’ 501,504 | 769,10 
Notes in circulation .............++ 291,984 | 293,774 | 298,980 | 308,404 
Deposits at sight ..........0c000+ 88,091 | 85,909! 77,478! 121/017 _ 
BANK OF SPAIN.—In pesetas (000’s omitted), 
Feb. 23, | Feb. 16, | Feb.9, | Feb. 2, | Feb.25.) Poaan 
ASSETS. 1999." | “toa.” | “tov | Tova, 1928." lMay sorte 
OO accents 2,559,359 |2,559,311 |2,559,277 |2,559,258 |2,607,702 | 21.375" 
Bilver .....eeeseeeee 713,062 | 707,073 | 706,761 | "709.941 | 697,681 | 728'600 





Spanish 4% stock... | 344,475 | 344,475 | 344,475 | 344,474 | 344,475 344,475 


*Loans & Discounts {1,798,891 |1,849,490 | 1,897,817 jsaaane 1,806,641 800,725 
Advcs. to Treasury | 150,000 | 150,000 | 150,000 














150,000 | 150,000 | 150,009 
LIABILITIES. , 
Circulation ......... 4,294,282 |4,339,634 |4,374,520 (4,336,741 |4,170,347 | 901,559 
Deposite.........00++ 1,025,991 |1,043,135 | 988,675 | '993,5 598 | 993,760 |  477'590 
® Including $1 million pesetas ‘lent to the State. 
BANK OF PORTUGAL. “d). 

Feb. 6, Jan. 30, | Jan. 23, Jan. 16, Feb, 8 

ASSETS. 1929. 1929. 1929. 1929. 1928, 

Coin and bullion ooceees 9,362 9,343 9,374 9,380 9,172 
Of which gold ; 8,577 8,577 8,577 8,577 8571 





Balances abroad 316,564 | 304.419 | 310,961 | 304,042} 65418 


Discounts ......-.-... . | 248,082 | 253,775 | 2431547 | 244'948 | 264'¢s 

Government loans ......... 1,739,126 | 1,722,864 | 1,729,604 | 1,722,636 | 1,601.97 
LIABILITIES. 

Notes in circulation ......... 1,929,497 | 1,943,635 | 1,927,618 | 1,953,770 | 1,847,063 


Deposits .........:secesseeseeee 50,786 59,274 | 74,588 77,350 | | 60,966 
AUSTRIAN NATIONAL BANK.—In schillings (000’s omitted), 





ASSETS. Feb. 15, Feb. 7, | Jan. 31, Jan. 23, | Feb. 15 

Cash Reserve— 1929. 1929. 1929. 1929. 1928, 
Gold coin and bullion ... 168,752 168,752 168,752 168,752 84,456 
Foreign exchange ......... 204,095 198,862 199,124 196,314 | 314,632 
Other foreign exchanget ... 360,476 359,420 365,674 361,370 | 256,599 
Bills discounted _............ 123,690 143,936 165,210 132,465 75,105 
ID a capnisstunsssvesones 116,069 116,069 116,118 116,118 | 173,042 

LIABILITIES. 

Share capital ..............006+ 43,200 43,200 43,200 43,200 43,200 
Reserve fund .........ccessse+e 8,167 8,167 8,167 8,167 6,367 
Notes in circulation ......... 882,230 906,060 965,200 848,663 | 838,215 
IIIS sis ch snpacnnncncabntionn 93,788 84,095 52,663 129,696 €8,30) 


¢ In dollar and sterling only. 


NATIONAL BANK OF HUNGARY—In Hungarian Pengé 
(000’s omitted). 


ASSE1S. Fel). 15,; Feb 7, | Jan 31, | Jan. 23, | Feb. 15, 
Metal reserve— 1929. 1929. 1929. 1929. 1928, 
Gold coin and bullion ...............00+6 204,437 | 204,467 | 204,551 | 204,551 | 196,623 
Drafts and motes ..........ccccceeeeeeeee 51,372 | 56,157 | 45.530 | 53,670 | 97,241 
Silver coin and bullion —...........-... 773 7719 783 782 789 
Inland bilis, warrants and securities... | 292,108 | 318,562 | 357,784 | 315,413 | 286,697 
Advances to the ‘lreasury..............0++ 92,398 | 93,143 | 97,181 | 97,181 | 106,254 
LIABILITIES, 

Share capital (gold crowns 30,000,000%) | 34,756 | 34,756 | 34,756 | 34,756 | 34,756 
Notes in circulation ...........ssceeseesees 418,894 | 453,723 | 484,587 | 392,525 | 412,999 
Current accounts, deposits, &c. ......... 232,369 | 227,424 ' 212,587 | 270,177 | 317,053 


® Calculated at pre-war parity of exchange. 


NATIONAL BANK OF CZECHOSLOVAKIA.—In Cz. K. 
(000’s omitted). 


F b. 15, | Feb. 7, Jan. 31, | Jan. 23, ; Feb. 15, 
ASSFTS. 1929. 1929. 1929. 1929. 1928. 
Gold and silver holdings ... | 1,206,310 | 1,206,303 | 1,206,001 | 1,205,810 | 1,108,344 
Balance abroad and foreign 


CUITONCY —oseseseeseeeeeeees 1,842,243 | 1,938,955 | 2,009.514 | 2,111.259 | 2,032,859 
Discounts and advances ... 161,753 163,353 184,032 286.588 66,973 
State notes debt balance... | 4,076,770 | 4,080,745 | 4,084,445 | 4,085,980 | 4,408,708 
Other assets .........ceeeeeeee 895,614 900,870 945,993 | 1,164,479 | 1,066,938 

LIABILITIES. 
Bank notes in circulation 6,540,622 | 6,820,218 | 7,115,338 | 6,493,113 | 6,509,049 
Check account balances ... 879,355 711,922 561,673 | 1,576,740 | 1,433,258 
Other liabilities ............ 324,166 319,539 314,427 345,716 | 328,425 


NATIONAL BANK OF THE SERBS, &c.—In dinar (000's omitted) 


Feb. 15, Feb. 8, | Jan. 31, ; Jan. 22, | Feb. 15, 
1929. 1929. 1929. 1929. 1928. 
91,251 91,209 91,157 91,122 89,133 
18,422 18,193 18,506 18.164 17,969 
194,510 192,593 198,482 201,752 | 312,689 

1,369,079 | 1,387,175 | 1,378,129 | 1,379,698 1,316,248 

4,201,152 | 4,201,148 | 4,201,146 | 4,201,110 | 4,338,168 


5,142,995 | 5,237,883 | 5,193,595 | 5,114,804 | 5,401,774 
227,873 | 227,868] 227,864 | 227,827 | 299,148 
1,168,663 | 1,049,468 | 1,164,522 | 1,346,443 1,387,153 


fo ees 
Feb. 2, Jan. 26, Jan. 19, Feb. 4, ; May 12, 

ASSETS. 1929. 1929. 1929. 1928. 1922. 
Ro Sasessnsenenvs 259,795 259,795 259,795 578,796 545,278 
Filver, etc. . iene 3,289 3,992 3,320 9,974 T . 
Government loan ..... | 11,635,418 | 11,632,715 | 11,622,990 | 11,308,122 12,585,189 
Other advances ....... 14,126,331 | 14,020,843 | 13,975,314 | 13,472,121 | 5,037.4 


LIABILITIES. 5.436 
Notes in circulation .. | 20,390,976 | 20,134,681 | 20,161,701 | 21,025,316 | 15,845, S 
Deposite ............00 4,954,184 | 5,117,088 | 5,050,566 | 10,411,594 | 7,077, 


NATIONAL BANK OF BULGARIA.—In levs (000’s omitted). 








Drveralbrcassetore ancients nantes 
Feb. 7, | Jan. 3], | Jan. 23, ) Jan. 15, | Feb.%, 


ASSETS. 1929, 1929. 1929. 1929. 1926, > 
Gold and silver holdings ... | 1,449,824 | 1,499,021 | 1,497,499 | 1,496,018 | 1,446,0 
Balances abroad and foreign 
CUFTENCIES .........00seeeees 2,948,418 | 2,990,057 | 3,033,235 | 3,088,247 | 446 me 
Discounts and advances ... | 1,323,821 | 1,344,985 | 1,317,803 | 1,304,473 | 1,256 3 
Advances tw the Treasury | 3,685,241 | 3,685,241 | 3,685,271 | 3,685,241 4,410.6 
» @LIARILITIES. 


[paid up .....c.sec000 .. | 500,006 | 500,000 | 500,000 | 500,000 | 516,433 
caceeas CN 1,164,597 | 1,164,427 | 1,164,309 | 1,164,378 | 1 120,953 
Rank notes in circulation 5,896,016 5,897,685 $877,993 5,949,462 S586 9 

bilities ......csce0ee . | 3,314.3 459,0 396, nf 
Seete.-., "47, "e719 | "472.340 | 472.365 | 1'5285H 


Deposits ........0ceeeeeseeseees 471,628 471,891 
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ean ea ee a se ee 
BANK OF GREECE.—In drachmz (000’s omitted). 


—— Feb. 7, Jan. 31, | Jan. 23, | Jan. 15, Jan. 7, 


Bolt exchange 
Gold e 
Other foreign een ° 


Bills ore. 








AdVANCES v-ssseees 
to o the State ...- 
_ LIABILITIES. 
Capital paid Up «--++-* 
Wotes in circulation . 
— and eurrent ac- 


COUNTS svseeeeeesereese tests 
Mexchange liabil liabilities 
Foreign 





BANK OF FINLAND.—In fF. Marks (000’s omitted). 
————————— ¥eb. 8, | Jan. 31, | Jan. 23, | Feb. 8, | Position, 


ASSETS. 1929. 1929. 1929. 1928. |May 30,1914, 
Gold ssssssesseeseeseesessersneeesrens 303,606 | 303.765 | 303.933 | 315,621 .091 
Balance abroad and foreign bills |} 743,013 | 737,103 | 742,552 |1,294,640 90,379 
Finnish and Foreign Govern- 
ment BECUFItICR .eserseseeeeeee 304,254 | 300.673 | 300.673 | 402,245 21,826 
Discounts ANd 1OANB ...ve-e-eeee 1,470,988 |1,396,172 {1,408 423 | 884,076 105,151 
ABILTTIRS. 
Votes in bn ATIOM ceceeceeseee 1,432,876 |1 430,689 {1,382 305 {1,507,386 123,941 
Deposits at NOtiCe ...+-+.+++e.0e- 428,946 | 360724! 406.026 | 577,105 21,228 


THE ECONOMIST. 


1929. 1929. 1929. 1929. 1929. 
558,294 558,189 556,491 555,580 554,426 
4,678,642 | 4,734,735 | 4,473,152 | 4,610,923 | 4,624,662 
1,057 1,330 1,70 918 1,910 
55,942 56,502 55,523 57,142 56,350 
70,139 59,619 60,461 55,924 55,758 
3,789,638 | 3,789,638 | 3,789,638 | 3,789,638 | 3,789,638 
400,000 400,000 400,000 400,000 400,000 
5,490,150 | 5,514,306 | 5,474,969 | 5,585,045 | 5,694,451 
2,205,277 | 2,239,390 | 2,212,329 | 2,212,329 | 2,161,257 
1,145,219 | 1,130,744 919,495 919,495 906,354 


BANK OF ESTONIA.—In Est. kroon (000’s omitted). 


a Feb. 15,| Feb. 7, | Jan. 31, | Jan. 23, 
ASPETS. 1929. 192 N 1929 1929. 
Gold con and bullio@ ..........sseeeeeeees 6,228 6,267 6, 267 6,263 
Het foreign EXCHANGE ...essererrrerereees 22,886 23,462 22.523 | 22,936 
Subsidiary Estonian COWM........-c0-ese00e 786 7137 763 698 
Home bills diccounted senkdineaceeanontian 15,142 | 14,790 | 15,089 | 15,001 
Loans and advanes® .......csseeeeereeees 15,762 | 15,501 | 16,779 | 16,499 
TIABIL its 
Notes in CircUlAUHON ........ceeeeseeeeseeees 34,345 | 34,560 | 35.133 | 36,035 
Bight deposits an: 1 current accounts . 21.005 | 21,756 | 22,306 | 21,311 
Ratio of reserve to eurrent liabilities... | 52- 59% | 52-78% | 50-12% | 50- 91% | ¢ 





, | Feb. 15, 


1928. 
10,285 
29,077 
197 
8,927 
1$,870 


36,854 
22,550 
66° 26% 


® Includes a eum not exceeding Ekr. 15,000,000, guaranteed by the Government. 
BANK OF LATVIA.—In lats (gold franos) (000's omitted), 














Feb. 20,) Feb. 18,| Feb.6, | Jan. 30, Jan. 23, | Feb. 22, 
ASSFTS. 1929. 1929. 1929. 1929. 1929. 1928. 
@old bullion and coma......... 23,771 | 23,767 | 23,762 | 23,750 | 23,758 | 23,688 
ilVer COIN........ceeceeseeeeseees 4,748 4,713 4,700 4.578 4,556 3,921 
Balance abroad.........essseeeeee 69.703 | 70,131 | 66.587 | 66.559 | 67,206 | 59,211 
Treas. notes and em. change | 12.281 | 11,991 | 11.653 | 11.660 | 12,553 9,932 
Short term bille .........eeeeee 83,203 | 84,808 85.241 | 85.217 | 85,756 | 79,627 
Loans against securities ...... 46675 | 47,342 | 45,643 | 47,613 | 47,615 | 46,793 
19,609 | 18,161 | 18,732 | 14,440] 13,899 6,108 
42.433 | 42,498 | 43,142 | 43.121 | 42,136 | 37,138 
15,581 15,581 | 15,581 | 15.581 | 15,581 |} 14,385 
3,091 3,091 3,091 3,091 3,091 2,612 
2,500 2,500 2,500 2,500 2,500 2,500 
12,518 | 12,558 | 12.450 | 12.161 | 12,129] 10,780 
62,792 | 60,810 | 53,132 | 54.709 | 56,355 | 63,414 
Government accounts........... | 104,987 | 106,686 | 109,851 | 103,827 | 104,512 | 99,348 
Other liabilities............0..06+ 16,087 17,190 | 16,571 18,836 | 19,040 9,102 
BANK OF LITHUANIA.—In It. (000’s omitted). 
Feb. 15 | Jan. 31, | Jan. 15, | Dec. 31, | Dec. 15, | Feb. 15, 
ASE RTS. 1929. 1929. 1929. 1928. 1928. 1928. 
liscsssiasbesoneneneoeeebuenes 34,302 | 34,288 | 34,270 | 34,265 | 34,264) 34,184 
Gilvor....... eseecscecescreoscescese 4,391 4,406 4,444 4,363 4,304 4,652 
State ‘Treasury coins........... 1,858 1,858 1,847 1,843 1,841 1,867 
Poreign curreney..............++ 40,378 | 43,018 | 42,785 | 43,621 | 42,973 | 56,668 
Discount and credit............ ‘61,197 | 82,082 | 84,859 | 91,492 | 88,964 | 79,324 
LIABILITIN® 
BEL) civhicdacisnddaanesecsecnns 12,000 | 12,000 | 12,000 | 12,000 | 12,000 | 12,000 
isis céackeunigedaupint 1,200 1,200 1,200 1,200 1,200 1,000 
— in circulatioa...... 81,585 | 83,642 | 81,584 | 84,774 | 83,683 | 100,064 
iechaineensiniieeonebens 71,118 | 71,475 | 75,683 | 80,382 | 78,669 ' 64,626 
BANK OF JAPAN.—In yen (000’s omitted). 
Feb. 2, Jan. 26, Jan. 19, | Jan. 13, Feb. 4, Position 
ASSPTs, 1929. 1929. 1929. 1929. 1928. /June 30,1914 
Cash & bullion | 1,113,234 | 1,114,676 | 1,115,659 | 1,115,265 | 1,111,295 221,320 
Discounts... 749,890 737,914 723,776 122,374 46,995 41,740 
Advances ..... 89,982 89,448 74,492 75,418 83,995 70,540 
LIABILITIES, 
Votes ......... 1,405,060 | 1,355,018 | 1,273,824 | 1,298,902 | 1,297,203 362,270 
Gort. deposits | 466,951 450,145 444,586 428,186 636,088 87,340 
Other deposits | 276,079 | 335,621 | 396,049 | 392,994! 282,721] 11,440 
LONDON RATES. 
Feb. 21.|Feb. 22,) Feb. 23,/Feb.25,| Feb. 26,/ Feb. 27,/Feb. 28, 
1929. | 1929. | 1929. | 1929. | 1929. | 1929. | 1929. 
Bank rate (changed trom % % % % % % 
44% Feb. 7, 1929) ...... 5 5 5 5 5 5 
Market rates of discount—— ' ' : : ' ' st 
60 days’ bankers’ drafts | 54 5 St 5% 5 53 
3 months’ do........cseseee 5% 5 § 5 | 5 5; 
4 months’ do... Si 5 *? st * wh} 5t t 
6 months’ do... 5% 5k 54 54 #1| 5 5 
Discount (Treasury “Bills)— 
DOIN ccvcsssccsievecoes 5h st 5t te! 5h 5 5 5 
: DMPORIE'S. ....<<ccecscees 53 5 5k tt at Sie wl 5 5 
oans—Day to GAP assvseree 4 34 44) 3 44) 4 446 14 4 5 
|, EE 44 44 43) 49 42) 4 4214 28) 4 
Deposit allowances: Banks 2 3 3 3 3 3 
pueount houses at call . $f 3 3 3 3 3 
AMS ......c.cccsnscsoneeee 3 3 3 3: 3 3 

















3 Additional to those offered by tender in the preceding week. 


_ Comparison with 


previous weeks :— 








lank Bills. Trade Bills. 
Short 
Loans 
3 Months. | 4 Months. | 6 Months. | 3 Months. | 4 Months | 6 Months 
1929, Y 0 0, 9 9 3 
7 | 4° ” } > 16, a |oe ’6 le 
it) 4) 5t ef } H 6 }5} 6 |6 + 
28 4 ge | 5% 5% bh aR | SR OCG 6 } 
me! 4h te | 5k *& | Si 5} 6 53 66 6 6 


ATS 


RATES OF EXCHANGE. 








Mar. 1, Feb. 21. Peb. 28, 
London on | Vsance| Par. 1928. 1929. | 1929. 

New York ... jdollarsto £1 | Cable | 4°86$ | 4: 87+ 4-85 4: B5i-% 
Montreal....... dollars to £1 Cable a 4: rw 4:87 i 437% § 
i francs to £1 T.T. 1124-2 1234-4 1244 1224-23-28 
Berlin ......... marks to £1 T.T. 20.43 20-42}-3 | 20: des 20-44% °453 
Amsterdam ... |florins to £1 1.T. | 12-107 | 12-128- 12-118-§ | 12 118-4 
Brussele ...... belga to £1 1.T. | 35-00 35 014-9 | 34 944 953) 24-933-3 
Milan .......... lire to €] T.T. | 92-46 92 %e-} 92-58 63 92 63-68 
Berne .......... francs to £1 T.T. | 25-22 25: 34-4 25-23}-2 25-23-43 
i ickicaccsencs kroner to £1 wake 18-159 18-31- 3 18-19}-? 18-16-34 
Stockholm..... |kronor to £1 v7. 18-159 18-17-4 18-15% 164] 15-19\-193 
Copenhagen .. |kroner to £1 T.T. | 18-159 | 18-20%-1} | 18°193-203] 18-203-204 
Madrid.......... pesetas to £1 T.T. | 25-223 28:87 9 31 22 25 31-95-98 
Lisbon .. Jescudo to £1 Tee 4-50 2h -ht 1094-110 1094-110 
Vienna schligs. to £1 T.T. | 34-58% 3461-4 34:53 56 34-50-54 
Prague krone to £1 T.T. | 24-02(a)} 1643-8 163§-} 1634-164 
Belgrade ...... [dinars to €1 T.T. | 25-223 277-8 276-8 276}-} 
Budapest ..... |pengo to £1 T.T. | 27-82 27-88 91 27-83 86 27: 84-#7 
Bukarest ...... lei to £1 T.T. |813-6 793-5 813 815 815-818 
POTD .vceccccsae leva to £1 73 25-223 672-7 672-676 672 -675 
Athens ......... drachm# to £1) T.T. 375 684-94 | 3743-375} 3744-375} 
Constantin'ple |piastres to £1 | T.T. 110 970-5 982 986 983-9°6 
Warsaw ...... zloty to £1 T.T. | 43-38 43}-3 434-% 44 433 
Helsingfors ... |F. marks to £1} T.T. {193 23 1934 2 1928 193 192$-195 
Kovno......... lits to £1 T.T. | 48-66 484-94 48}-498 48}-49} 
Reval ........+. Kroon to £1 T.T. | 18-159 [18-00-18-40) 18-15-22 18-15-25 
Riga ........0006 late to £1 T.T. | 25:22 | 25-15-30 25-15-22 25-15-25 
Alexandria ... |piastres to £1 | Sight 97} A 97H-i 97#-4 
Buenos Aires {pence to peso | T.T. | 47-624.) 47:(- 4h t 47%,-% 
Rio de Janeiro |pence to mils. | 90 days} 16 5#- 55- 5i-# 
Montevideo ... |pence to peso | T.T. 51 508-1% 50}- 504-3 
Valparaiso..... dollars to £1 | 90 days 40 39-41 39°59 39-58 

icssnsesies Eng. to Per. £1) 90 days} par 234% prem.| 19§% prem | 192% prem. 
Calcutta ....... pence ewe 1,5°*-6 1/10 4-)° 1/6—,\- 
Bombay ....... to 7: 18 1/58°-6 1/10 %- 1) /6-¢; 
Madras ....... rupee T.T. 1/5°3-6 1/10 f&—-# V/6-.', 
Hong Kong... |ster. to dollar | T.T. — 2'03-& |1/114#8-2/04% 1,11}-2/-@ 
Shanghai ...... |ster. to tael T.T. — 2/7-# 2/6 %-2,6 263-27% 
Singapore ..... |ster. to dollar | T.T. | 25. 4d. | 2/3%{-2/4 | 2/34-2/3%| 2/34-2/3% 
Kobe.........0+. ster. to yen T.T. | 24°58d.] 2/113,-c% | 1/104- 1/10%-1/103 
Manila ........ . |ster. to peso T.T. | 24:066d.) 2s. Ofd. t2s. OA. +2-04d. 
Mexico ......... pesos to £ T.T. 9-76 24-}(b) | 9-75-10-25 | 9-75-10-05 


+ Rate for previous day. t Pence to escudo, 
(a) An official stabilisation at 2-90-3-03 dollars to 100 krone, ic., approximately 


1624 krone to £. (b) Pence to dollars. 

OVERSEAS BANK RATES. 
Changed. % Changed. x 
Amsterdam Oct. 12, 1927 4h CUNT hidenvisctnscees Mar. 26, 1928 54 
Athens ............ Jan. 5, 1929 * a Jan. 19, 1928 33 
Belgrade ......... July 26, 1921 6 i re Mar. 8, 1927 § 
Te Jan. 12, 1929 64 ee Jan. 9, 1928 5t 
Brussels. ......... June 30, 1928 4 BROCE oc. cinsossnese Jan. 2, 1928 vt 
Bucharest......... Sept. 4, 1920 6 a : 6+ 
Budapest ......... Oct. 1, 19287 RUGR -.---cnsereneee April 1, 1928 4 9 
Caleutta........... Feb. 14, 1929 8 yg vic tnésiesa Jan. 5, 1929 ° 
Copenhagen...... June 23, 1927 5 PD Ss nacnnscccsces Dev. 15, 1928 93 
eR June 20, 1927 6 Stockholm ........ Aug. 24, 1928 43 

He'singfors ...... Nov. 15, 1928 7 Swiss Bank 
eB iccccccsicesss Feb. 8, 1925 7 WIOOD Scccnccian Oct. 22, 1925 34 
LisbOn.......0c0000 July 28, 1926 8 i icsscccdnences Oct. 18, 1927 5-48 
New York Fede- VERA: oncscesse<s July 16, 1928 6 
ral Reserve.... July 12, 1928 5 WR iiccsccccecs May 13, 1927 8 
Madrid ............. Dec. 19, 1928 53 ) Se Apr. 21, 1927 53 


Central Bank of Chile.—Discount rate for member banks, 6}% ; discount rate for the 
public, 74%. 

t 6% applied to banks, &c., charging not more than 11°, p.a. for their loams. 

+ 7% applied to banks, &c., charging more than 11% p.a. for their loans. 


CURRENT RATES IN NEW YORE. 
The Irving Trust Company cable the following money and 


exchange rates in New York :— 
Feb. 29, Jan. 30, Feb. 6, Feb. 13, Feb. 20, Beb. 87, 


























1928. 1929. 1929. 1929. 1929. 1929. 
Cal 4 ? 7 7k é z 
ee 4 ‘ 
Time money (90 days’ mixed coll.) 4} 74 7k 7b Tt 1% 
Bank acceptances :-— oa elling Rates —— —sy\ 
Members—eligibie, 90 days ...... s 54 54 5} 5? sf 
Non-mem.—eligible 90 days .... 3 54 53 2 Si St 
Ineligible, 90 days..........scceseee 4 53 5% 5 6 6 
Commercial accept. 90 days....... 4 5k 53 5) 5% 53 
Rates of Exchange, Par | Feb. 29, | Feb. 13, | Feb. 20,) Feb. 27, 
New York eo— Level. 1928. 1929. 1929. | 1929. 
\ 
bnseceeecees f 4-8375| 4 80 4-80 4:80 
..- >| Dollars for £1 4: 8666 487%) 4-85 4°854| 4-85 
ue 4°87%| 4-85 4:84] 4-84 
cheques| Cents for 1 franc 3-918 3:9325} 3-9025; 3-9025} 3-90 
Cents for 1 Belga | 13-90 13-92% | 13:90 | 13-88 13-88 
Cents for 1 france | 19-30 19-25 oat 19-22; | 19-22% 
Cente for 1 lire 5° 263 5-285 §-22 §-3375| 5-235 
Cents for] mark | 23-81 23:86 | 23-705 | 23-72 23:71 
Cts.forAustrn.shig} 14-07 14:09 | 14-05 14 05 14-05 
Cents for 1 peseta | 19-30 16-87 15-€8 15-50 15-235 
Cents for 1 guilder| 40-195 | 40-215 | 40-02 40-015 | 40-02 
26-795 | 26-66 26°645 | 26°64 
Ceata for 1 kroner 26-801 26°63 26-665 | 26-65 26-645 
26-83 26-72 26:70} | 26-70% 
Centsforldrachma; 1-297 1-3225) 1-295 1-2925] 1-2925 
Can. Cente for $1 100 dis. | & dis. | & dis. + dis. 
Cents for 1 yen 49-85 46°73 45-25 44-95 44-90 
Cents for H.Kong $ eee 49:°875 | 48:90 | 48:50 | 48-85 
Cts. for 1 Shng.tael oan 63:25 | 62:20 | 61-95 | 62:20 
sania » {Cents for 1] rupee | 36°50 | 36-58 36-30 36°33 36:33 
Buenos Aires ... ,, |Gold Pesos for$100/103-65 {102-95 |104-30 |104 55 |104-70 
Rio de Janeiro ,, |Cents for ] milreia| 32-42 12-02 11-90 | 11-88 11-87 
Valparaiso........ » ‘Cente for 1 peso 12-125 ' 12-25 12-055 ' 12-07 12-07 





CENTRAL AND SOUTH AMERICAN EXCHANGE RATES. 
The Anglo-South American Bank, Limited, quotes the 
following rates of exchange :— 











Country. = | Par Value. | Usanon, | Rate. 
Beasdor ........ccceseceeee Snores to & ...... eee 24-3325 | Sight Londoa 24-32 
Venusuela...........006 .- | Bolivares to € ..... 25-25 ~ 25 27 
Colombia (Bogota) eeceee Pesos to £1 . 5 ” 5:00 
Nicaragua ..........0008 | Cordobas to 2. “ane 4- 8665 ” 4:92 
Salvador......... easeceocecs Colones to € ...... 9:73 z 15 
Betivia.......cscccsseeeee | pemee to Boliviano! 18-0 90 days 
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SOUTH AFRICAN EXCHANGE RATES. 
The South African Banks quote the following rates :— 
Union of South Africa. Union of South Africa, 
Frum February 6, 
1928. 





From February 18, 
1929. 


London on South Africa. Sonth Africa on London, 


Buying. | Selling. Buying. | Selling. 
—_ {3 dis. par to 3% pm. 2% prem. 
14% dis. Se % dis. 1oh% w» 
% ” t % ” % » % ” 
28% =» 3% wy 14% » % » 
. sees 3% » H% » 18% » % » 





OVERSEAS DOMINIONS RATES. 


COMMONWEALTH OF AUSTRALIA AND DOMINION OF 
New ZEALAND. 


London on Australia and 


Australia und New Zealand 
















New Zealand. on London, 
Buying. Selling. Buying. Selling. 
Aus- New Aus | New Aus- New Avs- New 
tralia. | Zealand.| tralia. | Zealand. tralia. | Zealand.) tralia. | Zealand. 
Ta wietnee sis wile sot 993 ne —e 101 1003 
Demand 9 98 99} ga 99 100 100 
30 days 97 rh eee oss 98 100. 99 
60 days 97 97 98 98 
90 days SE 96 98% 97 ons 8 




















MOSCOW QUOTATIONS FOR TCHERVONETZ. 
According to advices received in London, the following are 
the Moscow quotations for tchervonetz :— 


£1,000 sterling equals 942. 21-944-(9 tchervontzi. 
1 tehervonets = 10 gold roubles. £1 sterling = 9-46 gold roubles. 


INDIA COUNCIL REMITTANCES. 

The total remittances from the Government of India to 
the Secretary of State for India in Council from April 1, 1928, 
to February 23, 1929, amounted to £25,803,000 by means of 
purchases of sterling in India. Of this amount, £750,000 was 
remitted on account of the Paper Currency Reserve. 


BULLION. 


The following statistics of imports and exports of gold for 
week ended February 28, 1929, are issued by the Statistical 
Department of H.M. Customs and Excise :— 

Imported into Great Britain and 
Northern Ireland. 
From— a 


Exported from Great Britain and 
Northern Lreland. 








£ 
TNS ccncscenpnpeisonenenanebenned 14.176 IEEE... cosnscnsensncpnonuneneneens 3,398 
British South Africa............ 70. 25 Germans ........cccccersesssesseees 15,310 
Other coun wies ................06 1447 TID cccipesmnetniccovenenennene 13,613 
71,700 
9,550 
20,700 
; 2,030 
Bri ee 296 
St aits Settlements ............ 72,083 

ther COUDtTIES ..........00000-00 1,26 

Teta) deelared value of Total declared value of 

MMPOTRD ...cccccccccsceeee 721,808 OXPOLtB ...cccccseerececee 307,948 





Inp1an CURRENCY RETURNS (in lacs of rupees). 
Feb.7. Jan. 31. Jan. 22 


Notes in circulation  ............ssseeeee. --- 18,916 18,974 18,909 
Silver coin and bullion in India ......... 9,882 9,955 9,890 
Silver coin and bullion out of India ... cai vee oes 

Gold coin and bullion in India ............ 3,221 3,221 3,221 
Gold coin and bullion out of India ...... _— ose ine 

Securities (Indian Government) ......... 4,327 4,327 4,327 
Securities (British Government) ......... 786 771 771 
Bills of Exchange ...........- cvecsccesoce ose 700 700 700 


THE BANK OF TAIWAN, LIMITED. 


(Registered in Japan, 1899.) 


Capital Subscribed - . - 
Capital Pai 


Y15,000,000 
Paid Up - - - - 


Y13,125,000 


Head Office - - TAIPEH, FORMOSA. 


London Office 40/41, OLD BROAD STREET, E.C.2 


BRANCHES : 
Amoy, Batavia, Bombay, Calcutta, Canton, Foochow, 
Hankow, Hongkong, Keelung, Kobe, New York, Osaka, 
Sem . Shanghai, Singapore, Soerabaya, Swatow, Tainan, 
Tokyo, Yokohama, &c., &c., and Correspondents in every 
principal town of the world. 


The Bank is incorporated by a Charter and is under sprcial 
supervson of the Imperial Japan’s: Government, issu's its own 
notes in Formosa. con ucts gineral Banking, and acis as Aging 
for oh-r Bankng Institutions. D. posts are received for fixed 
periods on terms may be ascertained on application, 





OVER ONE HUNDRED YEARS UF SERVICE. 
SCOTTISH UNION & NATIONAL 
INSURANCE COMPANY. 

ASSETS - - £14,500,000 
LIFE. ACCIDENT. MARINE, 


Edinburgh : 35, St. Andrew Squar. 
5, Woalbrook, E.C.4, and 4, St. James’s ‘Street, SW. 


FIRE. 


London: 





Sani, 
GOLD MOVEMENTS. 

The arrivals and withdrawals of gold during the past week 

as announced by the Bank of England, have been as follow - 


1929. ARRIVALS, £ 1929. WITHDRAWALS, 8 
Feb. 22 Bars bought ............ 7,453 | Feb. 22—Sovs. for export ...... 5,000 
ae BB. cvccccstcccsccosscnscogoceses nil e ; 

5 BB cccecccoccccesccccoscecenccose nil ~» 

» 26 Bars bought ............ 413,000 a. 

AND Gsseunsktinabunteasbababiendes nil o 

» 28 Bars Lought ............ 1,681 o 
BOD iis siiicintnsdesdorianedeces £422,134 Total 





Net arrivals, £382,482. 


Messrs. Samuel Montagu and Company write as follows 
on February 27, 1929 :— 


GOLD. 

The Bank of England gold reserve against notes amounted 
to £150,503,734 on the 20th instant (as compared with 
£149,837,878 on the previous Wednesday), and _ represents 
a decrease of £3,402,581 since April 29, 1925—when an effective 
gold standard was resumed. About £706,000 bar gold from 
South Africa was available in the open market this week. 
The bulk—about £413,000—of this amount was secured by 
the Bank of England, as shown in the figures below, and the 
balance was disposed of as follows :--£110,000 for a special 
Continental order, £55,000 for India and £124,000 for the 
Home and Continental trade. There was a net influx of gold 
of £389,932 during the week. 

It was announced in Prague on February 26th that a Bill 
would shortly be introduced to stabilise the Czechoslovakian 
currency. The rate of stabilisation is to be Cz.K. 33-75 to 
the U.S. dollar, thus fixing the gold contents at 44-58 milli- 
grammes of fine gold and making the gold parity with the 
pound sterling Cz.K. 164-25. 

Following are the balance of trade figures for India for the 
month of January (in lacs of rupees) :— 


Imports of merchandise on private account ............++ 26,84 
Exports, including re-exports, of merchandise on private 

DEINEE cic cckncanasepen poss eke biadbEnsveensasianenseetene> 30,33 
NN RINE CIE MIND es scnnecccsccessccsocsnscseecccecsecceseveese 1,31 
Net imports Of GilvVer....o.cccccccseccsecceccssccccsoccccccccosese 1,02 
Net imports of currency motes..........sceccsssecssesesseeeees tee 
Total visible balance of trade (in favour of India)......... 1,25 
Net balance on remittance of funds (against India)...... 2,65 

SILVER. 


During the week under review silver has been steady and 
a fair demand was received from China until some hesitation 
was manifest owing to prices here rising rather above Eastern 
parities. India has shown some interest in the market, but 
quotations generally ruled above those which Bazaar operators 
were willing to pay. On the 25th instant the market rose 
sharply in response to a good Eastern demand, which, owing 
to scanty offerings, carried the rates to 26d. for cash and 
264d. for two months’ delivery, representing rises of 44. 
and 3d. in the respective prices. America and the Continent 
have contributed to the supplies and there has also been 
some reselling on China account, but the higher prices have 
not so far provoked any freedom of selling and the tone of 
the market in consequence remains steady. The following 
were the United Kingdom imports and exports of silver 
registered from mid-day on the 18th instant to mid-day on 
the 25th instant :— 


ImMPoRTs. Exports. : 
£ 
Germany ...........seseeseees 23,237 | British India ............ 13,033 
Other countries ............ 8,220 | Other countries ......... 5,010 
£31,457 £18,043 
INDIAN CURRENCY RETURNS (in lacs of rupees). 
Feb. 22. Feb. 15. Feb. 7. 
Notes in circulation.............sseeeee- 19,170 19,144 18,916 
Silver coin and bullion in India...... 9,936 9,910 9,882 
Silver coin and bullion out of India a wis eee 
Gold coin and bullion in India ...... 3,221 3,221 3,221 
Gold coin and bullion out of India... rae we eos 
Securities (Indian Government) 4,327 4,327 4,327 
Securities (British Government) ... 786 786 786 
Bills of exchange ..........sseseseseseees 999 900 700 


The stock in Shanghai on the 23rd instant consisted of 
about 70,700,000 ounces in sycee, 109,000,000 dollars and 
10,020 silver bars, as compared with about 69,700,000 ounces 
in sycee, 109,000,000 dollars and 7,800 silver bars on the 
16th instant. 
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WEEKLY TRAFFIC RETURNS. 
RAILWAYS OF GREAT BRITAIN AND IRELAND. 





| Week ene Feb, 24, Aggregate 8 Weeks, 
1929. 1929. 
(b) Week ended (000’s omitted.) (000's omitted.) 
Feb. 22, 1929. Miles |, gs) isiz : , & tcslas] 2 _¥ 
co wenkenia [Over] | 22/55/94) 2H || §5|22) 22/24 39 
Feb. 23, 1929. é edie e| §: S eg 
a E/SS|8o|"s] BF || £6] $3] $°| 
ag em 29| 1: 336] ‘516!| 1.503! 1,661 1,040! 2,681] 4,184 
_.. | 3,733 | 178] 199] 139] 338] 516/| 1,503) 1,641] 1,040! 2, 
Great Werio78 .. | 3.734 | 190] 225] 123) 348} 538|| 1.577/1,708] '964) 2,672] 4,249 
aa Neastn.ic)| 6,345 | 270) 370) 303) 673] _ 943|| 2,295) $1119, 2,212 5,531] 7,624 
nat 1928 . | 6,363 | 301] 447| 260] 707] 1,008|| 2,418) 3,381| 2,040 5,421] 7,839 
Lani sitdaScot. | 6.9533] 411] 525] 340] 865] 1,276|| 3,374) 4,263) 2,508 6,71] 10,145 
nifty 1928 ». | 6.9508| 462} 608) 284| 892| 1,354|| 3.582) 4,566) 2,308 6,874) 10,456 
govthemm uve | 2477 | 236] 73] 38| 111) '347|| 1.998] “570, "278 ‘848| 2,846 
une 1998 .. (2,177 | 261] 88} 30) 118) _379/| 2.072| 600] 239) 839) 2.911 
uerropolten (©) | $9 29°8] — | — | 3-7] 33-5!l246 8) — | — | 30-1) 276 9 
rote 1928. | 59 [31-2| — | — | 3-7} 34-9 250-3) — | — | 30-1] 280 4 
fuodigrndk.fee| — | —|—|—]|—| 257-0/ — | — | — | — [2.0899 
+Do. for 1928 — |—}|—]— |] — | 278-5]} — | — | — | — 12,419 4 
Lona Sub.Gr'upe| — —|—-|-—-|— 35°38); — _ _— _— 287-0 
De for 1928..| — |—|—|—|—]| 395) —| —| —] —] 3019 
preaco.d'wnb| 80/ 1-7) —|—| -8 2-5|| 14-6) — | —]| 65) 211 
vetNorthern b | S62 | 9-8) — | — |34-8| 24-6|| 81-4) — | — 123-3) 2047 
Crest southern b | 2,187 120-51 — | — l4z2 1! 62-6ll177-8| — | — (361-91 539-8 


~~} Includes receipts from independent omnibuses acquired during current year. 


OVERSEAS RAILWAY RECEIPTS. 














ee Gross Receipts Total Gross 
be S f for Week. Receipts. 
Name. Period.| = ££ 
m a 1929. | + or— 1929. + oOr— 
INDIAN. 
Rs. Ra, Rs. Rs. 
Assam Bengal ....... lasweeks Jan.26| 1,200} 4,70,000}+ 3,895) 1,88,88,485|}+ 6,77,093 
Barsi Lt. Ry........-. 44weeks|Feb. 2} 202 51,800/— 10,500}  20,63,400!+ 6,30,300 
Bengal & N.Weetern 44weeks 2| 2,078] 6,96,976|— 65,146] 1,22,98,570/— 5,06,089 


Bengal-Nagpur....... 43weeks 26 


2,979} 20,20,000] + 39,635} 7,27,87,825|— 1,87,760 
Bombay, Bar.& C.1. 46weeks 16 1 


3,022, 24,08,000/-2,83,000] 20,16,52,000) + 30,59, 


8 




















ON rere | 35weeks Dec. 1) 1,349) 7,24,790|— 80,277 2,73,09,216)— 1,42,540 
Madras & &. Mahr ..|44weeks| Feb, 2) 3,074] 20,56,000|+ 29,535) 7,84,20,396) - 55,94,740 
Nizam'sGuarantd(s) 44weeks 2) 1,146) 5,34,878) + 61,679; 1,73,91,.279) 10,67,130 
+Rohilk’'d& Kumaon 44weeks 2 572) 1,41,875)— 12,853 22,31,323;— 1,25,185 
South Indian ......... 43weeks' 26 2,234! 14,15,507' + 71,424! 5,07,65,988'—_ 5,393,04 
+ Including Locknow-Bareilly State Railway. (8) Total receipts of all lines. 
ARGENTINE (a). 

Ti kk) ne ee ee a he 
Argentine N.R. .... |s4weeks Feb.23} 753 14,600/— 1,000 533,700|+ 27,100 
B.A. and Pacific ... |34weeks 23) 2,694) 205,000) + 35,000 5,628,000} + 582,000 
B.A. Central ........ J4weeks 24, — 14,405) + 219 493.880\+ 14.907 
B.A. Gt. Southern |34weeks 23) 4,725} 324,000) + 12,000 8,227,000|— 560,000 
B.A. Western ...... 34weeks 23) 1,926; 105,000 _ 3,343,000;— 56,000 
Central Argentine . |34weeks 23) 3,305} 292,000) +- 19,000 9,108,000} + 234,000 
Cordoba Central.... |34weeks 23) 1,218 70,000] + 10 000 2,352.000/— 31,200 
Entre Rios .......... S4weeks 23; 728 40,600) + 600| 1,055,200'+ 88,300 

CUBAN. 





£ £ £ £ 
United of Havanat |saweeks! Feb.231 1,3741 131,565| $ 2,131 2,226,647/+ 45,650 
¢ Figures include Havana Central Railway. 














URUGUAYAN. 
£ £ £ £ 
Central Uruguay .. | s4weeks Feb.23} 273 31,487} + 1,314| 1,032,063) + 6,984 
C. Urug. (East Ext.) 34weeks 23) 311 8,195) + 30 228.972! + 1,195 
C.Urug.(North. Ext.) 34weeks 23; 185 4,205) + 62s| 122,793) + 4,523 
0. Urug.( West. Ext.)|34weeks 23) 212 3,098 — 750 99,1761+ 4,129 
CANADIAN. 

; | | $ % 3 | 8 
Canadian National | 7 weeks) Feb.21/19364/ 4,766,892) + 206608] 32,193,867;— 356,146 
Canadian Pacitic ... | 7 weeks Feb.21 14822| 3,387,000'— 92,000! 25,738,000'— 283,000 

BRAZILIAN (b). 
£ £ £ £ 


Gt. West. of Brasil |.8 weeks Feb.23| 1,016 178,400 + 





























21,800] : 8,200 28,800 
Leopolidina,.......... Rweeks| 23, 1,856} 38,620 — 4,895 280,679|— 97,413 
Teopoldina Termnl. | ® weeks 23) Mirs 284,000) — 14,000 2,229,000}+ 83,000 
San Paulo ..........- @weeks| 24) 1534! -17,454!— 13,035 351,490|4+ 23,725 
CHILEAN. 
Antofagasta (Chili | £ £ £ £ 
_and Bolivia)...... | s weeks Feb.24} 838}  37,880|+ 6.05 342,819 + 61,710 
Nitrate ({-monthly) 6 weeks Feb.15| 402! — 39,700!+ 1,965 126,3461+ 25,765 
OTHER OVERSEAS. 
Alcoy and Gandia.. |52weeks|Dec.29] 33/Ps. 35,500] — 1,388,700 + 60,200 
Egyptian Delta .... |43weeks|Jan.31{ 608} £12,169}+ 2,102 287,248|+ 20,823 
Gt. Southn. of Spain| 7weeks Feb.16| 104)Ps.133,651|~ 2,220 878,650\— 47,293 
Mexican Railway... | Tweeks 21) 483) $262,500/— 40,400); 1,812,700;— 71,890 
Paraguay Central... |33weeks| 16) 274| © £4,500/+ _ 600 145,440|+ 1,200 
WAdOP......-00000e 34weeks! 23) 100! £8,103!’ 1,641 158,624! 3,010 
(a) Converted at par. (b) Converted at the current rate of exchange. 
TRAMWAY WEEKLY GROSS RECEIPTS. 
Receipts for Total 
te £ & Week. Receipts. 
Name. Period.| 3 £8 
@ |&S| 1929. | +or—| 1929. + or — 
i 
pmo-Argentine ... | 8weeks|Feb.25, 329 | £85,069); 2,520 683,640|— 16,133 
4, Altes Lacroge ... [34weeks| = 24) — | £13,095|— 31 445,159/+ 4,101 
clrley Corporation| week 23} 13) €2,668|\— 238) — -- 
cyiutta Tramways | Iweek | 23] 35}/Rs129,218|+ 1,267) = — - 
‘hatham & District | 6weeks 14) 15 £879) — 310 6,289/— 1,834 
Erntian Markets. | Eweeks| 14) — £2,254!4- 20 15,249) + 130 
Idle ot eorhoration 3lweeks 9] 1363} £43,073/— 2,949)  1,593,902/— 53,053 
eof Thanet Trams| 6weeks}| 13) — £712'— 92 4,631|— 411 
Le ol Corpse [4Tweeks| 13/124 | £27,193!— 957) 1,386,815| + 47,434 
Madre tamw are . |46weeks} 20) 166 | £73,640 — 7.648) 3,822,905) + 115,959 
adras Electric ... |{6weeks| 15 — | £42,641|/+ 5,982 134.036|— 6.812 


ernambuco Tramet 5weeks £6,348 | 727 36,565! 4 


3 Fortnightly figures. 


10! — 
t Tramway Receipts only 


GOLD AND SILVER PRICES. 





Gold 





Silver— 
Per Per Ounce. Date. 

Ounce. | Cash. Forward. Cash. 

1929. 8s. d, d. d. d. 
Feb. 22...... 84 11} 253 25}? Mar. 9, 1923 32% 
ee 84 114 25 # 258 » 7, 1924 33} 
» B5uveee | 84114 | 26 26% | »  6,1925| 32} 
26... | 84103 | 26 26% | » 5,1926{ 303 
» QT. | 84116 | 259%] 26 » ~~ 44,1927] 253 
» 28... | 84116 | 264 | 26 | », 1,1928] 263 





COMPANY NEWS. 


DIVIDEND ANNOUNCEMENTS. 





Rate % per Annum except 














where — ye or Stated aaa 
n Cash. 
* Interim div. + Final div. Years. 
Name of Company. 
Interim | Date of | Method Pre- 
or Pay- of — vious 
Final. | ment. | Payment. ‘| Years 
RAILWAYS. 
Beira eeceee-« + covcccccccccccccccccccce 1s.6d.ps* ooo oon ore eee 
Isle of Man .............006 ilasaiaveee has ica ona 2% Sine 
Nizam’s Gtd. State...............0006 6%*| Apr. 16 aid aaa 
Southern Punjab .................- j- pe aia 16 1 
n 
hee 
BANKS. 
Banco di Roma ................ee008 wae — oni 6 bie 
Banco Nazionale Credito ......... a ana ont 6 6 
Britiah Linen ............cccescsceees ‘en ana aa 16 16 
Swiss Bank Corporation ......... me ‘aa os 8 8 
INSURANCE, 
Federated Employers’.............. 9d. p.s.tiand bonu|s ¢ oA. pa. 2s. p.s. | 1/6p.s. 
‘ax free 
TEA AND RUBBER. 
Bajoe Kidoel Rubber............... 5%*| Mar. 12 i ees wa 
Batu Lintang Rubber ............ 23° °! Mar. 18 a nae ai 
Beaufort Borneo Rubber ......... 24%* aaa sie na eas 
Krian Rubbet,............ccceceeeeees én ca wae 6 10 
Telok (F.M.S.) Rubber............ 5%*| Mar. 1 aba re es 
Templestowe Estate ............... og eed oe: 350 ine 
MINING. 
Amalgamated Zinc (De Bavay’s) 4%*| Apr. 10 | Half-yearly aa one 
Associated Anylo-Atlantic Cor- 

IN inn nce cavcctescnevsescccas oat 15 10 
Consolidated Mines Selection ... a aa Less tax 206 20 
Malayan Tin Dredging ......... . 10%*| Mar. 13 “ad oe cee 
Kramat Pulai 23%*| Mar. 11 sia re: ae 
Petaling Tin 74 %t ae “ 35 wai 
Southern Perak Dredging ...... 5%*| Mar. 11 sc ~~ iam 
South Malayan Tin Dredging ... 5%*| Mar. 12 wad a eee 
Tanganyika Diamonds ............ 25%*| Apr. 16 eee én eee 

OTHER COMPANIES. 

Alexander Fergusson ............ ro me Less tax 20 17% 
— ——e Sree Set sicedane shad Het and bonus of 5% = 20 

merican Trust ..............cs0e00e . aa as 
Bradford Exchange ............... was ” Less tax 12% “ee 
Brighton & Hove General Gas.... aid 6t we 
I isi hv inciccctindscsccsacsee oa 5 ae 
Broadstone Mills..................005 .p.8. ac Less tax oan sta 
Brooks Thomas & Co. ............ 5%tland bonu's of 33% 1l4 ll; 
—, STN Sattschacateeneacaons 6}%*| Mar. 16| Less tax “ “~ 
NUE BIN: sc ckdacssscconsinarcasseces may ene “aa 
City Property Investment Trust 

| eae 9%t Less tax 14 14 
City Safe Deposit .................0. a ae it 7 
Claud Hamilton................0e0005 5%* iat ena iad 
Coliseum Syndicate ................ 123°%t ae is 25 25 
Constantinople Land & Building aaa eis Less tax 4 3 


Continued on p. 479. 


CtNTRAL UNION 
TRUST COMPANY OF 
NEW YORK 
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NEW YORK 


Complete 
Commercial & Foreign 
Banking Service 
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SUMMARY OF COMPANY PROFIT AND LOSS ACCOUNTS. 


Net Pian 











Appropriation. Correspondi 
Balance Anter Fer Dividend Period Last, 
‘ va e ividend, . ear, 
Company. a ; _— ee one for ak aie ' Ordi oo. aS Relence | 
Account. | Deben- con nl we ve Deprecia-|Forward. Net Divi. 
ete Amount} Amount. | Rate. | tom &. Profit. | dend, 
Banks. £ £ £ £ £ | % £ £ £ % 
British Linen Bank ......... Jan. 15 54,732} 330, 384,772; — 160,000; 16 150,000) 74,772} 321,361 16 
Canals and Docks. 
Grand Union Canal ......... Dec. 31* 2,012 18,688 20,700; — 16,927; 2) 1,500 2,273; 18,58) 2} 


Electric Lighting & Power. 








Charing Cross f West End | Dec. 31] 43,008] 179,699} + 222,707| 18,000) 84,510! 1/7 40,491] 79,706] 169,298] 1/7 
Electricity (city ...... Dec. 31 1,472} 158,213| 159,685] 18,000] 49,000 { 7 74,458! 18,227] 143,247 {"7 
Chiswick Electricity Supply | Dec. 31 2,212 40,442 42,654 — 24,000 16 16 000 2,654} 36,889] “16 
Electrical Distribution of 
Yorkshire .........0.000000 Dec. 31| 18,723} 78,281} 97,004] — 57,600] 9 17,500] 21,904} 63,217} 9 
Metropolitan Electric Supply | Dec. 31} 83,508, 329,489} 412,997| 22,500] 135,000: 9 168,348] 87,149] 313,490! 9 
Midland Counties Electric 
ee trem ppamcn Dec. 31 4,106] 190,100] 194,206] 78,000} 88,495] 6} 22,035] 5,676] 168,050! 6} 
.; Gas. 
Bishop's Stortford, &c., Gas | Dec. 31 3,192) 10,329] 13,521] 1,636! 6,101 {eis 403} 5,381} 10,142 {ee 
Gloucester Gas Light......... Dec. 31 2,833 13,034 15,867 —- 11,212 5 = 4,655} 11,372) 5 
Southampton Gas Light and 
te ieiceschassnehtbonaseasnnit Dec. 31 7,101; 41,113} 48,214) — 32,387| 5 7,000! 8,827] 38,660 5 
Wolverhampton Gas......... Dec. 31} 91,100} 23,091} 114,191| 4,722 { eae 3} 4,916] 91,101) 47,246 { 3 
Financial Land and 
Assoc meee 
ia Anglo-Atlantic 
Corporation.......-.+s+ss+0 Dee. 31] 52,993 379,750 432,743] — | { 138,000 15 Ord.|\ 149.000) 93,743/28a993 { [0rd10 
Law Land Co........s-sse0000++ Dec. 31| 11,634} 81,514} 93,148 | 14,611) — 36,850] 11(z) 28,639] 13,048] 78,940) 843) 
Hotels, Restaurants, &c. 
BR, I DemOs poosecceccecceseee.- Oct. 31] 16,419] 38,997] 55,416/ — ne - 17,451| 37,965] 54,861) — 
Iron, Coal and Steel. 
Mather and Platt ............. Dec. 31} 131,945} 241,520] 373,465} 20,000] 204,549] 15t 40,910| 108,006] 232,946] 15+ 
Spencer (Melksham) ......... Sep. 30 |Dr. 72,063|Dr. 5,412| Dr. 77,475 _ — _- -- Dr77,475,  — - 
Motor and Cycle. 
Tilling-Stevens Motors ...... Dec. 31 8,169} 81,105] 89,274] 17,412; — _ 27,000! 44,862] 24,899) — 
Willys Overland Crossley ... | Dec. 31 66,462 50,329} 116,791} 36,000 —- -- _- 80,791} 75, — 
Rubber, &c. 
Gedong (Perak) ............... Oct. 31 2,155 2,716; — — — — 2,716 — -- 
Ipoh Estates .......0..0000--- Oct. 31 2,649 2,967} — me = — 2,967} -- | — 
Shipping. . 
Cairn Line of Steamships.... | Dec. 31| 23,082) 44,711| 67,793]  — 24,000) 5 21.862} 21,931] 49,261] 5 
Shops and Stores. : ’ 
Selfridge and Co.........2++-+- Jan. 31| 148,950| 463,124} 612,074 | 178,000] { , 12.082 200rd. } 126,105(n)} 146,937}460577 { Gord. 


217,621 | 22,500/4 6304) Mngnt. | 94 99) 91,070|(0)72,190! 25 


William Whiteley, Limited | Jan. 31 91,070} 126,551 73,747 25 (ww) J 


Textiles. 
Courtaulds, Limited ......... Dec. 31 | 1,222,719} 5,171,997] 6,394,716 | 400,000; 3,600,000} 15+ 1,000,000) 1,394,716}4,835,921)25t(») 
Jackson and Steeple ......... Dec. 31 |Dr. 8,367) Dr. 10,175} Dr. 18,542 — — — Dr18,542 3,204; — 
Trust Companies. 
American Trust ............... Jan. 3] 4,846 48,865 53,711 | 15,000) 26,000 13 8,568 4,143} 42,588) 12 
British Assets Trust ......... Jan. 15 38,874; 186.304) 225,178| 78,590 64,000} 20 55,000} 27,588] 148,789} 20 
Friars Investment Trust..... Feb. 15 3,808; 43,794 47,602; — 20,000 5 18,296, 9,306) -— a 
International Investment | 
_ 0 ee ee Jan. 31 365 67,105 67,470 | 21,600 32,000 10 10,000 3,870} 67,781} 10 
Second British Assets Trust | Dec. 31 27,316 60,556 87,872 | 16,200 30,000 15 25,000} 16,672 _ 
United States Debenture 
Corporation ................. Jan. 31 80,191; 182,820} 263,011 | 57,750} 116,663 15 —- 88,598] 147,200) 15 
Waterworks. 10 10 
Colne Valley Water ......... Dec. 31| 26,752} 33, 59,040 | 12,737} 22,111 { : } 10,000} 14,192| 38,303 { ; 
Other Companies. Ord. 
Aberdeen Combworks ....... Dec. 31 2,154 6,502 8,656}... = Samet. -- 2,156 5,208{ bw 
City Safe Deposit and 
IRI. sscnssccpcucices iene Dee. 31 3,676 5,181 8,857 1,300 1,875 72 2,000 3,682 _— ~ 
Culter Mills Paper Co......... | Dec. 31 24,620 28,085 52,705 — 10,500} 10 17,911} 24,294) 23,177 Us 
East End Dwellings ......... Dec. 31 1,335 21,705 23,040 2,000 8,072 5t 11,000 1,968] 21,652} 95 
General Hydraulic Power ... | Dec. 31 7,807} 91,113} 98,920] 2,500! 56,000) 7 33,000} 7,420} 92,485) 6} 
H.P. Sauce .................0008 Dec. 31 40,868; 153,172) 194,040] 14,560 60,000; 25 75,000] 44,480] 150,649} 25 
John Oakey and Sons ....... Dec. 31 3,657 48,731 52,388 6,000 31,252 123 10,000 5.136] 43,771) U 
Joseph Nathan and Co. ..... | Sep. 30 7,666 61,217 68,883 | 51,000 — — 8,500 9,383} 55,474 — 
National Gas Engine ......... Dec. 31 24,610 72,440 97,050 | 12,000 42,000 7 20,000} 23,050} 51,350} 5 
Slazengers Limited ........... Dec. 31 12,268 24,543 36,811 6,000 14,910 7k 3,132} 12,769} 22,980 7 $ 
Woolcombers Limited ....... Dec. 31 63,104 78,213} 141,317} 15,750 65,000] 163f — 60,567; 86,280] 11} 
Yorkshire Indigo, Scarlet : 
and Colour Dyers........... Dec. 31 2,806 9,742; 12,548) 4,652 2,336} 7h 1,000} 4,560} 8,289} 2: 





* For half-year. t Free of Income Tax. (6) A change in presentation of accounts makes this figure not comparable 
with £126,551. (nx) Includes £46,105 amount paid under guarantee to William Whiteley, Limited, in respect of year end 
January 31, 1928. (8) Also 4 Preference for each 100 ordinary shares. (t) Also 2 Preference for each 100 ordinary shares. 
(v) Paid on a capital of £12,000,000. The 15 per cent. is paid on a capital of £24,000,000. (w) Absorbs £90,000. The sum 0 


£16,253 will be forthcoming under the agreement with Selfridge and Co., Ltd. Of preceding year's dividend Selfridge aud Co., Ltd., 
paid £46,105. 
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Friars Investment Trust .. 





Name of Gempany 


Dundee t Srwellings sueayerecapetanes 
¥. Fogarty and 


eeeeeeereeee 


. Co. 
Fiectrical Distribution of York- 


HiTe ..sseseesereeeee serene és 


{ shi 
> pisher & Ludlow.......-.-.esesee0s 
Four Per Cent. 


DWOMiMgB....-0+cercereeeeeeeerceees 





Gandy Belt Manufacturing ...... 
General Hydraulic Power ......... 
Grand Union Canal 


ee eee een eeeeenee 


' Hackney & Shepherd’s Bush 


EMpife......sseeseereeeereeeeeeeeres 


Hampton Court Gas ............+46 
© Hector POW .......-0esceeceeeeeeeeee 


Heritable Securities & Mortgage 

InvestMeNt.......-eeeeeeeeeeeevenes 
Hill, Bvans & CO. .....ceseeeeseeees 
Hollins (Wm.) and Co, .........44. 
Hughes-Johnson Stampings....... 
Hugon & Co. 
Hurst Nel@ON.......--+2+ceeeeeeeeeees 
Imperial Tobacco of Canada...... 
International Investment Trust 

SS eer 
Isle of Man Steam Packet......... 
Isle of Thanet Electric Supply Co. 
J. Gerrard & Son8...........0.00.00. 
James Colmee .........cceceeeeeseeee 
John Oakey & Sons 
Kellner-Partington Paper Pulp... 
La Concordia Ketancia . sts 





Ieicester Palace .......... 

Linoleum Manufacturing oa 

london & Thames Haven Oil 
Wharves 


Manchester Hippodrome........... 
Marconi International Marine ... 
Mercantile Dry Dock ............6. 
Metropolitan Flectric Supply ... 
Metropolitan Gaa (of Melbourne) 
Morton (C, and B.)...........00.00e8 
National Gas Engine ............... 
Newcastle Electric Supply ....... 
North British Locomotive......... 
North Middlesex Gag............... 
Northern General Transport ‘ 
Se NE ik cabs sds scccascaese 
Pennsylvania Water and Power 
_ RObINGON ..........c.ceeeeeeee 
perty and Hetatea Company 
Richmond Park Laundry = santa 
Rivet, Bolt and Nut ............... 
Rochdale Canal . 
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Rate % per Annum except 
where marked % or Stated ~~ 
in Cash. Years, 
* Interim div. + Fina) div. 
Interim | Date of Method Pre- 
or Pay- oO oo vious 
Final. ment. Payment. . ear. 
4%t oes aie ans 
10%+ ae ae 15 
5%* Less tax 


114%*] Mar. 31 


10% + and bonus 1/- p.s. 


Less tax | 10 | 74 


aes Tax free 5 5 
14%T Less tax 12} 1243 
an cas 9 9 
123%T Less tax 20 20 
2%Tt aa aie 
11%+ <a Less tax 15 i 
43% wi one 7 6 
14%*| Mar. 13 one 
5% 10 10 
i vs 1h 7 
15%t eas ane 25 
6%Tt as 9 8 
ose Tax free 15 20 
6%tl ea 8} i 
1/- p.s.*| Feb, 28] Less tax “aa aii 
T4%F aka Less tax 10 10 
74%* ‘a ies an 
13%*] Mar. 28 BH 
Less tax 10 
ia 6 5 
Less tax 4 4 
Less tax 10 10 
sie oi 10 10 
10%t nk 12 ll 
oe a Tax free 7 7% 
3/- p.s.*| Feb, 25 ie oun 
aN <n is 11 84 
4%t Less tax Tt ea 
5%t a. 10 10 
173 %t Tax free 25 25 
5%tland bonuls of 5% 15 15 
Tax free 
5%* ai ons 
TE%T 15 124 
~ 6 6 
12+ 9 9 
7/6 e ea el 
2st 19 19 
ese 7 5 
34%TF dea 6 6 
ne , Less tax 23 4 
- a ca 73 68 
6%t — ae 10 10 
ous ae ies 10 10 
$8} Apr. 1 | Quarterly os 
T%t av sa 12 12 
5%t/and bonu|s of 15% 20 124 
ae: ‘ a Less tax 10 10(@) 
1%* ai esi ox 
10 ine 
5%t 10 10 


(a) Tax free’. 





SUMMARY OF BALANCE-SHEETS. 


COURTAULDS, LIMITED. 
December 31, 1928. 


MABIVATIES. Compared ASSETS. 
with Dec., 
Amount. 31, 1927. Amount, 
€ £ £ 
Ord. shares (€1) 24,000,000 +-12000000 | Freehold proper- 
Geum. prt. (£1) 8,000,000 we ties, etc. ...... 6,593,318 
; TDs cesvans 5,865,262 + 333,209 | Stock-in-trade 2,283,903 
anal Teserve 514,338 —8,617.360 | British Govt. 
Pcl reserve 1,197,243 + ' 55,856 | stks. and other 
qubloyers ree. 811,096 — 3,720 investments... 9,888,264 
seneral reserve 6,000,000 --2,000,000 | Investments in 


Profit and lees 494,716 +- 


Debtors... .-- 1,291,987 
GEE ciesintertenes 1,634,708 
Totat oo... 48,182,655 +-2,239,982 Total ...... 48,182,655 
SELFRIDGE AND CO., LIMITED. 
January 31, 1929. 
ABILITIES. Compared ASSETS. 
with Jan. 
Amount. 31, 1928. Amount. 
Ord. sh . & i £ 
Staff _ eee seeens 750,000 ae Purchase consid- 
Pref re shares... 96,097 + 3,395 eration, &e¢....... 3,216,050 
10% > oy a 1,300,000 one Fixtures, &c. ...... 178,614 
5% Teh - ord. ... 1,000,000 ag Vans, &c. 62,907 
fate ventures... 263,400 — 7,000 | Stocks.... 542,033 
Test on debs. 4,390 -—- 117 | Debtors . .. 382,347 
a fund 425,000 o Investments in 
Crediton” teeeseece 434,869 + 39,973 subsidiary cos... 537,906 
hom — ila 533,442 + 6,399 | Current and loan 
cubeity allied account ......... 217,310 
Taxation ary 00's = 57,200 + 18,917 | Payments in ad- 
Stag aa reserve 17,256 ~ 3,657 END aaassaveres 18,299 
Remeetescoss ce (2,000 | Catthh............ee0e, 90,575 
Accrued dividend 
Fe arele sss esses 67,450 — 18 
Proip rd- shares 150,000... 
Sivessscscecees 146,937 — 2,013 





471,997 





6.246,041. 4 55,079 


and advances to 
artificial silk 
and allied cos. 26,490,475 











5,246,041 + 55,079 


Compared 
with Dec., 
31, 7 


+ 886,864 
+ 225,232 


+ 494,260 


+ 2,520,666 
+ 10,577 
— 1,897,617 


+ 2,239,982 


Compared 
with Jan. 
31, _ 


+ 136,856 
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BARCLAYS BANK 


LIMITED 


Executor and Trustee Business 
transacted. Every class of 
Banking Business undertaken. 


Agents and Correspondents 
throughout the world. 


HEAD OFFICE: 54, LOMBARD STREET, 
LONDON, E.C. 3. 


And over 1950 Branches in England and Wales. 





Reports and Potices. 


LEYLAND MOTORS LIMITED.—The report for year ended 
September 30, 1928, reveals an increased profit on trading, the 
gross profit being £586,694 against a gross profit of £395,734 for 
preceding year. The net profit is £405,999 against £233,842. 
Deducting an adverse balance of £284,625 at September 30, 127 
there is a credit of £121,373 available. Out of this eight years ended 
December 31, 1928 of 6 per cent. cumulative preference dividend 
are being paid, absorbing £76,800, thus leaving a credit of £44,575 
to carry forward. The directors state that they do not propose to 
submit any further scheme for the reorganisation of the capital of 
the Company. 

ROLLS ROYCE, LIMITED.—The report for the year ended 
October 31, 1928, shows that the company has had a good year, 
for net profits have expanded from £156,727 for year 1926-7 to 
£185,610 for 1927-8. The ordinary shareholders again receive 10 
per cent. The sum of £30,000 is put to income tax reserve. ‘The 
previous year this fund received an allocation of £20,000. The sum 
of £40,000 is put to reserve against £50,000 last year. The carry 
forward is increased from £30,204 to £64,685. 

TILLING-STEVENS MOTORS, LIMITED.— ‘The report and 
accounts for the year 1928 shows a protit of £81,105 (last year 
£24,899), adding the amounts brought forward there is a total 
available of £89,274. From this is deducted depreciation reserve 
£10,000 (last year same), reserve for contingencies £7,500 (last year 
same), reserve for taxation £9,500 (last year nil). In addition the 
preference dividend for the half-year to June 30, 1926 (£8,700), 
was paid on September 1, 1928, and the preference dividend for the 
half-year to December 31, 1926, is payable March 1, 1929, which 
leaves a balance of £44,862. A proposal is made to give preference 
shareholders the whole of their arrears and to enable the company 
to make a distribution to the holders of ordinary shares without 
unduly depleting the company’s cash resources. 

D. NAPIER & SON.—The Directors propose to distribute by 
way of return of capital to shareholders part of the funds invested 
outside the business (resulting largely from the realisation of the 
car stock). Whilst strictly the capital to be paid off should be 
that paid up on the 7} per cent. and the 8 per cent. preference 
shares, since this ranks for repayment in priority to the ordinary 
capital, such a return of capital would hardly be acceptable to 
holders of these preference shares, which stand at a premium 
They will, therefore, submit proposals (which if passed by all 
classes of shareholders will be subject to confirmation by the 
Court) for the return of 15s. per share of the capital paid up on the 
ordinary shares, leaving the preference capital unaffected. The 
outstanding debenture stock will be paid off at the same time. The 
company will still retain a sum in excess of the total issued prefer- 
ence capital invested outside the business in Government securities. 








Commercial Weports. 





THE CORN TRADE. 
Mark Lane, Thursday evening. 


Field work remains in abeyance owing to the prolonged spell of 
severe wintry weather over the United Kingdom, so that crop con- 
ditions are unchanged. The heavy frosts, however, will greatly 
improve the seed bed. Native wheat was freely offered at most 
of the Statute markets and prices tend easier in sympathy with 
imported descriptions. In the floating and forward cargo section, 
prices have steadily fallen under pressure to sell Plate descrip- 
tions, due to increasing supplies and unsold cargoes afloat. Demand 
continues restricted by the suspension of transport on Continental 
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waterways, which are still in a frozen condition, the small inquiry 
being chiefly from Italy aud France. North American sellers were 
reluctant to grant concessions, but are now being forced to come 
into line under competition from Argentina, and with improved 
crop reports, some attempt may be made to dispose of the large 
reserves on hand. Meanwhile, shipments continue on a liberal 
scale. Part cargoes of Australian afloat sold 47s. 9d., ditto 
February-10th March 48s. 6d. to Italy, and Rosafe, 63 lb. March, 
44s.; ditto, 64 lb. afloat, 43s. 9d., both to France, all per 480 Ib. 
c.i.f. terms. Feeding stuffs quiet, but Plate maize firmly held, 
reports of rain impeding harvest operations. Wheat easier. No. 2, 
Northern Manitoba, 52s.; No. 3 ditto, 51s.; No. 4 Manitoba, 
49s. 6d.; No. 5, 45s.; No. 6, 39s. 6d.; Rosafe, 64 lb., 46s. ; 
Barusso, 633 Ib., 46s.; Australian, 49s. 6d., all ex ship per 496 lb. ; 
English, 9s. 7d.-9s. 10d. per 112 lb. Flour quiet. London standard 
grade, 39s. 6d.; town whites, 40s. 6d.; patents, 41s. 6d.-42s. 6d. 
per sack delivered in the Home Counties, with 6d.-ls. per sack 
less for deliveries in the London districts. Of imported, Manitoba 
patents range from 36s.-38s. 6d.; Minneapolis, 36s. 6d.-38s. 6d. : 
Australian, 36s.-36s. 6d. ex store. On c.i.f. terms Manitoba top 
patents, February-March, quoted 35s. 6d.-36s. 6d.; export ditto, 
33s. 6d.-34s. 6d.; Australian, 33s.-33s. 6d. per 280 lb. Maize easier 
spot and near, but distant positions steady. Plate, landed, 44s., ex 
ship to arrive, 43s.; February-March, 43s. 6d.; March-April. 
40s. $d.; new April-May, 39s. 6d.; May-June, also June-July, 
39s.; No. 2, mixed American, ex ship to arrive, 40s. 3d.; ditto 
yellow, 4@s. 3d.; No. 2, white flat African, 42s. 6d.. landed, per 
480 lb. ; yellow maize meal. £11 10s., ex wharf; Hominy chop. £ 

per ton. Barley quiet. Californian, ex ship, 45s.-52s.; Chilian 
Chevalier, 48s.-58s.; Anstralian, 45s.-49s.; Smyrna, 44s.-47s. per 
448 lh.; Algerian-Tunisian, ex ship, 34s. 6d.; Canadian feed 
32s. 6d., ex ship to arrive, 33s. landed: No. 3 Canadian Western, 
36s.; No. 2 Federal American, 31s., ex ship to arrive, per 400 th - 
English malting, 10s.-12s. 6d. ; feed, 9s. 3d.-10s. per 112 Ib. Oats 
steady. Plate, landed, 26s., ex ship to arrive, 25s : Fehrnarv 
25s. 6d.; March, 25s. 6d.; black Plate, landed. 25s %4 : No 3 
white clipped American, 36 Ib., landed, 27s. 3d.; mixed Canadian 
feed, landed, 22s. 3d. ; Chilian white. 32s.. landed ; German, landed, 
29s., ex ship to arrive 28s. per 320 lb.; English, 9s. 4d.-10s. per 


rh os Scotch, landed, 30s. per 336 Ib. ; Irish, black, 26s. 6d. per 





COMPARATIVE AVERAGES OF GRAIN. 


The following table gives the estimated sales of home-grown 


wheat during the harvest years 1928-29, 1927-28, 1926-27, 
1925-26 :— 





| 1928-1929. | 1927-1928. | 1926-1927. | 1925-1926. 


Betimated sales ef home-grown 





wheat— Cwts. Cwts. Cwta. 
1 week to February 23 .......... 324 562 258.268 292,000 276,693 
23 weeks te February 23 ......... 6,807,130 | 6,359,748 | 8,719,102 | 9.831.462 
Average price of English wheat per 8. d. s. d. 8. d. s. a. 
I ii eiienientitnincantinnsiesmsennnsinss 99 9 4 11 10 11 10 


The fol'owing is a statement showing the Quantities Sold and the 
Average Price of British Corn in the past two weeks, and for the 
corresponding week in each of the years from 1925 to 1928 :— 





QUANTITIES SOLD. AVERAGE PRICE PER CWT. 


Weeks ended. 

Wheat. | Barley. Oats. Wheat. | Barley. | Oats. 

Owts. Cwta. | Cwts. 8. a s. d. s. d. 
Peb. 16 ......... 277,114 234.598 88.772 99 10 3 99 
Feb, 23 ......... 4.562 219.459 63.561 99 10 4 9 9 
Feb. 21, 1925. 259.074 192.521 99.115 13 7 12 8 10 1 
Feb. 20, 1926. 292.461 195.378 77.689 11 10 9 5 9 0 
Feb. 26, 1927... | 292.000 222.972 89 837 11 10 ll 2 8 3 
Feb. 25, 1928... | 258.268 196,977 75,728 9 4 10 9 10 3 





AMERICAN WHEAT MARKETS. 


Reports of drought in India, coupled with sporadic reviva!s in 
export inquiry, were insufficient to counteract the effects of etter 
weather news in America and heavy outbreaks of professional 
selling. The tendency throughout the week was downward, with 
occasional] short-lived rallies. Quotations :— 

















Jan. 4,| Feb. 29,| Jan. 2,| Feb. 20.) Feb. 27, 
NEAREST FUTURE. 1928.'| 1928. | 1929.| 1929. | 1929. 
Winnipeg (No. 1 Manitoba)—Cents per 
eel ied enemas 137 139 122 134 130} 
Chicago(No. Winter)—Cents per 601b.| 130§ | 1338 | 1168 | 128 1234 

















Visible supplies of wheat in Canada at 84,164,000 bushels thow 
an increase of 1,290,000 bushels as compared with the previous 
figure. Supplies a year ago stood at 75,209,000 bushels. 





COAL. 


Our Cardiff correspondent writes :—As a result of agreements 
with the tippers and trimmers for an extension of working hows 
the congestion at the South Wales docks has been considerably 
reduced, and this week the number of vessels waiting loading turns 
has been reduced to about 60, compared with over 100 a fortnight 
ago. Overtime is being worked, and shipment is now almost cop. 
tinuous round the clock. In the absence of further frost, it is 
anticipated that conditions at the ports will again be normal] in 
the course of the next two or three weeks. Notwithstanding the 
accumulation of stocks, the market has firmly maintained its 
recently improved condition, and for some qualities prices are even 
higher than they were a week ago. There is a broadening of jn. 
quiry, and the French, Italian and other railways are at jvesent 
buying on a greater scale than they have done at any period 
during the past three or four years. Moreover, many new cop. 
tracts have been arranged for backward positions, and a large 
proportion of the collieries are now well sold over the whole of the 
year. The following are the current approximate quotations — 
Best Admiralties, 19s. 9d. to 20s. 3d. ; seconds, 19s. 6d. to 198 94.; 
best drys, 19s. 3d. to 19s. 9d.; Black Veins, 19s. 3d. to 19s 64,; 
Western Valleys, 19s. to 19s. 3d.; Eastern Valleys, 18s. 61. to 
19s. ; best andl steams. 14s. to 14s. 3d.; cargo smalls, 12s. 6d. to 
13s. ; coking smalls, 14s. to 14s. 3d.; anthracite best large, 33s, to 
35s.; Red Vein, large, 21s. to 25s. 6d.; machine-made cobbles, 40s, 
to 43s. 6d.; French nuts, 41s. to 43s. 6d.; stove nuts, 10s. to 
42s. 6d.; rubbly culm, 10s. 9d. to 11s. 3d.; foundry coke, 25s. to 
37s.; patent fuel, 19s. 6d. to 21s. 3d.; pitwood, ex ship, 25s. 3d. 
to 25s. 9d. 





Our Sheffield correspondent writes :—The recurrence of the 
wintry weather has increased further the demand for house coal, 
deliveries of which are considerably in arrears. Business has also 
expanded in fuel for overseas and for industry. The working of 
collieries has greatly improved. Several idle pits in South York- 
shire have been restarted, and others are now working up to 
capacity. Prices are firmer all round. The improvement in the 
fuel market has extended to coke. lron smelters are buying on a 
more liberal scale than for a long time, and there is a brisk over- 
seas demand for foundry coke. Prices continue to stiffen. Best 
brands of blast-furnace coke are now 14s. and 14s. 6d. at ovens. 





Our Glasgow correspondent writes :—The market position has 
not changed much. There is still little coal available and prices 
all over are fairly maintained. No official announcement has yet 
been made concerning the coal owners’ new scheme. Shipping 
prices are approximately as follows (f.o.b. district ports) :— 
Lanarkshire: Ell best, 18s. 6d.; splint best, 19s. 6d.; splint 
second, 18s. 6d. to 19s. 6d.; navigation, 188. 6d.; navigation 
second, 16s. 6d.; steam, 16s. 6d.; hartley, 18s. 6d.; trebles, 17s. 6d.; 
doubles, 16s.; singles, 14s. 6d.; pearls, 12s. 6d.; dross, 10s. 6d. 
Fife : screened navigation, 19s. 6d.; first-class steam, 18s.—18s. 6d.; 
third-class steam, 17s.; trebles, 17s. 6d.—18s. 6d.; doubles, 17s.; 
singles, 15s.; pearls, 13s. Lothians: Prime steam, 16s. 6d.; 
secondary steam, 16s.; trebles, 17s. 6d.; doubles, 16s. 6d.; 
singles, 14s. 9d.; pearls, 13s. Ayrshire - Unscreened navigation, 
16s. 6d.; jewel, 18s. 6d.; steam, 17s. 6d.; trebles, 17s. 6d.; 
doubles, 16s. 6d.; singles, 14s. 6d.; pearls, 128. 9d. ; dross, 11s. 





IRON AND STEEL. 


We extract the following from the weekly report of the London 
tron and Steel Exchange :—Rather quieter conditions have de- 
veloped in the iron and steel markets during the past week, but 
the general view has been that this is only temporary. The recent 
price advances in some descriptions of British materials and the 
difficulty of doing business with Continental steelmakers under the 
existing conditions of high prices and prolonged delivery have 
resulted in buyers adopting a reserved attitude. This, however, 
was only to be expected, and it is thought that more active 
business will develop within a week or two. The advance 1n the 
price of British pig iron has been maintained, although it has 
caused buyers to resort to a hand-to-mouth policy again. In the 
semi-finished steel department a considerable inquiry has beet 
reported, and most of the business which resulted has gone to the 
British steelworks. In most of the districts in which Continental 
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re largely used British prices are now competitive. The 

4 for finished steel has become somewhat erratic, and the 
deman ost of raw materials, including pig iron, semis and scrap, 
bighes alte in an advance in the price of some descriptions of 
has oe finished steel Export business has been irregular, but it 
aonsticipated that certain overseas markets frum which the demand 
ts been disappointing will shortly begin buying on an improved 


semis 4 





scale. 


Our Middlesbrough correspondent writes :—Pig Iron : The posi- 
tion regardingq pig iron still continues to improve. The compara- 
tively small output of pig iron is not equal to the demand, and 
iron of all descriptions 1s extremely scarce, and practically impos- 
sible to buy for prompt shipment. Cleveland iron is very scarce 
and quantities can only be purchased for delivery some months 
ahead. Notwithstanding, the makers have not increased prices, 


which remain on the following basis :—No. 1, 69s. 6d.; No 3 
G.M.B., 67s ; No. 4 foundry, 66s.; No. 4 forge, 65s. 6d. The 
hematite position is distinctly better, with iron scarce. Mixed 


numbers are quoted at 72s 6d., but the production is not equal to 
the demand; a further rise in price is anticipated, and possibly 
more furnaces on this class of iron will be put in to meet the 
demand. The steel trade still continues to improve, and practically 
further business is being done with the Continent. Any imports 
arriving are under old contracts. The steelworks are busy on ship- 
building material, and orders for three new ships, totalling 30,000 
tons, have heen placed locally. In other directions the works still 
continne fairly busy, and prices remain on the following basis :— 
Steel ship plates, £8 7s. 6d.; steel ship angles, £7 17s. 6d.; iron 
bars, £10 5s.; steel rails, £8 10s. The ore market is distinctly 
strong, with prices increasing, and available supplies very scarce. 
Coke also is a firmer market, and best Durham blast-furnace coke 
is nearly 18s. 6d. per ton delivered. 





Our Sheffield correspondent writes :—A further stiffening of the 
scrap market indicates increased production and improved outlook 
for steel, bnt the expansion is stil] mainly in the cheaper basic 
qualities. Basic steel scrap has gone up this week to 66s., and there 
is a ready market for all that can be obtained by the merchants. 
The export demand, tov, is being maintained. Owing to the 
dearness of scrap makers of basic steel are finding it necessary to 
put up their quotations. The position of hest acid steels, owing to 
the ahsence of svbstantial railway work, improves but slowly and 
ordinary lines of Sheffield steel are still quiet. The reonirements 
of the antomohile industry, although large, are rather disappoint- 
ing, compared with recent years. Best tool steels are quiet, with a 
better demand for the less exnensive analities. The severe weather 
is affecting adversely all trades supplying tools and steel material 
for building and out-door occupations. Exports of tools and 
cutlery are rather brisk, whereas the home trade lacks vitality. 
local sentiment is fairly optimistic. 





Our Glasgow correspondent writes :—There is stil] no settlement 
of the disnnte in the mannfactured iron trade. which is now in its 
fourth week, and it is understood that the Ministry of Labour is 
endeavouring to secure a resumption of negotiations. Business in 
the heavy steel trade shows some expansion, and the demand is 
steady. The difficulties in obtaining supplies of semi-raw material 
from the Continent have not vet been overcome. and home makers 
are benefiting accordingly. Several very considerable orders have 
been placed with local structural engineers within the past few 
weeks, both for home and export. and the position in this branch 
of industry is at the moment satisfactory. Locomotive builders in 
Glasgow have not been fully employed of late; but the North 
British Locomotive Co., Limited, of Glasgow, have secured a 
contract for thirteen locomotives (the total valne of which is 
approximately £100,000) for Sonth Africa, of which early delivery 
i required. Within the past few days a number of shipbuilding 
orders have been placed in Scotland with yards on the Clyde, 
Forth and Tay. In the sheet trade, while plants are running at 
full capacity, the volume of new business placed is not quite 
utisfactory, but prices remain firm. 





Our Cardiff correspondent writes :—In the Sonth Wales iron 
and steel trade the market position remains, as a whole, quite good, 
and during the present week a number of tinplate mills have 
resumed operations. The recent increase in the price of steel bars, 
and also in the enst of coal. had induced manufacturers to consider 
the question of the advisahility of raising the minimum price of 
unplates above the present figure of 18s, per box, but at a meeting 
at Swansea on Tnesdav a decision was reached to make no change 
at present. Galvanised sheots are easier at £13 10s to £13 12s. 6d., 
compared with £13 12s. 6d. to £13 15s. per ton the previons week. 

ere has heen a further advance in heavy steel scrap, which was 
qnoted at Swansea on Tuesday at 71s to 72s, 6d. per ton, eompared 
With 68s. 6d. to 70s. at the heginning of the vear. Shinments of 
tinplates last week totalled 142.022 hoxes. hnt increased supplies 
Were received from the factories. and stocks totalled 260.319, com- 
pated with 257,312 hoxes the previons week, and with 198,164 boxes 
at the corresponding period last year. 





OTHER METALS. 


et —The market opened with a firm tone, dve largely to re- 
a offerings, and an improvement in Eastern advices, hut later 
fe fs were more in evidence. and, with buyers somewhat indif- 
Tent, values receded. Stocks in London and Liverpool ware- 
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houses for week ended February 23rd amounted to 8,804 tons, com- 
paved with 2,776 tons at corresponding period last year. Dealings 
in standard cash were recorded at £220 5s. to £220 15s.; three 
months, £222 12s. 6d. to £222 and £222 15s. In the East 350 tons 
sold at £225 2s. 6d. ton c.i.f. terms. 


Copper market active and prices further hardened sympathetic- 
ally, with stronger advices from New York, and a brisk demand 
for forwaid dates, sellers adopting reserved measures. Standard 
cash sold £82 12s. 6d. to £82 13s. 9d.; three months, £83 12s. 6d. to 
£83 13s. 9d. 

Leap.—Slight irregularity was noticeable at times, but a good 
turnover resulted at firm prices, though offerings proved adequate 
for requirements. Good soft foreign pig, March, sold £23 17s. 6d. ; 
April, £23 173. 6d. to £22 168 3d : May, £23 17s. 6d., £23 16s. 3d. 
and £23 17s. 6d. ; June, £23 17s. 6d. 

SPELTER remained quiet, Lut market about steady as sellers re- 
frained from pressing. February sold £26 7s. 6d.; March, 
£26 3s. 9d. ; April, £26 6s. 3d.; May, £26 8s. 9d. ; June, £26 8s. 9d. 


ANtTrIMony slow. English regulus, spot, £54 to £55; foreign ditto, 
spot, £38; February-March, £34 ton c.i.f. 


ALUMINIUM steady. Ingots and bars for home delivery, £95 ton. 
Wo trram quiet. Straits quality, 18s. to 18s. 3d. per unit. 
QUICKSILVER maintained. Spot, £22 5s. to £22 10s. per bottle. 


Tin Ptartes steady. I.C. coke prompt and forward, 18s. to 
18s. 3d. f.o.b. Swansea. 





THE COTTON TRADE. 


Liverpoo., February 27th. 

Since last week-end much more activity has been shown and 
prices are about 20 points higher than a week ago. The market 
is still waiting for something upon which to work, but in the 
meantime consumption is going on. Forecasts of the world’s con- 
sumption of American cotton are in the neighbourhood of 15 to 154 
million bales. These figures of consumption mean a drain on re- 
serves, which are below those of several years, and barely the 
average uf the past eight to ten years. Attention will soon be paid 
to new crop prospects, and one or two things should be kept in 
mind. The sale of fertilisers is small, 20 per cent. below the 
normal, the seed is none too good, whilst the Mississippi, with an 
enormous amount of snow and ice in the hinterland, is less than 
2 feet below flood level. Further rains, which delay farming pre- 
parations, are reported to-day from the Eastern belt. Spot sales 
for the week, 2Ist to 27th (inclusive), are 43,000 bales, of which 
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23,050 bales are American, 400 Brazil, 1,700 Argentine, 6,750 Peru, 
8,650 Egyptian, 400 African, 1,750 East Indian and 300 sundries. 
Imports for the same period are 70,926, of which 48,838 American, 
399 Argentine, 13,233 Egyptian, 3,796 African, 4,572 East Indian 
and 88 sundries. Quotations to-day are: American middling, 
10.71; Egyptian Sakel., 18.15; Egyptian uppers, 12.55; Brazil fair, 
10.91; Peru G.F. mod.-rough, 12.75; Peru G.F. smooth, 11.66; 
West African midd., 10.76; East African G.F., 12.45. 





Mancnester, February 27th. 

There has been a welcome improvement in demand. Inquiry in 
yarn and piece-goods has undoubtedly been stimulated by the 
hardening tendency in raw material rates, and buyers have dis- 
played increased confidence in present values. In cloth for India a 
larger business has been offering than for some time back. Sub- 
stantial buying has taken place in dhooties and other light fabrics 
for Calcutta, and useful support has come from Bombay and the 
up-country markets. Some merchants have purchased speculatively 
on a considerable scale. Although a little uncertainty exists with 
regard to trade for China, some very fair lines have been booked 
for Shanghai in greys and whites, and further orders have been 
placed for Singapore and Java. A little more activity has been 
reported for Egypt and South America, and the recent improvement 
in the offtake in home trade fabrics has been maintained. Inquiry 
in American and Egyptian yarns has broadened and the turnover 
has increased, but it has been exceedingly difficult for spinners to 
improve prices. The short-time movement in the Egyptian section 
has not yet brought relief, and some spinners are hampered by 
heavy stocks. 


Comparative Statement of the Cotton Trade. 
























Corresp’ 
1929. Date. 
Feb. | Feb. | Feb. | Feb. 
6. | 13. | 20. | 27, |} 1928.| 1927. 
d. d. d. d. d. d. 
Raw Cotton—Mid. American ...... per Ib. | 10-28 | 10-48 | 10-43 | 10-71!) 10-36] 7:93 
— Sakellaridis Fully Good Fair 
Egyptian + per lb. | 18-15) 17-95] 17-90 / 18-15 || 18-00} 13-95 
Yarns—32's twist............ - perib. | 15} 153 15 15} 15} 133 
— 40's weft................ -- perlb. | 16 16 16 16¢ 16 
— 60's twist (Egyptian)....... perlb. | 27 264 | 26% | 263 27k | 248 
32-in. Printers, 116 yds., 16 by 16, 32’sand |s. d.js. d.js. d.js. d.jis. d.js. 4 
DDS scvccercnresnccvecnevenossoscossocecscoenecs 26 @ (26 0 [25 9 125 9 ||25 9/24 3 
36-in. Shirtings, 75 yds., 19 by 19, 32's and 
TE: seckchensibenbertheendieabehecteipeccunen 28 0 (28 0 |28 © |28 0 j/27 9/27 3 
38-in. ditto, 38 yds., 18 by 16, 10 Ib......... ]15 3/15 3/15 © (15 O|/15 1313 6 
39-in. ditto, 37§ yds., 16 by 15, 8} Ib. ..... 13 9/13 9/13 9/13 9 i13 10312 9 
| 








THE WOOL TRADE. 


Our Bradford correspondent writes: The market is still suffering 
from the feeling of uncertainty caused by the recent decline in wool 
values, and although there are indications that users are beginning 
to take a little more interest in tops and yarns, the actual turnover 
is still very restricted. No doubt many are waiting for a lead from 
Coleman Street Wool Exchange next week, but it seems probable 
that London will only confirm what has already taken place in the 
primary markets. Merino wool seems to be approaching the stabili- 
sation point, and at current rates is certainly not without attraction. 
Crossbreds, on the other hand, are sti!l uncertain, and users are 
evidently waiting for a further readjustment of values to bring the 
lower qualities more into harmony with merinos. There has been 
more inquiry for merino tops and some fair orders have been booked, 
but spinners show little inclination to depart from their established 
hand-to-mouth buying. Crossbred tops are largely neglected and 
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prices remain very irregular. Demand for yarn remains restricted 
and in the case of botanies offers are generally very low—most} 

a basis of about 3s. 6d. for 64’s tops which, even allowing for the 
recent decline, is still unworkable. Crossbred yarns are very dy) 
and quotations are nominal. Demand for piece-goods is less col 
so far as the home trade is concerned, but a moderate amount of 
business is being done on export account. 4 





COLONIAL WOOLS. 


(FROM A CORRESPONDENT.) 


Better news has come to hand this week from all the different 
selling centres in Australia, and at current values selling brokers 
are apparently prepared to meet the market. As there is stil] a 
very considerable weight of wool to sell, the policy now adopted 
is the right one. It is understood that there is a reasonable amount 
of Cape wool still to offer. largely owned by up-country speculators 
and they are all waiting for values to recover to the level ruling at 
the beginning of the year. The probability is that they will have 
to wait a considerable time before such a recovery as this is realised 
There seems to be far more speculative buying of the South African 
than the Australian clip. All sections continue to be fairly free 
buyers in Australia. Japan is still actively competing for the best 
wools, and there is also a fair measure of buying by Germany and 
the home trade, but France is still slack. Moderate prices have 
ruled this week at Melbourne for some well-known marks, and 
anyone buying to-day can apparently obtain good wool at reason 
able cost. During the week the list of arrivals for the London sales 
which begin next Tuesday has been published, 114,000 bales being 
available. Puntas will be represented by some good quantities of 
new clip, and no doubt these will sell readily. New Zealand 
offerings will overshadow all the rest, practically 46,000 bales being 
available. There should be an excellent show of slipes and greasy 
fleece, probably the best display of any series this year. It is 
difficult to say how prices are likely to move, but most people are 
looking for an average fall of a good 5 per cent. It may be found 
necessary to carry forward a fair quantity, for most of the buyers 
are now landing considerable weights of wool from overseas. It is 
quite possible, however, that under the combined competition of 
home trade and Continental buyers a good buying spirit will be 
seen. There is a feeling that values have about touched bottom. 
Slightly lower values in London will bring that centre more into 
line with Australia, but there are indications of more interest in 
merino tops, and if this continues no further serious fall is likely 
in that description of wool. 





THE JUTE MARKET. 


Dunper, February 27. 

Prices of raw jute have fluctuated to some extent since the lest 
report. Calcutta mills and shippers were eager buyers, which sent 
the value of First Marks to £40, but, with a cessation of business 
and speculators depressing the market for end of the month settle- 
ments, a return to lower prices resulted, and Firsts could again be 
bought at £38 10s. for good marks, March-April shipment. Spinners 
here have acted cautiously all the time, and their purchases have 
been confined mostly to secured parcels on spot and afioat which the 
holders were offering at much less than the rates quoted tor shipment 
material. Daisee assortment rose to £35 for March-April shipment, 
but sales were taking place on the spot at £34, at which rate some 
sellers are willing to sell for shipment now. ‘The spot supply has 
been considerably reduced in rec.nt weeks, and sellers are becoming 
more reserved in offering. Shippers have been reluctant to offer 
to this market on account of the scarcity of material in India avail- 
able for sale. Preparations for the sowing of the new crop are being 
commenced under what are described as favourable conditions. 
Already, sellers are indicating a price of £38 for August-September 
shipment of First Marks, c.i.f., the Continent. Jute varns are very 
firm, but now quieter. Spinners are all asking 3s. 7)d. for common 
8 lb. cops and 3s. 8}d. for 8 lb. spools, but so long as buyers are 
able to satisfy their needs from second hand sellers at $d. less 
spinners are unable to obtain their quoted rates. They are well 
foresold, however, and are refusing to accept less. Twist is firm at 
54d. to 6d. for 3-ply 8 Ib., and sacking yarns are raised to 4d. lowest 
for 24 lb. weft and 5}}d. for 8 Ib. chains. Rove is higher at £28 10s. 
wanted for 48 Ib. and £18 10s. for 200 lb., while fine yarns are very 
firm. Carpet 14 Ib. warp has been more freely purchased at 5id. 
A good inquiry prevails for hessian cloth, but buyers are not keen 
to add to their already large purchases. A very good business has 
been done during the past month, however, and prices are vely 
firm. According to width and weight 44} d. to 4}d. is being paid for 
104 oz. 40 in. hessians and 3d. to 33d. for 8 oz. The widths, 
45 in. to 60 in., are very well sold, and difficult to obtain ae 
June. Manufacturers on the whole, are satisfactorily placed, an 
orders are being refused owing to their inability to deliver in time. 
Linoleum hessians have improved as the result of a good business 
done, while heavy goods makers are slowly but steadily obtaining 
higher prices. 





HIDE, LEATHER, AND ALLIED TRADES. 


In spite of the slight improvement in the demand for a, 
prices of domestic hides and skins were again easier at the — : 
held last week. In Bermondsey al! ox and heifer hides, toge ri 
with cows, were unsold on account of the lowness of the .~ 
while in the provinces these goods sold on average at from % 
to 73d. for firsts and 6j]d. to 7d. for seconds. Calf skins ae 
slightly better market for the lighter weights, but heavies 
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to show further weakness. Sheepskins were also easier, 
d hogs being from 6d. to 1s. per skin cheaper. At the time 
ere seems to be a little more optimism in regard to the 
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pation @ more stability. In the foreign hide market a slight 
- rovement is slready noted in the face of rather more activity 
i part of America, and to a lesser extent Russia. Prices 
ro shown little alteration—Argentine ox being quoted at 9}d.— 
ut the marked depreciations which have been in evidence of late 
have ceased in regard to certain lines, with the result that more 
interest is to be noted. This does not mean to say that further 
‘uctuations will not take place, as it is felt that dry hides, parti- 
cularly, must go still further lower. The Chicago market is called 
as steadier, with packer hides unchanged from the previous week 
at 14} cents, The demand for sole leather continues to show signs 
of further slight improvement, and some seem to think that bottom 
has been touched. At the same time, business continues to be 
confined to the smallest possible amounts, and no matter what 
inducements are held out to purchasers, bulk business is impossible 
to transact. With the bad weather experienced of late, it naturally 
follows there has been an increase in the demand for bends for 
repair purposes, while in addition the commoner grades suitable 
for manufacturing purposes show signs of looking up. Upper 
leathers are only in limited request, glace kid in both black and 
browns account for the best part of the business done. The 
unsettled state of prices for box and willow calf leathers makes 
consumers shy of placing orders for anything except to cover their 
immediate wants. Curriers report trade as quiet, with hardly any 
orders being received for export. 





VEGETABLE OILS AND OILSEEDS. 


Marketa this week have been dull and only a small business has 
been done. Linseed oil is weak for lack of support. Current 
value is around £29 per tin naked ex Hull mill for spot and March- 
April delivery, later positions being at a small premium. Cotton 
oil is slow and unchanged. Crude Egyptian offers at £28 5s. and 
common edible at £31 15s. spot and March-April ex Hull, but fails 
to attract. Other soft oils are quiet and unchanged. In the oil- 
seed section linseed has been a declining market and more interest 
is in evidence at the lower level. Plate on spot at Hull is quoted 
£16 2s, 6d. and £15 17s. 6d. is reported paid for afloat and about 
represents the value of the distant position and February- 
March shipment. The quantity of linseed on passage to Europe 
has increased to 240,700 tons, an advance of 19,800 tons on the 
week, and compares with 282,000 tons a year ago. Little ispassing 
in cottonseed, £10 5s. being current nominal value of black 
Egyptian for shipment. For Sakellaridis on passage £9 15s. has 
been paid, and for Bombay, March-April £8 10s. Oilcakes and 
meals are a moderate demand and late prices are maintained. 





OVERSEAS PRODUCE. 


FOOD, BEVERAGES, &c. 


SUGAR. — There is an improvement in trade demand both here, 
and in the United States, which shows sigus of dispelling the marked 
depression that has now prevailed for a prolonged period. Supply 
and demand now bid fair to become adjusted, as latest reports from 
Cuban sources point to the fact that yield from canes neglected 
during the period of restriction is decidedly deficient over a large 
area. With the exception of T.L. granulated, Messrs. Tate and 
Lyle raised quotations 3d. per cwt. There was quite a liberal off- 
take of home-grown granulated at full recent rates. Imported 
steadier. Messrs. Tate and Lyle’s cubes now 25s. 9d. to 298. 3d. 
as to quality ; No. 2, also London and T.L. granulated, 22s. 104d. ; 
yellow crystals, 21s. 7$d.; home-grown granulated, 228. 3d. 
0 22s. 6d. as to factory, and Cupar 22s, 9d. T.L. granulated 
sold 22s. Idd.; Dutch J., 24s. 3d.; white Mauritius, 21s,-21s, 9d. ; 
American pieces, good yellow, 18s. 6d. to 188. 9d. Continental 
parcels for shipment unaltered. Foreign, 96 per cent., March, 
wllers, 98, 3d.; April, 9s. 44d. cif. U.K. Fair sales in the 
terminal sections and market firm. Raw, July sold 9s,; August, 
%. 34d.; December, 9s. Gd. White, March sold 12s. 3d., August 
12s, 44d. ewt. Cuban receipts last week 232,886 tons, as against 
729,964 last year; exports 123,458, against 82,828; stocks, 820,593, 
against 709,706. Stocks of raw sugar in the three chief ports of 
the United Kingdom for week ending February 23rd totalled 
— tons, compared with 93,901 at corresponding period last 
year, 

TEA.—Indian auctions during the week totalled 48,655 packages 
being on a smaller scale than the preceding week. The auctions 
Went off with a decidedly better swing and quite a steady market. 
Was experienced. A few finest autumnal parcels tended in sellers 
4vour and cleared readily ; 25,870 packages Ceylon were offered and 
met a fair general demand. Finest descriptions, which were in 
rather light supply, cleared readily at firm prices, but plain and 
medium sorts were occasionally easier. Of leaf kinds, orange pekoe 
were well competed for, partly on export account. Java and 
“umatra auctions met with fair support at steady to rather easier 
a There is no improvement to note in the market for China 


1 OFFEE.— Market shows general stability and fair supplies in 

a mostly cleared at full to rather dearer prices. Costa Rica 

ITs teadily. Good to fine bold colory at 155s. to 183s.; peas to 

1305, 6d.; Kenya bold sizes reached 142s. 6d.; Kilimanjaro, 
8. 6d. ; Uganda, 117s. 


COCOA.—-Market generally quieter a the week. Aocra ~ 
March-May sold 46s. 3d. to 46s. 9d , 46s. 3d.-47s. f.o.b. Terminal : 
March sold 49s, 6d.-50s.; April, 50s. 6d.-51s.; May, 51s. 3d. ; 
July, 528. 74d.; September, 53s. 3d.-54s.; December, 53s. 3d. 


BICE.— Market quite idle and Eastern,also Spanish grain,unaltered 
The sale of 100 tons Egyptian is recorded at 19s. landed terms 
London, just arrived. Bran, steady quiet. Broken rice, dull. 


BEANS.—In demand and strong features prevail for butters 
Madagascar new crop spot London sold 44s. ; old, 40s.-41s. ; afloat, 
‘Clan Macintosh,’ at 40s. to 40s. 6d.; ‘‘ Marechal de Gallieni,”’ 
40s. 9d. to 41s.; Rangoon haricots, March, sold 20s. 6d.; April 
198.; May, 188. cwt. c.i.f. 


PEAS.—Steady quiet. Ja new crop spot 20s. 3d.; afloat 
19s.-19s. 9d. ; February-March sold 18s. 3d. ; March-April, 188. 14d. 
cwt. c.if. 


SPICE.—A quiet market for Pepper. Lampong, January-March, 
ls, 4d.; March-May, 1s. 3jd.; May-July, sold 1s. 24d.; August- 
October, quoted Is. 1jd. Muntok, January-March, 2s. 24d. ; March- 
May, 2s. 24d.; May-July, 2s. 13d.; August-October, 1s. 104d. lb. 
London stocks increased 165 tons on the week, mainly black. Malabar 
unaltered. Zanzibar cloves, spot, 1s. 43d.; December-February, 
ls. 5d. Ib. Pimento unaltered. Sago flour afloat, 11s. 6d.; Febru- 
ary-April, lls. 7$d. c.i.f.; U.K.-Dutch Farina, 12s. 14d. ewt. 
f.o.b. Tapioca and ginger unchanged. 


FRUIT (dried).—Currants continue in quiet request and barely 
steady. Pyrgos quoted, 45s.-46s.; Patras, 47s. 6d.; choice, up to 
51s.; Amalias, 46s.-46s. 6d.; Gulf, 49s.-52s.; Vostizza, 50s.-56s. 
Sultanas, steady, with old crop Australian chiefly inquired for. 
Medium to good Smyrna, spot, 37s.-45s. ; Cretan, 40s.-70s. ; Greek, 
36s.-653. ; Australian old, 27s. 6d.-3ls.; new, 33s.-45s.; Californian 
soda, bleached, 35s.-38s.; unbleached, 29s.; Cape unbleached, 
33s.-37s.; bleached, 45s.-50s. Raisins, dull. Valencia quarter 
boxes, 50s.-53s.; Australian, 32s.-36s. Figs in better demand. 
Genuine new, spot, 24s.-32s. Dates maintained, with Siar in chief 
request. Hallowis new, spot, 28s.-30s.; Khadrowie, 23s.; Siar, 
15s.-17s. 


EVAPORATED FRUITS.—Market fully steady as stocks are in 
manageable compass, but business is slow to expand. Plums 
experienced a better movement, especially for medium sizes, but 
pears move off slowly and cther descriptions without material 
change. Californian plums, 20’s-30’s, 65s. ; 30’s-40’s, 57s. ; 60’s-70’s, 
433.-43s. 6d. Australian pears range from 57s. 6d.-70s. as to 
quality. Apricots, South African new crop, Royal, 60s.-117s. 6d. ; 
Cape, 72s. 6d.-82s, 6d.; Californian, new, 85s.-117s. 6d. Peaches, 
Californian choice, 50s.; extra choice, 53s.; fancy, 58s. Apples, 
Californian spot sliced, extra choice, 67s. 6d. Almonds, steady, 
but trading restricted. Mazagun, 142s. 6d.; Mogador, 140s. ; 
Majorcas, 145s. ; Bitter-Jordan, 185s.-210s. cwt. 


CANNED GOODS. 
CANNED FRUITS.—Trading is adversely affected by the = of 


cold weather, but arrivals of Californian were somewhat lighter 
and prices keep steady for all descriptions. Singapore pines quiet 
on spot, but forward parcels attract rather more attention, while 
there is also some inquiry for South African to arrive. Italian 
tomatoes in moderate demand on spot, but forward business 
checked by high-asking prices. 

CANNED FISH.—Business continues restricted, and generally 
— unaltered. Portuguese clubs quoted 5s. per dozen tins. 
bsters : Best halves, 140s.-145s.; and quarters, 77s. 6d.-82s. 6d. 
Salmon steady. Red tall, spot, 42h. 6d.-45s.; pink, talls, spot, 
26s.-27s. 6d.; halves, 32s.-34s. Japanese crab firmer and finest 
quality realises 97s, 6d.-100s. 

CANNED MEATS.—Firm, and Ox Tongues realise extreme rate 
on scarcity, but lower prices are being accepted for lunch tongues. 
Danish cooked hams move off steadily at about 1s. 7d. per lb. for 
cases of 6 tins. 

CONDENSED MILK AND MILK POWDERS.—Market steady as 
Continental supplies are held up owing to severe weather. Full 
cream sweetened English, spot, 458.; Dutch ditto, 38s. 6d.; 
March-April, 38s.; machine skimmed, sweetened English, spot, 
30s.; Dutch ditto, 25s.; March-April, 24s.; all in 5 cwt. barrels. 
Powders : Spray F.O., 26 per cent., 2 by 56 Ib. tins crated, prompt, 
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COMMERCIAL TIMES—WEEKLY PRICE CURRENT. 


The prices in the following list are revised with the assistance of an eminent firm in each department. 














LONDON, THVRSpAY. FRUIT a. = 3 . = 
Chestnuts, Huelva bags 
CEREALS AND MEAT. ; 
GRAIN, &éc.— s. 4d. Grapes, Almeria eecese bris. 0°88 0 0 
Wheat, No. 2, N. Man. 496 Ib.... 52 0 LARD— 

Eng. Gaz. av., per cwt. .... 9 9 Irish bladders............ 66 0 72 0 
~ rley, Eng. Gas.av. .... » ; American boxes 56 Ibs. 60 0 61 6 
Maize, La Plata, landed, 480 Ib. 44 0 SPICES— 

Flour, Lon, stan. ex mill, 280 Ib. 37 6 Pepper, per Ib.— 
Rice, No. 2 Rurma, per cwt, 13 1} Muntok, fair White ... 2 3} 0 0 
pearl, per cwt. ............... 22 9 Black Lampong ...... 15 00 
= ewt.— Cinnamon— Ist sort, perlb. 2 34 0 0 
-l. flake, fair spot ...... 9 Cloves—7Zanzibar perlb. 1 43 1 4% 

Medium pearl ............ 0 Ginger—per cwt.— 

English, per ton 0 African  .........cccereeee 53 0 00 
MEAT— Jamaica, ord. to good 80 0 120 0 
Beef, per 8 Ibe.— s. d. 8. d. RED sccccsvocescnes perlb. 2 6 4 3 

Englich sides................ 5 4 510 Nutmegs 65's__...... eoceee 100 

Argentine chilled hinds... 4 2 4 8 7 
Matton, per § Ibe.— er 

English 474 (Duty, lls. 8d. per cwt.) 

252 B.W.L., crystallised ...... 22 6 23 6 
080 Java, white, c.i.f. India, 
July-Sept. 12 18 @ @ 
REFINED—London— 
Yellow Crystals ......... 21 7% 0 O 
0 EEE doacisdnacsahscebeens 25 9 2 3 
G CRUE. cciccccccapecccces 24 6 25 0 
0 Granulated _............ 23 3 23 7% 
0 Home Grown (prompt) 22 3 22 9 
° | TEA— 
0 (Duty 34d. British, foreign 
4d. per Ib.)}— 
0 Indian & Ceylon—per Ib. 
0 IE Ubacdvcnackooccnssost 1 Oo} 2 1 
0 Broken Pekoe  ......... 1021 
0 Orange Pekoe............ 1 242 3 
Broken Orange ......... 1 1 2 9 
0 TOBACCO— 
0 (Duty 8/10-11/23 per Ib., 
0 Empire gro » 6/94 
0 per Ib.) 
Virginia leaf— 
Common to fine ...... 13 23 
Rhodesian ............s00008 10 36 
Accra f.f., per cwt. ...... 49 0 50 Havana ......cccereseeseeere 16 00 
Trinidad .............2cecsees 60 0 63 0 SDONEED Svcdccborseciocaccckscss 010 1 6 
Grenada ...........c0ccesee0 50 58 East Indian ...,........006 0 4410 
COFFEE— 

@uty, British grown, TEXTILES. 

9s. 4d., foreign, 14s. cwt.) COTTON— da. 

E.1., good to fine, percwt. 147 0 160 0 Mid-American ...... per Ib. 10-71 
Costa Rica, good to fine... 155 0 183 6 Sakellaridis, f.g.f. ......... 18-15 
Cent. Amer., mid to fine 130 0 150 0 Yarns, 32's twist ......... 15} 
Kenya, bold sizes ......... 128 0 153 0 60's twist ...........0006 263 
= ag mid ¢o fine... 130 0145 0 FLAX— £s £6. 

English ood 22 0 24 0 care SX eeceee per ton 2 : . ; 

20 0 24 6 ernan HD............s0+0++ 
Oranges, Denia & Val.300 15 6 26 0 HEMP— 
” » 5 6 20 0 Italian P.C....... perton 65 0 0 0 
an ad 504 16 0 20 0 Manila, Apr.-June ““J2" 3615 0 0 
ER: cetenese boxes 144 21 0 25 0 N.Z., H.P. fair Feb.-Apr. 0 0 0 
Lemons, Naples boxes 0 0 O 0 JUTE— 
Sicilian eeccee wocces boxes 12 0 16 0 Native Ast mks....per toa 
99 Otte weeeeeeewes! cases 15 0 30 0 0/0/0 
Murela ......-.. haifcases 14 0 21 0 Mar-Apr. 35/0/0 0/0) 
Malaga ...caszes 420 No.1 0 0 0 0 Apr-May 35/12/6 0/0/0 
Apples : Amer. (var.) bris. 20 0 33 0 sILK— sd. «8.4. 
. (var.) boxes 10 0 12 0 Canton .........c0ce00 perlb. 17 0 19 0 
Onions, Valencia :— Deasteharccecccoesccccccesece - 8 0 10 0 
case 4s. 16 0 17 O Japan ......00- paieemmansanne 20 6 23 0 
case 58. 18 0 20 O Italian—Raw, fr. Milan 21 0 23 6 





94s. ; M.S. (1 cwt. cases), prompt, 40s., roller process F.O., 26 per 
cent., prompt, 78s. 6d.; M.S. ditto, 31s. 6d.; all net, duty paid 
ex wharf London. On the grocery side F.O.S., 21s. ; M.S.S., 10s. ; 
basis per case, usual packing. Danish cream, evaporated un- 
sweetened, 48 by 16 oz., 18s. 6d. ; 96 by 6 oz., 19s. 6d. ; sweetened 
condensed, 48 by 14 oz., 20s. per case. 


HONEY.— Market continues firm with a good demand. Palish set 
Jamaica, 54s. ; amber, set, 48s. ; and manufacturing kinds, 42s. 6d. ; 
Haitian, yellow palish, set, 50s; New Zealand sells readily, dark 
amber at 50s. 55s.; medium, 55s.-65s. ; light, 65s.-85s.; whites and 
water whites, 65s.-87s. 6d. cwt. 


RUBBER. 


Market firmer, though attended by slight irregularity at times, 
and business proceeds with fair freedom. Sheet, spot, and Febru- 
ary sold Is. lgd. to Is. 14d.; March, Is. Igd. to Is. Ojd.; Anvil, 
ls. 1$d.; May, Is. 1gd.; April-June, 1s 13d. to Is. 1$d.; July- 
September, Is. 13d. to 1s. '#d.; October-December, 1s. 2d. to 
ls. 1Zd.; January-March, 1930, at ‘8. 2$d. to Is. 2d.; January- 
June, 1s. 2d.; July-December, 1s. 2d.; and January-December, 
1930, at Is. 1d. per lb. London stocks increased by 248 tons at 
25,005, against 63,103 at same time last year; landings being 
1,833 and deliveries 1,585. Liverpool stocks, 65 tons up at 4,151; 
landings, 316; deliveries, 251. 


GENERAL. 


JUTE.—Quiet and rather featureless. First February-March 
sellers, £34 10s.; March-April, £34 17s. 6d.; buyers, April-May 
sold, £35 10s. Lightnings, March-April, sellers, £33 7s. 6d. ton. 
Hessians very quiet. 


HEMP.—Market for Manilla descriptions subject to some irregu 
larity and prices were easier as shippers were more in evidence, 
and this, for the moment, proves a disturbing factor. J.2, April- 
June, quoted £36 15s.; K, ditto, buyers, £33 10s. ; sellers, £34 10s. ; 
L.1, buyers, £33 10s. ; 1.2, quoted, £28 15s.; M.1, £30 10s. ; M.2, 
£27 10s. Flax quite a firm market, and, owing to closed navigation 











woor— HIDF8— 8. 4 
English Southdown, washed a. Wet salted—Anstralian o'4 
per Ib. 27 perib. @ 5) 9 >) 
» _ Lincoln hog, washed 18 West Indian een 

Queensland, sed. super cmbg. 42 CRD ahitadecasssnsens - 06 ; 4 

N.S.W. greasy, super ,, 24 Drv and Drysalted Cape... @ 9 1 | 

N.Z., grey., half-bred 50-56 20 Market Hides, London— 6 

Crossbred 40-44 16 Best heavy ox & heifer @ 7 9 » 

Tors— Best COW ....cccecsecsseces O 6 Oo : 
Merinos 70'S ..sccccssseseee 47} en ate 110; 1 
aifie it salameimane “4 INDIGO— i 

Seieicee. 25h 4 Bengal ed. red-vie. to 
7” fine—per Ib, ......... § 6 64 
LEATHER— 
MINERALS. Sole Bends 8/14 Ib.— 

ooaL— s.d. 6.4. POT WD. ciscccsccccccceses . 6 @.- 
Welsh, best Ad'ty...ton 19 6 20 0 Bark Tanned Sole ...... 26 39 
Durham, best wee 14 9 15 6 Shoulders fm D&S Hides 11 6 } 2 
Sheffield, best house ... 20 6 21 6 Do Eng. or WS do. 1 3 1 4 

Belliesfrom DS do. @ 9 } 9 

IRON AND 8STEEL— Do. Eng.or WS do, 1 6 } 5 
Pig, Cleveland No. 3,ton 67 0 0 0 Dreasing Hiles............ 16 23 
Bars, M’brough ......... 205 0 0 0 Ro. Eng, Oalf, 20/30 Ib. 4 0 6 4 

© 00 Aust. Sides ...........0000 30 2 
o 18 3 VBGBTABLE OILs— Ca £5 

F od, naked, p. ton net 30 6 
METALS— 6 86.1 top nied... as 6% 
Copper, Electrolytic, ton 88 10 8910 | Gotton-seed, crude ......... 2810 00 
108 0 0 0 | Coconut, crade...........-2. 3710 09 
»-82/12/6 82/13/9 | Palm ...rsssssserscccccccccce 37/010 40/0 

Lead Eng. Pig... per ton 25/0/0 0/0/0 Oil Cakes, Linseed, Eng. 

Soft Foreign ......... 23/17/6 0/0/0 per ton v..cesssees ecseeeee]/10/0 12/1510 

Rpelter G.O.B.  ........65- 26/7/6 26/8/9 Oil Seeds—Linseed— ' 

Tin— English ingots ... 221/0/0 222/0/0 LaPlata,p.ton Mar.-Apr. 15/17/6 0 0 
Standard, cash ...... 220/5/0 220/7/6 Calcutta, p.ton Apl.-May 19100 0 9 

ad. sd, 
MISCELLANEOUS. Turpentine, per cwt, ...... 45 6 00 

CHEMICALS— sd. s.d MINERAL OTLS— 

Acid, citric, per Ib. less 5% 2 1 2 2 Petroleam—Oil, per 8 tbe. © 10) 0 6 
il isabiisuennaiemnent 0 23 0 4 Water-White ............ Ol} 06 
Oxalic, net .......c.0s000. 03% 0 4 Lubricating— £ £ 
Tartaric, English less 5% 1 44 «0 =O PORES ccovccrcccvccccconcceces 10/5/0 22/7/6 

&€s. & s TRIED. péseapeppsqescenenboccce 11/10/0 19/15/0 

Alum, lump ......... perten 910 10 0 Cylinder .......cc.serceeee 13/10/0 34/5) 

—— bb: aenee’ ton . : . : a. aa 

MPNAte ...ccccececeeeeees £.G. 895, 910. 82 6 06 

CES GER SS fad lieialtenaniogs 67 6 06 

Bleaching powder, percwt. 6 9 8 O ROSIN— Sa ¢« 

ae =. excece per cwt. : : ; ; American ......... perton 18 10 26 6 

» POWder  ........000- 

Nitrate of Fede --perowt. 12 9 15 0 | BYiintation Sheet perth. Yi 0 ¢ 

eae tlorate, net ¢ St 0 St] Fine Hard Para perlb. 1 1) 0 0 
6 45 0 SHELLAC— 

0 10 6 TN Orange ... per ews. 195 0 0 ¢@ 

se SS | suets— fu fs. 

Sulphate Copper...per ton 27 0 27 10 W. Aust., M.-o-P. , 4 0 1210 

TIMBER— £ s.d. 

CEMENT— s.d. 8s. d. Swedish u/s3x8 perstd. 19 0 6 

Portland, best Eng. pr.ton 46 0 48 O Do. 23x7 * 19 0 6 

Do. 2x4 i. 19 0 0 

COPRA— Can‘dn Spruce, Dis. ~ 1710 0 
F.M. Straits, ¢.i.f., per ton Pitchpine ........006 perload 9 0 0 
Mar.—Apr. 23/0j0 0/0/0 Rio Deals ..........++ per std. 32 0 0 

TORK ncccccccccccccccee per load 20 0 0 

DRUGS— Honduras Mahg. logs c. ft. 0 11 & 

Camphor— s.d. 8. d. African . » 0 6 6 
Japan, refined ............ 24 2 5 American Oak Boards , © 6 0 

Castor-Oil .......scccecseeeeeee 85 0 95 0 Do. Ash ,, » 2S 

Ipecacuanha —.........0000 140 14 6 English Oak Planks aa Bote 

Peppermint, Wayne Co.... 14 6 14 9 Do. Ash ,, » 9 6 § 





in the Baltic Sea, there is a mild run upon all spot parcels and 
prices movo steadily against the buyer. Good qualities of flax tow 
also sought after and market very firm, but inferior grades remain 
dull. African and Mexican sisal unaltered. Manilla receipts 
for past week, 50,000 bales, against 21,000 last year; estimate for 
next week, 35,000; and following week 29,000. Shipments t 
U.K./Continent, last week, 5,000 bales; U.S.A., 10,000; Japan, 
7,000; other countries, 5,000. 


SHELLAC.— Market quiet. T.N. spot 195s.; March 1958; 
May, 190s. cwt.; August 192s. 6d. to 194s. 6d. 


COPRA.—A most dull and uninteresting market. Quotations 
largely nominal. F.M.S. Straits, February-March, Rotterdam, 
quoted £23 17s. 6d. ; March-April, £24 2s. 6d.; April-May, £24 58 
South Sea, sun-dried, February-March, Rotterdam, £22 17s. 64.: 
smoked ditto to Marseilles, 22 12s. 6d.; also February-March, 
Rabaul to Rotterdam, £23. Palm kernels, February-March, Ham- 
burg, £19 6s. 3d. 


MISCELLANEOUS.—Coconuts quoted 18s. to 20s. per 100. Coit 
yarn, Ceylon, £19 to £39 10s.; Cochin, £23 to £40 5s. ; Ceylon 
bristle, £19 to £24 15s. ; cinnamon leaf oil, 54d. ; citronella, Ceylon, 
1s. 10d.; Java, 2s. 


METROPOLITAN CATTLE.—February 27. 
British Beasts, per stone of 8 lbs. to sink the offal. Sheep per svene. 


sd. de} sd, &h 
Beasts—Norfolk .........00 6 4 6 8 | Beasta—Heavy Bulls .....- on 
BUM Lebssétovcnccécscévctee ooo eos CANAMIAD  ...ccceeeeeeeeeees ee 9's 
Cambridge...........cse000 -_ see | Sheep—Nowns .......ceeeeeee 8 8 
Short Horns ..........00.0. 6 2 6 4 Half bred ..ccccccecccseeees eee 58 
Herefords ...........ss00000 bas ites BwWes ...cccccccccscescccccsss § 4 
DIOTREB .00-ccccccccccecccvee ove ose Scottish ......ccececeesseeee oo ne 
Leicester runts —........ - ««e eco Lamb— Downs ........+seee0 10 4 
LONDON POTATO MARKETS.—February 27 
Per Owt. 
a. a. s. 
Rnglish Kine Rdward—Lincoln ..........0.cecerseeeeee eovecccenete 7 0 


White varieties ....ccccccocccccsscscsscseoscescese secseaseesbiebeosi ~~ 5 6 
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